





AGUAS o
O PORTUGAL

Annual Report




el TS

B

o 01 [ P

ke

o e



The Accounts

.7 ]

Jhw\*rﬂ N

o
i




Consolidated financial statements

Index

Consolidated statemMent Of fINANCIAI POSTLION .ocouuruirrrrisiiierreeisiiseeressssimieessesssissssees s s8R |65
CoNnsolidated INCOME STATEMIENT DY TYPE ... uuurrirriiiiereeesisiisissesssssiseesesssssisss s 11881888 166
Consolidated statement Of COMPIENENSIVE INCOME .oouuvvviirvriiiiersiiesessiesessiisssssissss s s sss s 167
Consolidated statement Of ChANGES IN OWN CAPIEAL....viuurrrimierrriiirersiieressiisesssisssssssssssssissssss s |68
CONSONIAALEA CASN FIOW STALEMENT ..ovvversevesivessieeessieesisesssesessissssssssssesesssses s 169
Notes to the consolidated fINANCIal STATEMENTS ... s 170
[ General information........

I.1" Company Identification

[.2 Economic activIties ........mmeemiressenn

|.2.1 Regulated activities (licensed, in partnership and delEGated)........ ittt 170
[.2.2 INON-TEZUIBLEA ACTIVITIES osvvtvvvtsiveiveissssssssssssisssissssisssssssissssssessss 5252508550 172
1.3 ADPIOVal Of fINANCIAI STATEMIENTS w..oviveieivriiveiisssisssississsissssisssisssississsssssssesssss s 172
2 Relevant accounting policies, JudZemENTS aNA ESTIMALES ... s s s s |72
2.1 Basis for presentation ...

2.2 Consolidation......mmieesensieens

2.2.1 Consolidation perimeter ...

2.2.2 Financial statements reference date.........cc....

2.2.3 Shareholdings in SUDSIAIArIES ...

2.2.4 Balances and transactions........mmmimne

2.2.5 Non-controlling interest

2.2.6 Loss of control or significant influence

2.3 Foreign Exchange......inns

2.3.1 Functional @and PreSentation CUMENCY ... mieesiissssmisesssessssiessssssss st sssss s ssssss st ssssss s ssesss s 175
2.3.2 Transactions and balanCes iN fONGIZN CUMMENTIES ..c..uuuwwiwuriiriiiissisiisssisssissississsissssssssssess s e s 175
2.3.3 (GrOUD COMIPANIES.oteevteeresesesesssesssssesseessesssesesssesseses 5550550255550 175
2.3 EXCNANGE FELES USEA w.ovvriivvversssiereessiesesssssssssessssssessasssssseessssssss 18851588 176
24 Rights to Use Infrastructures (“DUI") — Concessions and Partn@rSNIPS ... mmmirmimiessiissssssisssssssissssssssssssssiessssssissssssssisssssssssssssssssss s 176
241 Infrastructure classification..........mmn:

2.4.2 Recognition and MEasUremMEenNt ........meemmmeesieensn

243 AMOTtISALIONS w.ovvvvvvressvensirrssiesssisssssesssissssisssssisssseens

244 Accrued eXpenses fOr CONIACTUAL INVESTMENT ...vuviiuwiiuriiirsisssiiesiissississsisssisssiisssissssssss s 178
245 Cost recovery deviation (tariff dEfICI/SUMPIUS) .o.uuvuiuriirsiissiissiesisssisssissssessssssissssssssess s sssssssss st s 178
24.6 Revenue — construction services

2.5  Estimates and JudgmENtS ...

2.6 SUDSEQUENT EVENTS.....ccccvrrcenrirssiversssssssessisesiene

3 New standards and changes in policies

3.1 Voluntary changes in accounting policies...........

3.2 New standards, interpretations and changes in effect as of | JaNUArY 2021 .., 179
3.3 New standards and interpretations already issued but NOt Y&t MANAALONY ...ttt ssisss s 180
34 Standards UNAEr FEVIEW .......erirsieessisessissssissssssssssssses

4 INTOIMETION DY DUSINESS BINCA....evrieveriverssesessssesssessssssessesessssesssssssssesseses e e85

4.1 Accounting policies

4.2 Information by area

5 RISK MANAZEMENT POICIES ovvviivvvvresessiiserseessssissesesssssissessesssssosess s 1858 58 R
T I N e o o

52 Market risks......

52,1 Interest rate risks. ...,

5.2.2 Exchange rate risks ...

5.2.3 Raw material price risks (energy and fuels)......

5.3 Liquidity and capital FiSKS ...

Annual Report 2021 | 162



T 0000000000000 000000 186
5.5 OPEIALING MISKS...orttvvrieeeessiresisessieessiesessseessssese s ssse s s 188
5.5, 1 CaLASTIOPNE FISK..vvrevrevsiisssiisssisssisssissssissississsss s 188
5.5.2 REGUIATONY FISK w.vvtvvtevsersieesssesssisssisessisssisssisesssssss s sessess 550551550 188
6 ITEANGIDIE ASSEES...ovvvrtiiirieveeesesisesseessssiseese e sesse sk 188
6.1 ACCOUNTING POIICIES cvvvvvtrsveveesssssessessssssesssssssssesssssssssssssss 11881588 188
6.2 ESTIMALES QNG JUAGMEIES .oorevereeeriereeseeessesessseesssisesssssssssesessssesssses e s 189
6.3 DA AN MIOVEMIENT ..otcertieerieesiereesseesssesessessssisessessssssesssss s 558 s 190
7 TANGIDIE TIXEA ASSELS ..ovvrieeeesieessieeesieesieesssesessesesssesssseses s sssses s e 191
71 AACCOUNTING PONICIES .ooreverivrsievesisesssises s ssssss s s s s 191
7.2 ESTIMALES AN JUAGMIENTS ...evvvtievverresisseessissssessssseseesssssssssssssessesssses 15818 193
7.3 Details and movements ... . . TN 193
B LLEASES vrereuvrttseresisieeess it is s 195
Bl ACCOUNTING PONCIES ..oteverivesieeesieessieseesseesssesesssss s e85 s 195
8.2 RIGNT-OF-USE @SSELS ovcvvvrssevriseesssessiesessseessssesesessssssssesssssssssesssss 414580 198
8.3 LLEASE [IDIIILIES w.vvvrsvvvreeveesseresssseesssesssseseesseessssesesssssssssss e85 198
B4 LCASING PAYMENTS otttrvvvrttsiereesssssesseesssesessassses s ssssss e85 199
D INVESTMIENT PIOPEITIES covvivvvvveeesssiseseeeesssssssssseessssses s s8sss 1188 199
Ol ACCOUNTING PONICIES .oreveeveersievessieessisesissessesesssssessesesseeses s 199
9.2 DELAII ANA MOVEMENT ...ovrteerrieresieesssisessissesssessssessessssesesses s 128555t 200
[0 Financial INVeStMENtS iN @SSOCIATEA COMPANIES......voruwrcrmeeerieerssseeesesssssesessssssseessssssessessssessessesss st s s s st e oo 200
[OL 1 ACCOUNTING POIICIES wovevrvrsvesiessiessieesieessesssssesssessssssesssssessssssesessss2 2555050550 200
[0.2 DELAIIS AN MIOVEMIENES ......ooreeveivenssissessssesssisessssssssssssssssessssssssessesssessse s 1555255550555 201
[ 1 OtNEI fINANCIAL @SSEES.c..uvvrtiivvrriiierssiiesesiisssssiesssssissesessss s 201
[ 1] ACCOUNTING PONICIES .ovteveetieerievesieessisessseesssesesssessssssessessesseses s 201
A 0 T 0000 O 202
12 Cost recovery deviation (fariff AEfICH/SUIPIUS) ......ereeiieensieesseeesiissssessssssssessssssssssessssess s sess st sttt 203
[ 2.1 AACCOUNTING POIICIES wotvvrvvesvesiessiesssvesiesssesssesesesesssssess s 0 5505 203
[ 2.2 ESTIMALES NG JUAGMIENTS ...ovvvttevverressisreessissessssssiessesssssssssssssesess e85 58 203
[ 2.3 DELAIIS AN MIOVEMIEIES w.....ooreveeeeesseseesseesssesesssseessssssssssesssssesssssessseesssee s 225255555558 203
[ 3 ClIEINES wovvrtevevessseveessseseesseeseess s 206
[ 301 ACCOUNTING PONICIES ..ovteveetieerieresieeseiesssssesssesesssesssssessesses e85 206
[3.2 ESIMALES ANA JUAGNMENTS 1o.ootietivrivetivsssisssssisssissssssssisssssssssissss s 8 55 s 0 209
[ 3.3 DELAIIS AN MIOVEMIENES otvvvtseveesseessssesesssessssesesssesssssesssseseessessseessss15815 118 209
[ OLNEI @SSES w.ovvvviiiieviisiisessiieesiess s 212
[T ACCOUNTING PONICIES 1otvvvvvresrivresssiseeseesssisseessissssesssssessessess 18818 212
[ 4.2 DELAIIS AN MIOVEMIEINES w...eereevereeersseesssseesssesesssssessssssssssesssesesssssessse s 5525555555 213
5 Inventories

I5.1 Accounting policies

[5.2 DELAII @NTA MOVEMENT .tvtttrerrtiiresssiersiesssssisssssssesssesssssssssssssssese s sss 155116058

6 Financial assets at fair value through other comprehensive income ..

[6. 1 ACCOUNTING PONICIES 1otvvvvrtrivresssseeeesssissessssssssssssssssessessssss s8R

[6.2 EStimates and JUAGMENTS.......rmerieensisnssiesssissssisssssissssssssssesssssssssssss s ssisssssesesssssess

T 0 T Y

[ 7 CaSh @Nd CASN EQUIVAIENTS w...oooieeesevesieeeseeesieessseeesisesisesssesessessssssesseses s s

L Nl TU = o Yo Tl

[7.2 DELAUIS cvoteeeseveivessisesesse s eses s s s

[8 W CAPITAL. .. 1oevvvetsiiseveeesssssseessessssssees s8R0

[8.1 ACCOUNTING POlICIES ..vvreverrieresiseessierssiesesssessssiesessseesssesessssses s

[8.2 Share capital ...

183 Net result per share ...

18.4 Reserves and other adjustments ............

[8.5 EXChange rate reServe VAratioNS .. i

[8.6 NON-CONLIOIING INEEIEST.c.vvvvvrriivvvrrssierrsssserssssesssssissssssisssssssss s

[9 Provisions, CONtINGENT ASSELS AN ADIITIES ...uvvvvvrrrerrireressssimieeresssssseseesssssssseessssssssssssssssses 18585

Annual Report 2021 | 163



[9.1
192
19.3
20
20.1
20.2
20.3
21
21.1
21.2
22
22.1
22.2
23
23.1
232
24
24.1
24.2
25
26
26.1
26.2
27
28
28.1
28.2
29
29.1
29.2
30
31
32
33
34
35
36
37
37.1
37.2
38
38.1
382
39
40
41

PACCOUNTING PONICIES ..vrtveeeveesieesiesessieesssesessesesssesesssee s ess s 220
ESTIMATES ANA JUAGMENTS ..erereerirestsieesiesesieessisseessss s sssse e85 220
DELAIIS ANA MIOVEMIENES ....covriiiieectiiiiessisiise sk bbb 220
ENIPIOYEE DENMEIIES....ooriiiresiivesisisiise s 222
PACCOUNTING PONCIES wovrttvvvvveesieveesssessessasssessesssesessessssissesssess e84 48 222
ESTIMNATES ANA JUAGIMIEINES evvrttvvvvretsievessssssissessssssssessssss s8R 224
[DIETAIIS ANA MIOVEMENTS w..vevverivvveeessiseessssssseseesssssess s 181888888 224
Accrued eXpPenses fOr CONTIACTURL INVESTMENT.....viuirimiiirriiiierrimirssssisesssiisssssissssssissssss s sssss s 226
Accounting PONICIES e

Details and movements ...

INVESEMENT SUDSIAIES vvvvrtivivesiivisssiisessiisessssissss s sssss bbb
ACCOUNLING PONICIES ovvvvvvrrssrivreessiersssssiieresis

Details and MOVEMENTS ....ovvevvverrssierrsssmeesssssnenns

07T 0000000000000 0000000000000 0000000000000 0000000000000 OSSOSO
Accounting policies

Details and movements.........
Trade payables and other liabilities
Accounting policies

Financial INSTrUMENTS DY [FRS O CALEGONY oovuvvvviireiiiireessiisssssiesssssisssssiessssssssssssssssssssss s s 232
Revenue from CONTIACES Wt CUSTOMEIS .......ovverriersieesseersisesssesssesessssesssessssises s ssesessoses s seses oo e 233
AACCOUNTING PONICIES ..vrtverevversivesissesisessisssssisss s sssss s e85 555555sss 233
D7 OO0 0000000000000 0000000000000 0000000000000 0000000000 234
(COSES OF SAIES w1vvvvvverrseriereeessssisseseesssssosesseesssssse s 235
SUPPIIES AN EXTEINAI SEIMVICES 1ovvvvveeressiseereesssssssessessssssssssseesssss s 1888188881 236
AACCOUNTING PONICIES ..orsereeverseersieeesieesssesessessssesessse s 236
Details.....ne

Personnel costs

Accounting policies

Detail
Financial year amortisations, depreciations and reversals

FInancial Year ProVISIONS AN MEVEISAIS............wuuuueeeecrssieeseeeessssssessseesssssessseessessssseeessassesssees e e
Financial year impairment 10SS€S @nNd MEVEISAIS........uwiiiiiiimiiiiissiisssssissss s bbb
Other operating @XPENSES ANA OSSES ... bbb
Other OPerating INCOME AN GAINS w.vvccuuvervresiimisereeessisseseeesssimesesessssssess 8881118811
FINGNCIAL COSTS wovvvvtiiivvrriissessisisessiissssssiesessssss s

FINANCIAI INCOMIE s ss R8RSRt
T 91 7= OO

Accounting PONICIES v
Detail and movement........nn
Balances and transactions with related parties
Related parties ...

Balances and transactions with related parties

Contractual INVESEMENT ... ssssssssssss
AUAIEOr @NA STATULONY QU FEES ...ooreecsirereeeseeesisesseesssisesssesssessssisessssss s
(@3 oS o aF=n t T GG A A | OO

Annual Report 2021 | 164



Consolidated statement of financial position

note 31.12.2021 31.12.2020
Non-current assets
Intangible assets 6 3723 527 668 3763 653082
Tangible fixed assets 7 661 913 622 659 001 071
Right-of-use assets 8 15195 724 34704 870
Investment properties 9 13 163 816 13241 854
Financial investments in associated companies 10 47 107 47 107
Other financial assets I'l 21 617 202 21 834325
Deferred tax assets 37 279 776 096 259 543 731
Cost recovery deviation (tariff deficit) 12 590 688 41 | 624414185
Trade receivables I3 9 962 825 6 680 864
Other non-current assets 14 27 001 901 24 244 700
Total non-current assets 5342 894 372 5407 365 789
Current assets
Inventories I5 13 968 355 12922 162
Financial assets at fair value through other comprehensive income 16 27 598 721 17551 801
Trade receivables I3 290 374793 326835 549
Other current assets 14 121 182 203 115979 685
Other financial assets Il 560 632 2177 301
Cash and cash equivalents 17 323 290 474 255790943
Total current assets 776 975 178 731 257 440
Total assets 6 119 869 550 6 138 623 229
Own capital
Share capital 18 434 500 000 434 500 000
Reserves and other adjustments 18 45 505 239 42712480
Retained earnings 879 550 002 829 557 871
Net annual result 18 83 284 856 78552 489
| 442 840 097 | 385 322 840
Non-controlling interest 18 327 632 836 321832916
Total own capital 1 770 472 933 | 707 155 756
Non-current liabilities
Provisions 19 17 883 834 17442 438
Accrued expenses for contractual investment 21 551 410 275 526 118375
Investment subsidies 22 | 445 287 330 | 484 046 405
Loans 23 | 468 847 965 | 705786 127
Lease liabilities 8 8861 057 12629517
Trade payables and other non-current liabilities 24 92 373 597 91249514
Deferred tax liabilities 37 244125518 254449 162
Cost recovery deviation (tariff surplus) 12 91 842 426 66 680 208
Total non-current liabilities 3920 632 002 4 158 401 746
Current liabilities
Loans 23 240 487 187 80 579 663
Lease liabilities 8 4372 249 10234 039
Trade payables and other current liabilities 24 175 207 743 172279 816
Income tax for the year 37 8 697 436 9972210
Total current liabilities 428 764 615 273 065 737
Total Liabilities 4349396617 4431 467 473
Total liabilities and own capital 6 119 869 550 6 138 623 229
The Board of Directors The Chartered Accountant
José Carlos Athaide dos Remédios Furtado (Executive Chair) Carla Isabel Costa Pinto Ribeiro

José Manuel Leitdo Sardinha (Executive Vice-Chair)

Carla da Conceigao Afonso Correia (Executive Director)
Catarina Isabel Climaco Monteiro d'Oliveira (Executive Director)
Jodo Pedro Moura Castro Neves (Executive Director)

Jaime Serrao Andrez (Non-Executive Director)
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Consolidated income statement by type

note 31.12.2021 31.12.2020
Revenue from contracts with customers 26 725 189 772 715303 240
Income from concession asset construction (IFRIC 12) 26 122 604 895 107 823 223
Cost recovery deviation (tariff surplus) 12 and 26 (58 887 992) (55351 557)
Expenditure on goods and consumables 27 (24 800 086) (24 472 547)
Costs of construction of concession assets (IFRIC 12) 27 (122 604 895) (107 823 223)
Supplies and external services 28 (210 775 446) (209 302 663)
Personnel costs 29 (108 153 508) (105 198 055)
Financial year amortisations, depreciations and reversals 30 (237 825 284) (234851 210)
Financial year provisions and reversals 31 646 745 (992779)
Financial year impairment losses and reversals 32 (6 545 753) (4011776)
Investment subsidies 22 64998 721 63783 190
Other operating expenses and losses 33 (16 446 252) (11809 112)
Other operating income and gains 34 13917 616 9588762
Operating income 14] 318 533 142 685 493
Financial costs 35 (32 983 474) (36916 837)
Financial income 36 14 940 253 13539 180
Financial results (18 043 221) (23 377 657)
Profit before tax 123 275 312 119 307 836
Tax for the year 37 (64 079 570) (64520 412)
Deferred tax 37 31 366 080 30 663 565
Net annual result 90 561 822 85 450 989
Net profit allocable to AdP SGPS shareholders 83 284 856 78 552 489
Net profit allocable to non-controlling interests 18 7276 966 6898 500
90 561 822 85 450 989
Earnings per share (basic and diluted) 18 0.96 0.90

The Board of Directors The Chartered Accountant

José Carlos Athaide dos Remédios Furtado (Executive Chair) Carla Isabel Costa Pinto Ribeiro

José Manuel Leitao Sardinha (Executive Vice-Chair)

Carla da Conceigao Afonso Correia (Executive Director)
Catarina Isabel Climaco Monteiro d'Oliveira (Executive Director)
Jodo Pedro Moura Castro Neves (Executive Director)

Jaime Serrao Andrez (Non-Executive Director)
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Consolidated statement of comprehensive income

note 31.12.2021 31.12.2020

Net annual result 90 561 822 85 450 989
Foreign exchange gains/losses 18.5 (235 527) 329793
Fair value of hedging instruments 35 - 350431
Gains/losses to be reclassified through profit or loss (235 527) 680 224
Remuneration of post-employment benefit liabilities 203 1 967 928 180 030
Gains/losses to be reclassified through profit or loss 1 967 928 180 030
Comprehensive income 92 294 223 86311243
Comprehensive income allocable to AdP SGPS shareholders 85017 257 79 412743
Comprehensive income allocable to non-controlling interests 7 276 966 6898 500
92 294 223 86 311 243

Average number of shares 86 900 000 86 900 000
Earnings per share (basic and diluted) 0.98 0.91

The Board of Directors

José Carlos Athaide dos Remédios Furtado (Executive Chair)
José Manuel Leitdo Sardinha (Executive Vice-Chair)

Carla da Conceigao Afonso Correia (Executive Director)
Catarina Isabel Climaco Monteiro d'Oliveira (Executive Director)
Jodo Pedro Moura Castro Neves (Executive Director)

Jaime Serrao Andrez (Non-Executive Director)
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Consolidated statement of changes in own capital

Reserves-
Share Foreign Fa'ir vah'le Other Retained Annual Non-A Total own
capital exchange Legalreserve of ﬁnan'cmg reserves earnings result Total C()'mrolllng capital
reserve negative interest
hedging
Balance as at.12.2019 434 500 000 770 859 35922 364 (350431) 2431884 777010089 83116 158 1333400923 316561908 | 649 962831
Appropriation of results for 2019 3257580 79858578 (83 116 158) - - -
Dividend paid (27 500 000) (27500 000)  (2778228) (30278 228)
Paid-in capital - Aguas do Alto Minho, S.A. 352800 352 800
Paid-in capital - Aguas do Norte, S.A. 195 488 195 488
iag‘j;n—czgi 7de\icas do Alentejo, SA. 593635 593635
Previous year result (Aguas do Alto MinhoS.A.) 9174 9174 8813 17987
Comprehensive income 329793 350431 180 030 860 254 - 860 254
Net profit in December 2020 78 552 489 78 552 489 6898 500 85 450 989
Balance as at.12.2020 434500000 | 100 652 39 179 944 - 2431884 82955787l 78552489 1385322840 321832916 1707 155756
Appropriation of results for 2020 3028 286 75524203 (78552 489) - - -
Dividend paid (27 500 000) (27500 000)  (2359046) (29 859 046)
Paid-in capital (Aguas do Alto Minho, S.A.) - 882 000 882 000
Comprehensive income (235 527) - |1 967928 | 732401 - |1 732401
Net profit in December 202 | 83284 856 83284 856 7276 966 90561 822
Balance as at.12.202| 434 500 000 865 125 42 208 230 - 2431884 879550002 83284856 |442840097 327632836 | 770472933

The Board of Directors

José Carlos Athaide dos Remédios Furtado (Executive Chair)

José Manuel Leitdo Sardinha (Executive Vice-Chair)

Carla da Conceigao Afonso Correia (Executive Director)

Catarina Isabel Climaco Monteiro d'Oliveira (Executive Director)
Jodo Pedro Moura Castro Neves (Executive Director)

Jaime Serrdao Andrez (Non-Executive Director)
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Consolidated cash flow statement

note 31.12.2021 31.12.2020
Operating activities
Flows generated by operations
Trade receivables 780 302 861 786 531 312
Trade payables (280 840 046) (287 259 068)
Payments to personnel (115 420 987) (109 673 880)
Flows generated by operations 384 041 828 389 598 364
Other operating flows
Corporate income tax (Payable)/ Receivable (65 006 048) (66239 227)
Other receiv/(pay,) of operating act. 10 762 684 10746 169
Other operating flows (54 243 364) (55 493 058)
Total operating activities (1) 329 798 464 334 105 306
Investment activities
Receivables from:
Financial assets 2 288 384 9449 390
Tangible fixed assets 2 941 -
Intangible assets 51 540 179 414
Investment subsidies 20 690 139 18617784
Interest and similar income 1 399 274 2210 141
Dividends
Sub-total 24 432 278 30 456 729
Payments for:
Financial assets (150 500) -
Tangible fixed assets (15015 377) (9500211)
Intangible assets (124 135 163) (114359 222)
Sub-total (139 301 040) (123 859 433)
Total Investment activities (2) (114 868 762) (93 402 704)
Financing activities
Receivables from:
Loans obtained 23 - 30000 000
Paid-in capital, additional capital contributions 882 001 | 141923
Other financing operations 853
Sub-total 882 854 31141923
Payments for:
Loans obtained 23 (80 347 368) (78 182933)
Leasing capital (6 935 613) (7 184 105)
Interest and similar expenses (31 403 852) (36975 114)
Dividends (29 393 714) (32025311)
Sub-total (148 080 547) (154 367 463)
Total financing activities (3) (147 197 693) (123 225 540)
Changes in cash and cash equivalents (I + 2 + 3) 67 732 009 117 477 062
Effects of exchange rate differences 101
Cash and cash equivalents at the start of the period 17.2 255 558 465 138 081 302
Cash and cash equivalents at the end of the period 17.2 323 290 474 255 558 465

The Board of Directors

José Carlos Athaide dos Remédios Furtado (Executive Chair)
José Manuel Leitdo Sardinha (Executive Vice-Chair)

Carla da Conceigao Afonso Correia (Executive Director)
Catarina Isabel Climaco Monteiro d'Oliveira (Executive Director)
Jodo Pedro Moura Castro Neves (Executive Director)

Jaime Serrao Andrez (Non-Executive Director)
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Notes to the consolidated financial statements

1. General information

1.1 Company Identification

AdP - Aguas de Portugal, SGPS, S.A. (hereinafter also referred to as AdP, or the Group), with its head office at Rua Visconde Seabra,
no. 3, in Lisbon, was incorporated on September 29, 1993, with its main activity as the management of shareholdings in companies
that provide public drinking water supply and urban wastewater sanitation services.

The following are AdP shareholders:

Shareholders on 31 December2021 % Capital Subscribed amount No of shares Type of shares

Parpublica, SGPS, S.A. 81% 351945 000 70389 000 Nominativas

Caixa Geral de Depdsitos, S.A. 19% 82 555 000 [6 511000 Nominativas
100% 434 500 000 86 900 000

AdP was entrusted with developing multi-municipal systems for the abstraction, treatment and distribution of water for public
consumption in Portugal and for the collection, treatment and disposal of urban wastewaters. In 1998, the company's mission was
expanded, beginning a process of diversifying its business segments and geographies, extending its intervention to water distribution
systems and effluent collection directly from the populations served in both domestic and international markets.

1.2 Economic activities

AdP was incorporated 28 years ago and entrusted with developing multi-municipal systems for the abstraction, treatment and
distribution of water for public consumption in Portugal and for the collection, treatment and disposal of urban wastewaters. In 1996,
the company's mission took on greater breadth, extending its area of intervention to the segments of water distribution systems and
effluent collection directly from the populations served.

The prevailing business is based on three management models:

(i) delegated or concessionary management for the state-owned systems (respectively, EPAL and Aguas de Santo André);

(ii) concession for multi-municipal systems, consisting of the State and municipalities (Aguas do Norte, Aguas do Douro e Paiva,
Simdouro, Aguas do Vale do Tejo, Aguas do Centro Litoral, Aguas do Tejo Atlantico, Simarsul and Aguas do Algarve); and

(iii) the management of systems established in partnerships between the state and municipalities (Aguas do Noroeste - which was
integrated in Aguas do Norte, Aguas da Regido de Aveiro, Aguas Publicas do Alentejo and Aguas do Atto Minho).

1.2.1 Regulated activities (licensed, in partnership and delegated)
The standard concession agreement created for multi-municipal systems applies the following features:

(i) the infrastructure and equipment of the concession are constructed or acquired by the concession holding company;

(i) these acquisitions/ constructions are partially funded by non-repayable grants from the European Union and long-term loans from

the European Investment Bank;

(iiii) the sale prices (tariffs) charged are set by the concession Grantor, endorsed by the regulatory authority (ERSAR) and include a
return on the invested capital component, corresponding to an index (Treasury Bill issues) plus three percentage points as a risk
premium. The AdP Group has ensured its remuneration through rebalancing clauses in concession and partnership contracts.
These concessions and partnerships generally have a duration of 30 to 50 years.

The MMSs (multi-municipal systems) management companies operate in a regulated sector and are subject to the intervention of
ERSAR (Law 10/2014 of 6 March, which approves the new statutes of ERSAR, within the framework of the new attributes for regulating
entities stipulated by Law 67/2013 of 28 August). The main regulatory effects on company activities involve scrutiny by the Regulator of
the tariff charged for the services provided to users and its annual budgeted amount. With the amendment to the ERSAR stated by Law
1072014, of 6 March, the tariffs charged for services provided to users are now approved by the Regulator, having ceased to be subject
to any intervention by the Grantor. Following the change in the ERSAR statutes enacted by Law 10/2014, of 6 March, and by article
428 of Law no. 75-B/2020, of 31 December, the powers of the Regulatory Entity as regards tariffs are now exercised by the Grantor.
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Via the concession contract, the Regulator now has the power to approve the amount of the cost recovery deviation that Aguas do
Norte (bulk activities), Aguas do Centro Litoral, Aguas do Vale do Tejo, Aguas do Tejo Atlantico, SIMARSUL, Aguas do Douro e Paiva,
SIMDOURO and Aguas do Algarve can record in their annual accounts. This endows the Regulator with the power to determine
the costs recoverable by means of tariffs.

The MMS management companies are also subject to intervention by the Regulator on matters of quality of service, measured by a
set of annually assessed indicators and with issues relating to drinking water quality falling under the auspices of ERSAR as the national
drinking water authority.

Water - production and purification - bulk licenses and partnerships

The companies in this segment either operate exclusive concessions granted by the state for the provision of water supply and
wastewater sanitation services or they participate in a state-local government partnership to deliver the same type of service. These
concession agreements are characterised by the high levels of investment made by the concession holder. Funding is obtained through
EU funds, bank loans, own capital and the resources generated by business operations. The majority of the municipalities to which the
company provides services are also its shareholders. The service provided is paid for through the tariff established by the regulating
entity (ERSAR) and billed to the municipalities served by each of the concessions. One of the features of the concession agreement
is the guaranteed return on invested capital.

The partnership agreements signed by the state and local government to which the services are delivered are characterised by the
high levels of investment made by the concession holder. Funding is obtained through EU funds, bank loans, own capital and the
resources generated by business operations. The municipalities to which the company provides services are also its shareholders. The
service is paid for through the tariff established by the partnership committee.

Water - distribution and collection - retail partnerships

The companies in this segment are the result of a partnership agreement between the state and the municipalities whose areas
are covered by the agreement. The municipalities delegate responsibility for managing the integrated system to the state in this
agreement. The integrated system results from the aggregation of the individual systems, including infrastructures and resources in
accordance with the adopted technical solutions. Thus, the partnership has exclusive rights to drinking water distribution and, when
applicable, the abstraction and treatment of water for this purpose, and to the collection of urban wastewaters and, when applicable,
its treatment and disposal, in the areas covered by the system. It also includes the construction, renewal, repair, maintenance and
improvement of the infrastructure, equipment and facilities that make up the partnership, primarily funded by loans, grants and own
capital. The partnership is obliged to pay rent to the municipalities, which is indexed to business turnover. The service provided is
paid for through the tariff established and billed to the customers (those residing in the municipality) of each partnership. One of the
features of the partnership agreement is to guarantee the return on invested capital and its infrastructures.

EPAL

EPAL is responsible for the abstraction, transport, treatment and distribution of drinking water within the scope of securing the
provision of a quality service while respecting essential social and environmental criteria. This spans distribution to the city of Lisbon
(retail distribution) and bulk supply to 23 municipalities in the Greater Lisbon region. EPAL operates according to a delegated
management mandate, embodied in Decree-Law 230/91 of 21 June, which approves its articles of association. The mandate stipulates
no time limitation, investment obligation or return on investment clauses. The tariffs are regulated administratively and duly established
by Decree Law.
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In summary, the AdP Group is the operator of the following Concessions and Partnerships:

Shareholder remuneration

Shareholder remuneration

Water and wastewater Concession/ .

treatment Partnership form Period Remuneration - rate Basis of incidence @
Aguas do Algarve Concession 30 years 2019-2048 OT 10 years + 3% Share Capital+ Legal Res.
Aguas do Alto Minho @ Partnership 30 years 2019-2048 OT 10 years + 3% Share Capital+ Legal Res.
Aguas do Norte Concession 30 years 2015-2045 OT 10 years + 3% Share Capital+ Legal Res.
Aguas do Norte Partnership 50 years 2015-2064 OT 10 years + 3% Share Capital+ Legal Res.
Aguas do Douro e Paiva © Concession 20 years 2017-2036 OT 10 years + 3% Share Capital+ Legal Res.
SIMDOURO Concession 50 years 2017-2066 OT 10 years + 3% Share Capital+ Legal Res.
Aguas do Centro Litoral Concession 30 years 2015-2045 OT 10 years + 3% Share Capital+ Legal Res.
Aguas do Vale do Tejo Concession 30 years 2015-2045 OT 10 years + 3% Share Capital+ Legal Res.
Aguas da Regido de Aveiro Partnership 50 years 2009-2059 OT 10 years + 3% Share Capital+ Legal Res.
Aguas de Santo André Concession 30 years 2001-2030 OT 10 years + 3% Share Capital+ Legal Res.
Aguas Publicas do Alentejo Partnership 50 years 2009-2059 OT 10 years + 3% Share Capital+ Legal Res.
Aguas do Tejo Atlantico Concession 30 years 2017-2046 OT 10 years+ 3% Share Capital+ Legal Res.
SIMARSUL Concession 30 years 2017-2046 OT 10 years + 3% Share Capital+ Legal Res.

(1) The remuneration OT 10 years + 3% levied on the share capital. In addition, the outstanding dividends are remunerated in the
same way as the [0-year OT.

(2) Partnership and Management Contract signed in 2019 (I | July and 22 June respectively). Activity starting in 2020.

(3) According to paragraph 2 of Clause 5 of the Concession Contract, the concession term may be extended for a further period

of 10 years.

1.2.2 Non-regulated activities

International

This seeks to develop international business segments and comprises of operations undertaken abroad. This currently spans technical
assistance agreements in Angola, Cape Verde, East Timor, Guinea Bissau, Mozambique and Sao Tome and Principe.

Corporate services

These are the shared services provided both by the holding company AdP SGPS and by AdP Servicos and AdP Energias in order to
optimise resources and achieve synergies throughout the Group.

1.3 Approval of financial statements

These consolidated financial statements were approved and authorised for publication by the Board of Directors on 26 Abril 2022.
[t is the opinion of the Board of Directors that they reliably reflect the Company's operations as well as their financial position and
performance and their cash flows.

2. Relevant accounting policies, judgements and estimates

2.1 Basis for presentation

These financial statements have been prepared in accordance with the International Financial Reporting Standards (IAS/IFRS) issued
by the International Accounting Standards Board (IASB) and interpretations by the International Financial Reporting Interpretations
Committee (IFRIC) or the Standing Interpretations Committee (SIC) which preceded it, adopted by the European Union (EU), and
in force for the financial years starting | January 2021.

The most important accounting policies used in the preparation of these financial statements are set forth in the respective notes
related to the financial statements. These policies have been applied consistently in comparable periods, unless otherwise specified.

The amounts presented are expressed in euros (EUR), unless otherwise specified.
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AdP’s consolidated financial statements have been prepared according to the going concern and historical cost principle, except with
respect to derivatives and financial investments held for trading which are recorded at their fair value (market value).

The preparation of financial statements in accordance with the IAS/IFRS requires estimates and assumptions that influence the
reported amounts of assets and liabilities, and the reported amounts of income and expenses in the reporting period. Although these
estimates are based on the management's best knowledge in relation to current events and actions, actual results may ultimately differ
from those estimates. The management nonetheless believes that the adopted estimates and assumptions do not incorporate any
significant risks that might require material adjustments to the value of assets and liabilities in the next financial year.

2.2 Consolidation
2.2.1. Consolidation perimeter
The companies included in the Consolidation perimeter (full consolidation method) are detailed below:

Company Head office sub?cfr)ifbed % Oi:;ifac]t ve % 0;:;31‘:1_ up Share capital ~Own capital N:}altep ;Zf_iitof;r
capital
Water and wastewater treatment
Aguas do Algarve, SA. Faro 54.44% 54.44% 54.44% EUR 29 825 000 30556 589 365 764
Aguas do Centro Litoral, S.A. Coimbra 60.33% 62.77% 60.71% EUR 39974969 102 292 938 | 548 134
Aguas do Douro e Paiva, SA. Porto 51.00% 51.00% 51.00% EUR 20902 500 30558371 753707
Aguas do Norte, SA. Vila Real 68.73% 72.50% 70.61% EUR 108 095 468 273 448 103 4199 668
Aguas de Santo André, SA. Vila Nova de Santo André 100.00% 100.00% 100.00% EUR I 000 000 29 691248 5221976
AgdA - Aguas Publicas do Alentejo, S.A. Beja 51.00% 51.00% 51.00% EUR 9 053 000 10775 163 622714
Aguas do Alto Minho, S.A. Viana do Castelo 51.00% 51.00% 51.00% EUR 3 600 000 3874308 195713
Aguas do Tejo Atlantico, SA. Lisbon 50.68% 51.61% 51.83% EUR 113527 680 I15776 448 3750 162
Aguas do Vale do Tejo SA. Guarda 68.74% 68.27% 68.74% EUR 83759578 211138070 3131675
SIMARSUL, SA. Quinta do Conde 51.00% 51.43% 51.00% EUR 25 000 000 67845 701 943 070
SIMDOURGQO, SA. Vila Nova de Gaia 58.52% 58.61% 58.52% EUR 20 046 075 32692570 707 632
AdRA - Aguas da Regido de Aveiro, SA. Aveiro 51.00% 51.00% 51.00% EUR 17 500 000 18745 081 600 372
EPAL, SA. Lisbon 100.00% 100.00% 100.00% EUR 150 000 000 654 147 671 49 659 244
International
AdP Internacional, S.A. Lisbon 100.00% 100.00% 100.00% EUR 175 000 238 429 38215
AdP Timor-Leste, Lda. East Timor 100.00% 100.00% 100.00% usD 5000 (502712) 1759
Aguas do Brasil, SA. Rio de Janeiro - Brazil 100.00% 100.00% 100.00% BRL 2 050 100 (1'331794) -
Aquatec, Lda. Maputo - Mozambique 100.00% 100.00% 100.00% MZN 2476 580 (67796 195) (1588 447)
Corporate
AdP Valor SA. Lisbon 100.00% 100.00% 100.00% EUR 50 000 16 437 820 895 104
AdP Energias, SA. Lisbon 100.00% 100.00% 100.00% EUR | 250 000 798 848 (241 642)

The "% of Effective Capital” column represents the effective participation rate in keeping with the date of paying up the capital, with
this the rate applied in the Financial Consolidation process for the AdP Group for the financial year ending on 31 December 2021.

2.2.2. Financial statements reference date

The consolidated financial statements reflect the assets, liabilities, results and cash flows of AdP and its subsidiaries, as well as the
proportional results of financial holdings in associated companies, for the year ended 31 December 2021 (and comparative to 3|
December 2020).

2.2.3. Shareholdings in subsidiaries

Subsidiaries are all those entities over which AdP holds control. The Group controls an entity whenever it is exposed to or has rights
over the variable returns of its involvement with that entity and holds the capacity to affect these returns through its powers over
the entity. The subsidiaries are fully consolidated as from the date when the control is transferred to the Group. This Consolidation
is broken off on the date when that control comes to an end.
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The Group applies the acquisition method to account for its business takeovers. The amount transferred for the acquisition of the
subsidiary is the fair value for the assets acquired, the liabilities assumed towards the former owners and the capital instruments issued
by the Group. The amount transferred includes the fair value of any assets and liability that results from any contingent agreements.
The identifiable assets and liabilities and the contingent liabilities assumed in any business takeover are initially measured by their
fair value on the date of acquisition, irrespective of the existence of non-controlled interest. The costs directly attributable to the
acquisition are recognised in the results whenever incurred.

In cases when the Group does not hold 100% of the capital of the subsidiaries, there is recognition of a non-controlled interest
relative to the proportion of the results and the net values of the assets attributable to third parties.

The accounting policies applied by subsidiaries in compliance with their legal and statutory obligations are corrected in the consolidation
process, whenever so necessary, by means of ensuring their consistency with the policies adopted by the Group.

Acquisitions subsequent to 2010:

In the acquisition method, the difference between: (i) the consideration transferred together with the non-controlling interests and
the fair value of the own capital interests previously held and (ii) the net amount of identifiable assets acquired and liabilities taken on,
is recognised at the date of acquisition as goodwill, if positive, or as a gain, if negative. The transferred consideration is measured at
fair value calculated as the aggregate of the fair values, at the date of acquisition of the transferred assets, the liabilities incurred and
own capital instruments issued by the Group. For the purpose of calculating the goodwill/gain from the combination, the transferred
consideration is purged of any considerations relating to any other transactions (e.g., payment for the provision of future services or the
settlement of pre-existing relations) and the margin is recognised separately in the profit or loss item. The transferred consideration
includes the fair value of any contingent considerations at the acquisition date. Subsequent changes in this value are recognised: (i)
as own capital if the contingent consideration is classified as own capital; (ii) as expense or income in the profit or loss item or as
other comprehensive income when the respective contingent consideration is classified as an asset or liability under IFRS9; and (jii)
as an expense in accordance with IAS 37 or other applicable standards, in all other cases. The expenses related to the acquisition
are not part of the consideration transferred and thus do not impact on calculating the goodwill/gain from the acquisition. They are
recognised as expenses in the year they occur. On the date of acquisition, the classification and designation of all assets acquired and
liabilities transferred are reassessed in accordance with the IFRS, except for leases and insurance contracts, which are classified and
designated based on the contractual terms and conditions on the contract start date. Assets arising from contractual indemnities
from the seller regarding the outcome of contingencies wholly or partly related to a specific liability of the combined entity, now
have to be recognised and measured according to the same principles and assumptions as the related liabilities. Calculating the fair
value of the assets and liabilities acquired takes into account the fair value of contingent liabilities resulting from a present obligation
caused by a past event (when the fair value can reliably be measured), regardless of a probable outflow being expected. The Group
can choose to measure "non-controlling interests" for each acquisition at their fair value or the respective proportional share of the
transferred assets and liabilities of the acquired company. The choice of one method or the other influences the calculation of the
amount of goodwill for recognition. When the business combination is undertaken in stages, the fair value at the preceding date of
acquisition of the interests held is re-measured according to the fair value on the date control is obtained, against profit or loss in the
period in which control is achieved, which impacts on calculating goodwill. Goodwill is considered to have an indefinite useful life and
is therefore not amortised. It undergoes annual impairment tests regardless of whether or not there are signs of it being impaired.
Whenever a combination is not completed at the reporting date, the provisional amounts are recognised on the acquisition date and/
or additional assets and liabilities are recognised whenever new information is obtained about facts and circumstances existing on the
acquisition date and, had they been known, this would have resulted in the recognition of these assets and liabilities at that date, and
to be adjusted retrospectively for a maximum period of one year from the date of acquisition.

Acquisitions prior to 2010:
Main differences:

* the cost of an acquisition includes the costs directly attributable to the acquisition, thus impacting on the calculation of goodwill;
non-controlling interests in the acquired company (formerly known as "minority interests") were measured only according to their
share of the identifiable net assets of the acquired company but not included in the calculation of goodwill/gain of the combination;

* when the business combination is undertaken in stages, the fair value on the acquisition date preceding the interests held is not
measured on the date control is obtained and so the previously recognised goodwill remains unchanged;

* any contingent acquisition value is only recognised when the Group holds a present obligation, the outflow is considered probable and
the estimate is reliably determinable with subsequent changes in this value recognised against goodwill.
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Intragroup balances and transactions, and unrealised gains on transactions between Group companies are eliminated. Unrealised
losses are also eliminated unless the transaction shows proof of impairment of a transferred asset. Subsidiary accounting policies are
changed whenever necessary to ensuring consistency with the policies adopted by the Group. In situations where the Group holds,
in substance, control of entities created for a specific purpose, even when having no direct shareholding in these entities, they are
consolidated by the full consolidation method.

2.2.4 Balances and transactions
Intragroup transactions, dividends distributed between Group companies, balances and unrealised gains on transactions between
Group companies are eliminated.

2.2.5 Non-controlling interest
Non-controlling interest corresponds to the proportion of the fair value of the assets, liabilities and contingent liabilities of the
subsidiaries acquired that are not directly or indirectly attributable to AdP

Transactions with non-controlling interests that do not result in a loss of control are accounted for as capital transactions - thus, as
transactions with the owners in their quality as owners. The difference between the fair value of any amount paid and the relevant
proportion acquired of the accounting value of the net assets of the subsidiary is recorded under the own capital item. The gains or
losses from sales to non-controlling interests are also registered as own capital.

The negative results generated in each period by subsidiaries with non-controlling interests are allocated in the percentage held by
these, regardless of whether they report a negative balance.

2.2.6 Loss of control or significant influence

When the Group no longer holds control or significant influence, the assets and liabilities of the subsidiary, and any non-controlling
interests and other equity components, are derecognised and any residual interest in the equity is re-measured by its fair value, with
the changes then recognised in the income statement. The fair value is the initial carrying amount for the purposes of the subsequent
accounting treatment of this holding as a financial asset.

2.3 Foreign Exchange
2.3.1 Functional and presentation currency
The financial statements of the AdP Group and notes thereto are presented in euros (EUR), unless otherwise stated.

2.3.2 Transactions and balances in foreign currencies

Transactions in currencies other than euros are converted into the functional currency using the exchange rates prevailing on the
date of the respective transaction. Foreign exchange gains or losses resulting from the settlement of transactions and conversion
of monetary assets and liabilities denominated in foreign currencies at the rate of the balance sheet date are recognised in the
income statement, except when relating to extending investments in foreign operations in which case they are deferred in own
capital in accordance with IAS 2 1. Non-monetary items measured at fair value are adjusted at the exchange rate on the date of their
calculation. The exchange rate effect is recorded together with the change observed in the fair value of those items. Exchange rate
differences are recognised in profit or loss or in "Other reserves", according to the registration appropriate to recognising gains or
losses on the non-monetary item in question. The conversion of non-monetary items measured at historical cost into the AdP Group
functional currency takes place according to the exchange rate in effect on the transaction date.

2.3.3 Group companies

The results and financial positions of all AdP Group entities that operate a functional currency other than the presentation currency
and that is not the currency of a hyper inflated economy are converted into the presentation currency as follows: (i) the assets and
liabilities of each balance sheet are converted at the exchange rate on the date of the consolidated balance sheet; (ii) the income
and expenses of each income statement are converted at the average exchange rates (unless the average rate is not a reasonable
approximation of the cumulative impact of the rates in force on the transaction dates, in which case the income and expenses are
converted at the exchange rates prevailing on those transaction dates); and (iii) the resulting exchange rate differences are recognised
as a separate component of the consolidated statement of comprehensive income.

On consolidation, any exchange differences arising from the conversion of a monetary item under the auspices of net investment
in foreign entities are reclassified as own capital. When a foreign operation is sold, the exchange differences are recognised in
the consolidated income statement as part of the gain or loss on the sale. Goodwill and fair value adjustments resulting from the

Annual Report 2021 | 175



acquisition of a foreign entity are handled as subsidiary assets or liabilities and converted at the exchange rate prevailing on the
consolidated balance sheet date.

2.3.4 Exchange rates used
The foreign currency quotations used to convert transactions expressed in currencies other than the euro or to update foreign
currency balances were as follows:

Country Currency 31.12.2021 : 31.12.2020 :
average final average final
Angola Kwanza 734.97 635.75 665.13 797.13
Brazil Reais 6.38 6.31 627 637
Cape Verde Escudo C.V. 110.27 110.27 [10.27 [10.27
Mozambique Meticais 76.35 71.58 79.87 91.05
USA usb [.13 1.13 1.22 123

Source: Bank of Portugal

2.4 Rights to Use Infrastructures (“DUI”) - Concessions and Partnerships

2.4.1 Infrastructure classification

IFRIC 12 defines the rules on accounting for concession contracts in keeping with the services provided and the power of control
over the concession assets. In accordance with this standard, group concession holding companies provide two kinds of services:
construction, modernisation and renewal of system infrastructures and the operation and management (operate and maintain) of
the systems composed by the infrastructures necessary for service delivery to users.

When the operator (or concession holder) builds or modernises the infrastructure, the value (tariff) received or receivable by the
operator must be recognised at fair value, and this corresponds to a value embodied in a right corresponding to: (a) a financial asset,
or (b) an intangible asset.

Moreover, this establishes that infrastructure under IFRIC 12 must not be recognised as operator (or concession holder) owned
tangible assets because the concession contract does not attribute rights of control. The operator has access to and operates the
infrastructure to deliver a public service on behalf of the Grantor in accordance with the terms of the contract. Pursuant to the
concession contract, the operator (or concession holder) acts as a service provider for the purposes of interpretations under this
standard. The operator (or concession holder) builds or modernises the infrastructure (construction or modernisation of services)
used to provide the public services and operates and maintains them (operation) over a specific period of time.

The operator (or concession holder) must recognise a financial asset to the extent that it has a contractual right to receive cash or
another financial asset from the Grantor for services provided, which correspond to specific or determinable amounts. In this model,
the Grantor has few or no discretionary powers to avoid payment because the agreement is generally legally binding. The operator
(or concession holder) has unconditional entitlement to receive cash whenever the Concession Grantor contractually guarantees this
payment to the operator, corresponding to (a) a specific sum, or (b) to the difference, if such exists, between the sums received from
the public service users and another specific amount even when the payment is contingent on the operator (or concession holder)
ensuring the infrastructure meets quality and efficiency requirements.

The operator (or concession holder) must recognise an intangible asset as it receives a right (permission) to charge users for a public
service. The right to charge public service users does not amount to an unconditional right to collection because the amounts remain
dependent on the extent users actually use the service.

In view of the type and legal framework (right to charge users for a public service inherent to the fact of consumption) of the MMS
management company concession contracts, it was decided that the intangible model is that best suited to company realities. MMS
management companies as concession holders thus classify the system infrastructures that they operate as intangible assets - Right
to use infrastructures.
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2.4.2 Recognition and measurement

The intangible assets (operation rights) are recorded at purchase or production cost, including costs and earnings (net) directly
and indirectly related to the investment projects, which are capitalised under fixed assets in progress. The expenses eligible for
capitalisation are those related to investments. Operating costs are assigned to fixed assets in progress as a percentage calculated in
accordance with the allocation of staff to projects. Financial costs related to loans obtained for financing investments in progress are
totally capitalised until the system goes into operation, that is, when available for use.

Costs of major repairs and improvements (including replacements) through economic regulation of the concession, are specifically
remunerated as they are a component in the tariff calculation (i.e., their recovery is implicit in the approval of the amortisation by
the Regulator). They are therefore reported in the accounts as fixed assets and amortised on the same terms as other fixed assets.
Current upkeep and maintenance costs are recognised in the results of the financial year in which they occur.

2.4.3 Amortisations

The intangible assets, right-to-use infrastructures, are amortised on a systematic basis according to the standard for obtaining
economic benefits associated thereto, determined by economic regulation and by the approval of amortisation expenses in the
annual tariff calculation undertaken by the Regulator.

Amortisation in water and wastewater treatment concession companies and partnerships is calculated by the sum of units method,
i.e, by the amortisation of the contracted investments established in the economic and financial feasibility study. This is based on the
flow of effluent billed in that year and the effluent to be billed until the end of the concession period, as set out in the economic and
financial feasibility study attached to the concession contract.

The rates of amortisation in 2021 of the right to use the infrastructures and the respective flows were as follows:

Amortisation rate December 2021 Remaining flow December 2021 (m?®) Flow December 2021 (m?)

Water supply Wastewater treatment Water supply Wastewater treatment Water supply Wastewater treatment
Aguas do Algarve, SA. 4.02% 3.72% | 699201 432 I 110601 304 71058591 37398 066
Aguas do Centro Litoral, SA. 4.52% 4.13% 686 697 556 1718863718 31059 236 70970370
Aguas do Douro e Paiva, SA. 6.37% 0.00% | 448 117 822 - 98015414 -
AdRA - Aguas da Regido de Aveiro, SA. 222% 1.96% 774 470 887 721 809 160 159 704 402 127033 175
AgdA - Aguas Publicas do Alentejo, SA. 2.99% 2.63% 649 097 995 293324 349 218246 249 35391837
Aguas do Alto Minho, SA. 3.24% 2.79% 268 527 078 194 665 304 8694902 5433590
Aguas do Tejo Atlantico, SA. 0.00% 3.89% - 4643 673 606 - 181076 658
Aguas do Vale do Tejo S.A. 5.49% 4.77% | 429 494 823 819 072749 80 868 232 40 095 827
SIMARSUL, S.A. 0.00% 3.26% - 946 777 677 - 31934122
SIMDOURO, SA. 0.00% 2.02% - | 066 662 881 - 20774 345
Aguas do Norte, SA. - Alta 4.34% 3.82% | 681218 194 2 044 406 275 76341 960 81 182996
Aguas do Norte, SA. - Baixa 1.69% 2.09% 177 510205 221873725 3057651 4731171
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Amortisation rate December 2020 Remaining flow December (m®) Flow December 2020 (m?)

Water supply Wastewater treatment Water supply Wastewater treatment Water supply Wastewater treatment
AgdA - Aguas Publicas do Alentejo, SA. 2.88% 2.31% 686 153 074 306 478 737 19 822 054 7 068 945
Aguas do Centro Litoral, SA. 4.26% 3.94% 685951 619 | 741 869 334 30448818 70 524 700
Aguas do Tejo Atlantico, SA. - 339% 4737089 975 178 943 460
Aguas de Santo André, SA. 8.33% 8.33% N/A N/A N/A N/A
Aguas do Vale do Tejo SA. 5.17% 4.72% | 510363 055 859 168 576 80 305 852 41 608 407
SIMARSUL, SA. - 3.02% 981242872 30466 181
AdRA - Aguas da Regido de Aveiro, SA. 2.16% 1.87% 779794 174 636153213 16 966298 13695176
Aguas do Alto Minho, SA. 301% 238% 268925 891 194 116 401 8356 967 5298 140
Aguas do Douro e Paiva, SA. - 6.15% | 536 080 667 100589 014
Aguas do Norte, SA. - Alta 4.15% 3.59% | 827 586 41 | 2202059810 75735 631 79 153 331
Aguas do Norte, SA. - Baixa 1.50% 1.61% 206 109 341 306 568 620 3088964 4937572
SIMDOURO, SA. - 1.94% 1 029 769 835 20355098
Aguas do Algarve, SA. 373% 3.15% | 764 448 965 | 153 643 619 68208 781 37389396

2.4.4 Accrued expenses for contractual investment

In compliance with the provisions of the concession and partnership management contracts and regulatory rules, and where
applicable, there is the annual sharing of the estimated costs needed to cover contractual investments (regulated) or investments in
expansion (regulated) of the concession or partnership. These accruals are calculated according to the economic benefits standard
associated with the contractual investment defined in the supporting concession contract economic model.

In the AdP Group concession companies, the economic benefits obtained are determined by economic regulation. Accrued costs
for contractual investments aim to guarantee the principle of accounting on an accruals basis and balancing of income (tariffs) and
expenses (incurred and to be incurred) that form the basis of calculation. These accruals correspond, in practice, to accountability for
reimbursement by future tariffs, allowing for their stabilisation, as well as the balancing, of the above-mentioned income (tariffs) and
expenses (incurred and to be incurred), for the duration of the concession agreements concluded with the state.

The accruals are recognised as costs in the amortisations item for the financial year and under liabilities (non-current). The liabilities
are then transferred to accumulated amortisations on completion of the underlying investment.

2.4.5 Cost recovery deviation (tariff deficit/surplus)

Cost recovery deviations are considered to be: (i) the existing difference, at the date of the concessionary companies of the systems
abolished in 2015, between the net results of the companies participating in the system operation and management and the
compensation to which the company is contractually entitled in relation to the invested capital; and (ii) until the end of the second
5-year the annual existent difference between the net results the companies participating in the system operation and management and
the compensation to which the company is entitled as a result of the application of the rules established when determining the tariffs.

Deviations in the recovery of costs may be debits or credits pursuant to the concession contract, and are recorded at amortised
cost. The Aguas do Norte, Aguas do Centro Litoral, Aguas do Vale do Tejo, Aguas do Tejo Atlantico, Simarsul, Aguas do Douro e
Paiva, Simdouro and Aguas do Algarve managing companies record the annually occurring cost recovery deviations in their accounts
until the end of the second five-year period. Simultaneous to the concession contract terminating so do the cost recovery deviations
determined on the date of concession companies closing the aggregated systems, including the shareholder remuneration owed
capitalised at the rate of Portuguese |0-year Treasury Bonds plus three percentage points from the date when the concession
contract comes into effect, based on the individual accounts of the companies closed.

The cost recovery deviations to be debited and credited existing on the date of closure of the concession companies, corresponding
to the date of closure of the systems aggregated in 2015 and those generated during the concession up to the end of the second
five-year period, capitalised according to the terms of the concession contract, must be recovered via tariffs or reflected in the tariffs,
such as the case may be, by the end of the fifth five-year period of the concession.
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Thus, the calculation of the difference between the earnings generated from operations and guaranteed remuneration on invested
shareholder capital is performed annually. The gross value is recorded in an income account - "Deficit/expense recovery tariff surplus”
- and the tax generated by this in a deferred tax account, offset against the balance in keeping with the recognition of regulatory
assets and liabilities.

The value of the tariff deviation corresponds to the correction (credit or debit) to make to the revenue from regulated activities so
that the income of such activities is that required to comply with contractual provisions relating to the full recovery of costs, including
income taxes (IRC) and guaranteed annual remuneration.

2.4.6 Revenue - construction services

According to IFRIC 12 - Concession arrangements, the construction of infrastructures by the operator constitutes a service that
is provided to the Grantor and is different from operation and maintenance services and, as such, must be remunerated by the
Grantor. Revenue from construction services must be recognised in accordance with IFRS |5 —Revenue of contracts with customers.
Nonetheless, when IFRIC |2 is applied, we assume that there is no margin in the construction as this work is subcontracted to
specialised companies. The risks and returns are transferred to a third party (the constructor) and so the revenues and costs
associated with construction are the same. In spite of the above, any income from construction and associated costs are recorded in
the income statement for the year in accordance with IFRIC 12.

2.5 Estimates and judgments

The estimates and judgments with an impact on the financial statements of AdP Group are continuously evaluated, representing
at the date of each report the Management's best estimate, taking into account historical performance, accumulated experience
and expectations about future events that, under the circumstances, are perceived as duly reasonable. The intrinsic nature of the
estimates may mean that the actual reflection of the situations which have been estimated may, for the purpose of financial reporting,
differ from the estimated amounts.

Estimates and judgments that present a significant risk of giving rise to a material adjustment to the book value of assets and liabilities
in the following year are described in the Annex to the disclosures in association with the respective items:

* Note 6.2 - useful life and impairment of intangible assets

* Note 7.2 - useful life and impairment of tangible fixed assets

* Note 2.2 - estimated cost recovery deviation

* Note 13.2 - financial asset impairment

* Note 6.2 - fair value of financial assets at fair value through other comprehensive income
» Note 19.2 - provisions, contingent assets and liabilities

* Note 20.3 - employee benefits

2.6 Subsequent events

Events occurring after the balance sheet date that convey additional information on conditions prevailing at the balance sheet date
are reflected in the financial statements. Post-balance sheet date events that convey information on conditions occurring after the
balance sheet date are, whenever material, disclosed in the notes to the financial statements.

3. New standards and changes in policies

3.1 Voluntary changes in accounting policies

No voluntary policy changes to accounting policies were made in the financial year that ended on 31 December 2021, with respect
to those considered in the preparation of the financial information relating to the financial year ending on 31 December 2020 as
demonstrated in the comparative reporting.

3.2 New standards, interpretations and changes in effect as of 1 January 2021
These standards and amendments are effective for annual periods beginning on or after | January 2020 and have been applied in the
preparation of these financial statements.
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Description Amendment Effective date

IFRS |6 — Rental subsidies related Application of exemption in the accounting of subsidies | June 2020
to COVID-19 granted by lessors related to COVID-19 as modifications
IFRS 4 — deferral of the application End of thg defgrr;l of the start .O.f gppllcatlon of IFRS

9 for entities with insurance activities, postponed to | I January 2021
of IFRS 9

January 2023

Additional exemptions related to the impacts of the
IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 reform of the reference interest rates ("IBOR"), and

| January 2021

— Reform of key interest rates - Stage 2 especially the replacement of a reference interest rate by
an alternative in traded financial instruments

The application of these changes to standards, new standards and interpretations produced no material impacts on the AdP Group's
consolidated financial statements.

3.3 New standards and interpretations already issued but not yet mandatory
The recently issued IASB standards and interpretations whose application is mandatory only in periods beginning on or after | January
2022 and which the Company has not pre-adopted are the following:

Already endorsed by the EU

Description Amendment Effective date

Prohibition of deducting income obtained from the sale
IAS 16 — Income before commissioning of items produced during the testing phase from the | January 2022
acquisition cost of tangible assets.

Clarification on the nature of the costs to be considered
when determining whether a contract has become | January 2022
onerous.

IAS 37 — Onerous contracts - costs of
fulfilling a contract

Update to the references to the Conceptual Framework
and clarification on the recording of provisions and | January 2022
contingent liabilities in a business combination.

IFRS 3 — References to the conceptual
framework

Extension of the period for the accounting exemption
covering subsidies granted by lessors related to | April 2021
COVID-19, as modifications, until 30 June 2022.

IFRS |6 — Rental subsidies related to
COVID-19 after 30 June 2021

New accounting for insurance contracts, reinsurance
IFRS 17 — Insurance contracts contracts and investment contracts with discretionary | January 2023
participation features.

Inclusion of amendments to IFRS |7 in areas such
as: i) scope of application; ii) level of aggregation of
insurance contracts; iii) recognition; iv) measurement;
IFRS |7 — Insurance contracts (amendments) v) modification and derecognition; vi) presentation | January 2023
of the Statement of Financial Position; vii) recognition
and measurement of the Income Statement; and viii)
disclosures.

Specific and one-off changes to IFRS |, IFRS 9, IFRS 16
and IAS 41

Improvements 2018 — 2020 | January 2022
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Not yet endorsed by the EU

Description Amendment Effective date

Classification of a liability as current or non-current,
depending on the right that an entity has to defer its | January 2023
payment. New definition for "settlement" of a liability

IAS | — Presentation of financial statements -
Classification of liabilities

Requirement to disclose material accounting policies, rather than

IAS | — Disclosure of accounting policies o , . | January 2023
significant accounting policies
Definition of accounting estimates. Clarification on the
IAS 8 — Disclosure of accounting policies distinction between changes in accounting policies and changes | January 2023
in accounting estimates
ERequirement of recognition of deferred tax on the recording
of right-of-use assets/lease liabilities and provisions for
IAS 12 - Deferred tax related to assets and dismantling/related assets, when their initial recognition gives | January 2023
liabilities associated with a single transaction rise to equal amounts of taxable temporary differences and 4

deductible temporary differences as these are not relevant for
taxation purposes

This amendment allows for avoiding temporary accounting

discrepancies between financial assets and insurance contract

liabilities in the comparative information presented by applying

IFRS 17 for the first time. This amendment provides for the | January 2023
application of an overlay in the classification of a financial

asset for which the entity does not update the comparative

information under IFRS 9.

IFRS 17 - Initial application of IFRS |7 and IFRS 9 -
Comparative information

The application of these changes to standards, new standards and interpretations is not expected to have any significant impacts on
AdP Group's financial statements after | January 2022.

3.4 Standards under review

IFRS 14 Deferral accounts related to regulated activities

This standard enables an entity with its activities subject to regulated tariffs to continue to apply the greatest proportion of the
accountancy policies from the previous normative accounting framework to deferral accounts related with regulated activities when
adopting IFRS for the first time.

Ineligible for applying this norm are: (i) entities that have already prepared their financial reporting according to IFRS, (ii) entities with
current normative accounting frameworks that do not allow for the recognition of regulatory assets and liabilities and (jii) entities with
current normative accounting frameworks that allow for the recognition of regulatory assets and liabilities but that have not adopted
this accounting policy prior to IFRS adoption.

The deferral accounts related with regulatory activities require presentation in a line separate to the financial position item and the
movements in these accounts require presentation in separate lines in the results and the full result balance sheets. This should detail
the nature and the risks associated with the regulated tariff of the entity and the effects this regulation incurs on financial reporting.

These alterations are applicable prospectively for the financial years beginning on or after | January 2016. Pre-emptive adoption is
allowed for whenever duly disclosed. The European Union (EU) decided not to advance with its approval of this intermediate norm
and shall await the final standard.

In January 2021, the IASB presented the Public Draft of the new standard IFRS |4 - Regulatory assets and liabilities, with the period
for receiving comments ending on 30 July 2021. The new version of IFRS |4 proposes that regulatory assets and liabilities are
measured by estimating all future cash flows discounted to the reporting date. The discount rate should correspond to the regulatory
rate. If the regulatory rate does not provide for compensating the company for the effect of time variations for cash, then a rate
that allows for this compensation should be applied. At each reporting date, the company shall update the estimate of all future cash
flows and discount them at the initial regulatory rate. The standard stipulates additional disclosure requirements on regulatory assets,
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liabilities, income and expenses as well as a maturity analysis of regulatory assets and liabilities. In December 2021, after analysing the
comments received to the Public Draft, the IASB identified the areas that need further work. The AdP Group is currently analysing
and evaluating the impacts of the Public Draft.

4. Information by business area

4.1 Accounting policies

A business area is a group of assets and operations engaged in supplying products or services that are subject to risks and benefits that
differ from the other business areas. A business area is engaged in supplying products or services in a specific economic environment
with different risks and benefits to those influencing business areas operating in other economic environments. The business areas
correspondingly identified are as follows:

| — Regulated activities “contracted for fixed terms” (concessions and partnerships)
Water and wastewater sanitation

Il — Regulated activities “delegated for indefinite terms”
EPAL — production and distribution of water

Il — International activities
International — includes consulting operations by AdP Internacional outside of Portugal

IV — Corporate activities
Corporate - includes the activities of AdP, AdP Valor and AdP Energias

4.2 Information by area
The financial information relating to the areas identified above, at 31 December 2021 and 2020, is as follows:

122001
! International Corporate

S:Z::i{(rtz:;;”:;‘a;;s with customersand cost recovery 519 553 294 138 971 074 7517 359 260 053 - 666301 780
Income from construction of concession assets (IFRIC 12) 122 604 895 - - - - 122 604 895
Expenditure on goods and materials consumed (22 978 296) (1 821 790) - - - (24 800 086)
Costs of construction of concession assets (IFRIC 12) (122 604 895) - - - - (122 604 895)
Supplies and external services (178 164 156) (26 486 326) (3 663 453) (2461 511) - (210775 446)
Personnel costs (63 530 392) (34 568 082) (1809 631) (8 245 403) - (108153 508)
Financial year amortisations, depreciations and reversals (208 944 042) (27 654 583) (145 896) (1 080 763) - (237 825284)
Financial year provisions and reversals 835 568 (110 505) (78 318) - - 646 745
Impairment losses and reversals (5477771) (I 104 597) - 36615 - (6 545 753)
Investment subsidies 63 523 220 | 468 834 - 6 667 - 64 998 721
Other operating expenses and losses (9 377 323) (5 177 428) (1 706 387) (185 114) - (16 446 252)
Other operating income and gains 7 682 989 3 585 374 312 859 2336 394 - 13917 616
Operating income intersegments (40 773 147) 23 984 224 (350 617) 17 139 563 (23) -
Operating income total 62 349 944 71086 195 75916 7 806 501 (23) 141 318 533
External financial results (14189 687) (1015 357) 19 891 (2 858 068) - (18 043 221)
Financial results intersegments (17 972 280) (5914) (67 750) 18 045 921 23 -
Profit before tax 30 187 977 70 064 924 28 057 22 994 354 - 123 275 312
Income tax for the year (6 232 074) (20 313 383) (19 857) (6 148 176) - (32713 490)
Net annual result 23 955903 49 751 541 8200 16 846 178 - 90 561 822
Attributable to non-controlling interests 7 276 966 - - - - 7 276 966
Attributable to AdR, SGPS, S.A. shareholders 16 678 937 49 751 541 8200 16 846 178 - 83 284 856

23 955 903 49 751 541 8200 16 846 178 - 90 561 822
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Unregulated

Unregulated

Revenue from contracts with customersand cost recovery tariff
deficit/surplus 515864 185 139 273 280 4613616 200 602 - 659 951 683
Income from construction of concession assets (IFRIC 12) 107 823 223 - - - - 107 823 223
Cost of sales/variation in inventories (22 546 578) (1925969) - - - (24472 547)
Costs of construction of concession assets (IFRIC 12) (107 823 223) - - - - (107 823 223)
Supplies and external services (174 682 256) (29 838 123) (2732705) (2049 579) - (209 302 663)
Personnel costs (59 949 516) (35423 259) (1355513) (8469 767) - (105 198 055)
Financial year amortisations, depreciations and reversals (206 035 593) (27 167 899) (108917) (1538801) - (234 851 210)
Provisions (increases) / reversals of the year (844 619) (148 160) - - - (992779)
Impairment losses (increases) / reversals for the year (3042 099) (1474091) 293 826 210588 - (4011 776)
Other operating expenses and losses (5874 758) (5258319) (497 719) (178 316) - (11809 112)
Other operating income and gains 4732361 3785583 217920 852 898 - 9588762
Operating income intersegments (41242 184) 23 479 944 (341 962) 18091 385 12817 -
Total operating income 68 865 564 66 592 889 88 546 7125 677 12817 142 685 493
External financial results (18126 429) (1178 661) (41 624) (4030943) - (23377 657)
Financial results intersegments (19 684 672) 228010 (42 828) 19512307 (12817) -
Profit before tax 31 054 463 65 642 238 4094 22 607 041 - 119 307 836
Income tax for the year (9385311) (18 657 805) (10698) (5803 033) - (33856 847)
Net annual result 21 669 152 46 984 433 (6 604) 16 804 008 - 85 450 989
Attributable to non-controlling interests 6898 500 - - - - 6 898 500
Attributable to AdR, SGPS, S.A. shareholders 14770 652 46 984 433 (6 604) 16 804 008 - 78 552 489
21 669 152 46 984 433 (6 604) 16 804 008 - 85 450 989

Transactions between segments are carried out under normal market conditions according to the same accounting

by the Group when handling transactions with non-related entities.

policies adopted

31.12.2021 Regulated activity Prod., Treat., Regulated activity EPAL Unregulatec_i activity Unregulated activity Consolidated total
Transp International Corporate

Segment assets 5222 394 824 835 008 799 4214552 58251 375 6 119 869 550

Segment liabilities 3610989 040 183 130 642 1 653 829 553 623 106 4349396 617

31.12.2020 Regulated activity Prod., Treat., Regulated activity EPAL Unregulate(.i activity Unregulated activity Consolidated total
Transp. International Corporate

Segment assets 5297283 477 805 378 203 3554082 32407 466 6 138 623 229

Segment liabilities 3676372933 189 966 675 1315231 563812633 4431 467 474

5. Risk management policies

5.1 Risk factors

AdP Group business operations are exposed to a number of financial risk factors: credit risk, liquidity risk and cash flow risk (associated
with the interest rate). AdP Group has correspondingly developed and implemented a risk management program which, in addition
to constantly monitoring the financial markets, seeks to minimise potential adverse effects on the financial performance of AdP and its
subsidiaries. Risk management is the responsibility of the central treasury department according to the policies approved by the Board
of Directors. The treasury department identifies, assesses and undertakes operations designed to minimise financial risks in close
cooperation with the AdP Group operational units. The Board of Directors drafts the principles for risk management as a whole as
well as policies covering specific areas such as currency conversion risks, interest rate risks, credit risks, recourse to derivatives, other
non-structured instruments and the investment of surplus liquidity. The Board of Directors is responsible for establishing the general
risk management principles and also the exposure limits. All transactions undertaken using derivatives require the prior approval of
the Board of Directors and the ministry, which both sets the parameters for each transaction and approves the formal documents
describing the specific objectives.
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5.2 Market risks

5.2.1 Interest rate risks

The risk of the Company's interest rate comes essentially from the contracting of loans, both long-term and short-term. In this
context, loans obtained with interest calculated at variable rates expose the AdP Group to the risk of cash flows and loans obtained
with fixed interest rates expose the Group to the fair value risk associated with the interest rate. The table below presents the
sensitivity analysis of AdP Group financial charges.

Impact of the rate change

31.12.2021
+1% -1%
Variable rate interest 556 733 | 692 641 -
556 733 | 692 641 =

The impacts of interest rate variations are measured for twelve-month periods.

5.2.2 Exchange rate risks

Exposure to currency risk in the AdP Group is residual. This risk is embodied in future business transactions, recognised assets and
liabilities, as well as net investments in foreign operations that were not incurred or expressed in the functional currency of AdP Group.
The AdP Group's Central Treasury is responsible for the management of net AdP Group exposure in each currency, contracting swaps
centrally in order to minimize the commercial risks, assets and liabilities recognised. The AdP Group has investments denominated
in foreign currencies whose net assets are exposed to exchange rate risk through conversion. Foreign exchange exposure inherent
to net assets in foreign currencies is residual. In 2020 and 2019, there were no contracted exchange rate swaps or financing in any
foreign currency.

5.2.3 Raw material price risks (energy and fuels)

The annual Aguas de Portugal Group expenditure on energy and fuel represents approximately 36% of total supplies and external
services. The Group, through AdP Servicos, negotiates and centrally contracts the acquisition of these raw materials for the entire
Group. In the case of electricity, the price is set for the contract horizon.

5.3 Liquidity and capital risks

The management of liquidity risk requires keeping a reasonable level of availabilities and implies the consolidation of floating debt
through an adequate amount of credit facilities and the ability to liquidate market positions. The AdP Group Treasury department,
given the dynamics of the underlying businesses, intends to secure floating debt flexibility and keeping credit lines available for that
purpose. The Group manages liquidity risk by taking out and maintaining credit lines and financing facilities with a firm underwriting
commitment, with domestic banks that provide immediate access to funds. The table below displays AdP Group liabilities by intervals
of contracted residual maturity. The amounts shown in the table are the non-discounted contractual cash flows for future payment.

note < 1lyear 1 to 5years > 5 years
Liabilities
Financing EIB 103 486 932 459 180 663 749 732 694
Bond financing 157292 140 228 830 825 160382 671
Net amount 260 779 072 688 011 488 910 115 365

The EIB loans contractually allow AdP Group to choose the type of interest rate to apply: variable interest rate, fixed rate for the
loan maturity or fixed rate revisable for a determined period of time. In this sense, for the purposes of determining future interest
on EIB loans, the known and formally contracted interest was considered, so that for the period of time after which the fixed rate
is in force no interest was considered in the table above as it is not reliably determinable what interest will be incurred in the future.
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As at 31 December 2021, the outstanding principal related to the EIB Loans presents the following stratification by years of rate re-
fixing/revision:

('000 EUR)
The year the peri.od the interest rate Amount outstanding at 31.12.2021 Capital value in the rate setting year
currently in force ends (note 23)

2022 36720 | 754
2023 7596 6541
2024 - -
2025 685234 491 020
2026 72936 40 366
2027 68363 30274
2028 7 000 -
2029 176 038 73 062
2030 77 580 -
2040 30 000 -

1 161 467 643017

To determine future variable-rate interest (shareholder loans), this considered (i) the coupon of the interest known on 31 December
2021 and to be settled subsequently; and (ii) for the following coupons, this considered the Euribor index on 31 December 2020
plus the contractually formalised spread.

In September 2017, AdP SGPS entered into a 25-year, EUR 220 million (tranche A) financing agreement with the European
Investment Bank under a EUR 420 million credit facility approved in July 2017 by the Board of Directors of this financial institution.
In addition, on 31 July 2019, the AdP Group formally took up the remaining EUR 200 million (tranche B) that may serve as funding
for the termination of debt regularising agreements reached between the AdP Group and its municipal clients under the auspices of
Decree Law no. 5/2019, of January 4. As at 31 December 2021, the Group has drawn down EUR 30 million of tranche A and EUR
41.8 million of tranche B.

In view of the above, as well as recurring operating assets, AdP does not foresee difficulties in fulfilling its financial commitments.
Particularly for short term bank loans, AdP has immediate liquidity to cover the entire debt service forecast for the next |2 months.

Contracted short term credit lines

Liquidity risk (EUR millions) Amount of ceiling available Amount used Amount unused

Bank overdrafts (AdP Group) 125.0 - 125.0

The AdP Group goal with respect to managing capital, a broader concept than the balance sheet disclosed capital, is to maintain an
optimal capital structure through prudent recourse to debt to enable it to reduce capital costs. The goal of capital risk management
involves safeguarding the Group as a going concern, with a reasonable return for shareholders and the generation of benefits for
all stakeholders.

AdP Group policy is to have the parent company, AdP, contract loans with financial corporations (with the exception of investment

loans) before, in turn, making loans to its subsidiaries. This policy aims to optimise the capital structure for greater tax efficiency while
also reducing the average cost of capital.
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note 31.12.2021 31.12.2020
Non-current loans 232 | 468 847 965 | 705786 127
Current loans 23.2 236 937 980 80 579 663
Capital reconstitution fund 1.2 (21 222 798) (23 360 682)
Availabilities 7.2 (323 290 474) (255790 943)
Lease liabilities (*) 2123610 6799 407
Net debt | 363 396 283 I 514013 572
Investment subsidies 22.2 | 445 287 330 | 484 046 405
Total own capital (without minority interests) | 442 840 097 | 385322 840
Capital and subsidies 2 888 127 427 2 869 369 245
Debt/Total capital 0.47 0.53

(*) Refers only to leasing with financial entities

The financing model of the Adp Group is fundamentally based on three broad categories that underpin the balance of the capital
structure, bank financing, with a particular focus on EIB bank financing, bond financing and share capital and non-reimbursable
investment grants.

5.4 Credit risk
Credit risk is primarily related to the risk that a counterparty will fail in its contractual obligations, resulting in a financial loss to the
Group. The AdP Group is subject to credit risk in its operating, investment and treasury activities.

Operating counterparty
Credit risk in operations basically derives from receivables for services rendered to customers (water and wastewater services).

The composition of the AdP Group's client portfolio contains three types: (i) local authorities, municipal or intermunicipal services
and municipal or inter-municipal companies; (i) private individuals, institutions and companies supplied by the retail distribution
network; and (iii) large industrial customers in the area of wastewater treatment and untreated water supply.

iv. Local authorities, municipal or intermunicipal services and municipal or inter-municipal enterprises
(“Municipalities”)

The credit risk associated with these clients is considered to be low or close to the sovereign risk, historically observing that the non-

payment of services rendered essentially results from divergences on invoices translated into lawsuits. Under the current legislation

and regulations applicable to multi-municipal systems and partnerships, the change in amounts due, by voluntary or extrajudicial

agreement between the management companies and these entities or by judicial decision, is relevant for the purpose of recalculating

the cost recovery deviation to recover in tariffs or tariff revenues to be charged in the provision of future services.

Notwithstanding the foregoing, the administrative process associated with collection or settlement by means of agreements and
attribution to Cost Recovery Deviation is lengthy, which explains the high amount of past due debts (see note |3) as well as the
income (see note 36).

The AdP Board of Directors continues to understand that there are, on this date, no indicators that hitherto lead to the recognition
of impairment prospects (except in very specific situations resulting from agreements entered into, which are translated into the cost
recovery deviation calculation).

v. State and public sector, individuals, institutions and companies supplied by the retail distribution network

The credit risk associated with these customers is considered medium (except in the state and public sector where the risk is
considered low) as supply through the retail distribution network allows for delivery to be cut off in case of default in the timely
payment of invoices by customers. Notwithstanding, for customers supplied through the retail distribution network there are two
segments to consider: (i) supply through the retail network under Partnerships, in which the losses for customer credit risks are offset
by the Cost Recovery Deviation; and (ii) other supplies through the retail network in which failure to pay invoices on time results
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in an asset loss. For this second segment, expected impairment losses are recognised according to the expected loss. For the debt

resulting from supply through the retail distribution network, the expected loss is determined as follows: i) for invoices that are more

than six months past due, 100% impairment is applied (legal prescription for invoices more than six months past due); ii) for invoices
issued but not yet due or less than six months past due, the percentage of the historical loss is applied and increased to include the

“forward looking" effect.

vi. Large industrial clients and other entities:
The credit risk associated with these customers is considered medium as they are private sector customers. However, the expected
impairment losses per credit risk are evaluated annually on an individual basis taking into consideration the following factors: (i) the
average term of receipt; (ii) the financial condition of the client; and (iii) macroeconomic developments.

Large industrial

Business sector Bulk business (*) Retail business (**) clients and other
entities TOTAL
State and (note 13.3)
Type of clients Municipalities Others Total Municip. public sector Others Total
Risco Low Medium Low Low Medium Medium
Gross exposure 265801911 17 692942 283 494 853 2903 704 2206 845 49 078 782 54 189 331 23498 878 361 183 062
Impairment (26277906)  (477839) (26 755 745) - S (19127337)  (19127337)  (14962362) (60 845 444)
Net exposure 239524005 17215103 256 739 108 2903 704 2206 845 29951 445 35061 994 8536516 300337618

(*) Local government authorities, municipal or intermunicipal services, and municipal or intermunicipal companies.

(**) Households, institutions and companies supplied by the low distribution network.

As of 31 December 2021, the ageing of trade receivables (except municipalities) and the corresponding impairment losses are as follows:

Institutions, companies supplied by the bulk

Households, institutions, the state and public

31.12.2021 distribution network sector and C(fmpani('es supplied by the retail Large industrial clients and other entities
distribution network
Gross % Net Gross % Net Gross % Net
Age of debt exposure Impairment loss exposure exposure Impairment loss  exposure exposure Impairment loss exposure
Not yet due 13669 276 - 0% 13669276 20308495  (259296)  -1% 20049199 6540942 - 0% 6540942
IlD;Oecjz;less than 650 841 S 0% 650841 8916717  (251017) 3% 8665700 1452908 S 0% 1452908
?g’oegz;smore than 3372825  (477839) -14% 2894986 22060415 (18617024) -84% 3443391 15505028 (14962362) 97% 542666
17 692 942 (477839) -3% 17215103 51285627 (19127337) -37% 32158290 23498878 (14962362) -64% 8536516
Deposit Counterparty

The following table represents the Group’s maximum

exposure to credit risk (not including Trade receivables and other debtor

balances) as of 31 December 2021 without regard to any collateral held or other credit enhancements. For assets in the balance
sheet, the defined exposure is based on their carried over amount as reported in the balance sheet.

Financial bank assets note 31.12.2021 31.12.2020
Current accounts 172 80 210 044 152 002 584
Term deposits 172 243 000 000 103 705 000
Capital reconstitution fund 1.2 21 222 798 23 360 682
Others 267 402 163614

344 700 244 279 231 880
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Rating 31.12.2021 31.12.2020

A2 190 539 177401
A3 329 683 |67 834
Bl 748 146 -
B2 - 658 454
B3 348 721 52 134
Ba3 45 166 -
Bal - 5588030
Baal | 664 879 | 636975
Baa2 €) 341 160 696 -
Baa3 - 270 365 383
Not available 212414 585 669

344 700 244 279 231 880

Note: Moody's ratings obtained from financial institution websites in January 2022.
(@) As of 31 December 2021, this includes EUR 326,041,000 deposited with the Treasury and Public Debt Management Agency - IGCP, E.PE.

5.5 Operating risks

5.5.1 Catastrophe risk

Aguas de Portugal Group companies are exposed to risks of disasters and natural phenomena, which may jeopardise the operability
of infrastructures and result in revenue losses. Group companies have taken out insurance to offset these risks.

5.5.2 Regulatory risk
Law 10/2014 of 6 March approved the new ERSAR statutes, which now operates as an independent administrative body with greater
autonomy in terms of organisation, functions and financial matters and equivalent to other independent Regulators.

Regulation represents the most significant restriction on the profits of Group economic activities. The Regulator can take measures
that result in a negative impact on cash flow due to the contractual possibility of defining a productive efficiency scenario stipulating
that the expenses to be recovered by the tariff differ from the expenses actually incurred. These expenses include financial expenses.

6. Intangible Assets

6.1 Accounting policies

Right to Use Infrastructures ("DUI") - Concessions and Partnerships

For the accounting policies on Right to Use of Infrastructure, see the disclosure in note 2.4,

Other intangible assets

The intangible assets (software development expenditure, costs of intellectual property and other rights) are included in the accounts
at cost net of accumulated amortisation. These headings are amortised using the straight-line method, usually for three to ten years.
Research and development costs that do not meet the criteria for recognition of development expenses as intangible assets are
recognised as expenses in the period when incurred. Development expenses previously recognised as expenses in the period are not
recognised as intangible assets in subsequent periods. Investments that improve the performance of software programs beyond their
original specifications are added to the original cost of the software.

These items are depreciated on a straight-line basis usually over a period of three to ten years. The costs of implementing software
recognised as assets are amortised according to the straight-line method over their useful lives, i.e., from three to six years.

Impairment

The Group assets are reviewed on the date of each balance sheet in order to detect any indications of possible impairment losses.
Whenever such indication exists, the recoverable asset amount is subject to evaluation.
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For other intangible assets with indefinite useful lives, the recoverable amount is assessed annually on the date of reporting.

Taking into account the premises of concession contracts, the recoverable amount of the right to use infrastructures (DUI)
corresponds to the value of use, and this in turn corresponds to the guaranteed remuneration (dividend) in each of the respective
years for the term of the concession. These amounts are part of the EVEF (economic and financial viability studies) annexed to the
concession contracts and are re-sent periodically to the sector Regulator.

Whenever there are indications of potential losses due to impairment, the recoverable value of Group assets is ascertained. Whenever
the book value of an asset, or the cash-generating unit to which it belongs, exceeds the amount recoverable, the value is reduced to
the amount recoverable with this impairment loss recognised in the respective income statement.

For cash-generating units that only began business operations within a certain period of previous time (two to three years), the Group
performs analysis of the impairment. However, as the respective businesses have not yet reached sufficient maturity, impairment
losses are only recognised when there are unequivocal indicators that recoverability represents only a remote likelihood.

Determining the recoverable amount of assets

The amount of receivables recoverable stems from the highest value between their net sale price and their value in use. In calculating
the value in use of an asset, the estimated future cash flows are discounted by a pre-tax discount rate reflecting the current market
assessments of the term value of money and the specific risks to the asset in question. The recoverable amount of assets that do not
themselves generate independent cash flows is determined within the scope of their respective cash generating unit.

Reversal of impairment losses

Impairment losses related to other assets are reversed whenever there are changes in the estimates used to determine the respective
recoverable amount. Impairment losses are reversed up to the amount, net of depreciation and amortisation, that the asset would
have held had the impairment loss not been recognised.

6.2 Estimates and judgments

Useful life

Determining the useful asset life spans and the depreciation/amortisation method are both essential to calculating the amount of
depreciation and amortisation for recognition in the consolidated income statement.

These two parameters are defined in accordance with the best Board of Directors estimates for the assets and business in question.
However, as this is mostly a concession and regulated activity, the useful life span of assets is also associated with the pattern of
economic benefits obtained, themselves determined by economic regulation (for the concession flows and terms), and according to
the respective concession or partnership contracts, at the end of the concessions or partnerships the assets are fully depreciated.
Additionally, given the nature of the concessions and partnerships with guaranteed returns to the AdP Group, changes in the flow
rates have no impact on the consolidated net profit as these variations are neutralised by the Cost Recovery Deviation (see note 2.4).

When determining a contractual investment, the Group applies, as the basis for depreciation, the value of contractual investments
stipulated in the concession contracts and/or EVEFs (the economic and financial feasibility studies) subsequently submitted to the
Grantor, which may be subject to revision and approval with a resulting impact on Group financial statements.

Impairment

The determination of a possible impairment loss can be triggered by the occurrence of various events, many of which are beyond the
scope of influence of the AdP Group, such as the future availability of financing, the cost of capital, or the maintenance of the current
market regulatory structure as well as other alterations, whether internal or external, to the AdP Group.

The identification of impairment indicators, the estimation of future cash flows and the determination of the fair value of assets

(or a set of assets) imply a high degree of judgment on the part of management in the identification and evaluation of the different
indicators of impairment, expected cash flows, applicable discount rates, useful lives and residual values.
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6.3 Detail and movement

The intangible assets as of 3| December 2021 and 31 December 2020 were the following:

31.12.2021 31.12.2020
Right to use infrastructures - IFRIC 12 3492 281 979 3544 537 442
Development projects 4102 696 4247 271
Industrial property and other rights 164 528 259 555
Computer software programs 125 277 21962
Other intangible assets 13 947 626 14590 893
Intangible assets ongoing (DUI) 212 905 562 199 995 959

3 723 527 668

3763 653 082

The Group does not recognise internally generated intangible assets.

The movements in intangible assets in the years ending on 3| December 2021 and 2020 were as follows:

Gross value 31.12.2020 Increases Dec.reases/ Exchange rate Transf'e‘r an'd 31.12.2021
Write-offs re-classification

Right to use infrastructures 5774355129 23094 366 (9 565) - 102 173 827 5899 613 757
Development projects 8 934 487 2943 - | 539 47 423 8986 392
Industrial property I'1447 174 - - - - 11 447 174
Computer software programs 38753 63 080 - - 56 293 158 126
Other intangible assets 26 936 546 18239 - - - 26 954 785
Intangible assets ongoing (DUI) 199 995 959 ['15702 395 - - (102792792) 212 905 562
6 021 708 048 138 881 023 (9 565) 1 539 (515 249) 6 160 065 796

Accumulated amortisations 31.12.2020 Increases Dec.reases/ Exchange rate Iransfer 31.12.2021

(note 30) Write-offs (note 21.2)

Right to use infrastructures (2229 817 687) (145682917) 8 - (31831182) (2 407 331 778)
Development projects (4687 216) (194 941) - (1'539) - (4 883 696)
Industrial property (11187 619) (95 027) - - - (I'1 282 646)
Computer software programs (16791) (16 058) - - - (32 849)
Other intangible assets (12345 653) (656 283) (5223) - - (13 007 159)
(2 258 054 966) (146 645 226) (5215) (1 539) (31831 182) (2436 538 128)
Net amount 3763 653 082 (7 764 203) (14 780) - (32 346 431) 3723 527 668

Gross value 31.12.2019 Increases Dec.reases/ exchange Transfer 31.12.2020

Write-offs rate

Right to use infrastructures 5676453713 I'1 802003 (408 748) - 86508 161 5774355129
Development projects 8884 962 51365 (1 840) - 8 934 487
Industrial property I'1 444 567 2 607 - I'1 447 174
Computer software programs 38753 - - - 38753
Other intangible assets 26 824 142 - - 112 404 26 936 546
Intangible assets ongoing (DUI) 185331 364 101285 160 - (86 620 565) 199 995 959
5908 977 501 113 141 135 (408 748) (1 840) - 6 021 708 048
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Increases Decreases/ exchange Transfer

Accumulated amortisations 31.12.2019 (note 30) Write-offs Late (note 21.2) 31.12.2020
Right to use infrastructures (2061 546247)  (143539011) 493 502 - (25225931) (2229817 687)
Development projects (4 499 444) (189 612) | 840 - (4 687 216)
Industrial property (11093 776) (93 843) - - (11187 619)
Computer software programs (14709) (2082) - - (16 791)
Other intangible assets (11 661 463) (684 190) - - (12345 653)
(2088 815639) (144 508 738) 493 502 1 840 (25225 931) (2 258 054 966)

Net amount 3820 161 862 (31 367 603) 84 754 - (25 225 931) 3763 653 082
Increases per company:

31.12.2021 31.12.2020
Aguas do Algarve, SA. 7 295 326 7467 443
Aguas do Centro Litoral, S.A. 10311 374 9125692
Aguas do Douro e Paiva, SA. 4881 l6l 3620 050
Aguas do Norte, S.A. 26 690 113 21 603511
AdRA - Aguas da Regizo de Aveiro, SA. 14 373 843 13 900 497
Aguas de Santo André, SA, 7721 340 [ 113594
AgdA - Aguas Piblicas do Alentejo, S.A. 20 539 866 18491773
Aguas do Alto Minho, S.A. 5440 337 4995 623
Aguas do Tejo Atlantico, S.A. 21 408 060 |7 089 406
Aguas do Vale do Tejo SA. 15853 983 12 143 991
SIMARSUL, S.A. 2 131 999 925 405
SIMDOURO, S.A. 2233 621 2 664 150

138 881 023 113 141 135

In the 2021 financial year, the transfer of the amount of EUR 102,173,827 to the “Right to use infrastructures” item essentially arises
from the entrance into operation or completion of construction of various infrastructures by Group companies (new investment
in rehabilitating water and sanitation treatment and transport infrastructures). Following either their entrance into operation or the
termination of construction of these infrastructures, they are subject to reclassification from the “Accrued expenses for contractual
investment" to the accumulated amortisations for right to use infrastructures in the amount of EUR 31,83 1,182.

On 31 December 2021, the “Intangible assets - ongoing” item corresponds to infrastructure construction projects taking place at
Group companies (new infrastructures or investments in water and sanitation treatment and transport).

The increase in the gross value of "Right to use infrastructures" in 2021 includes EUR 10,583,000 related to the integration of two
dams (EUR 6,326,000 in Aguas de Santo André and EUR 4,257,000 in Aguas Publicas do Alentejo).

7. Tangible fixed assets

7.1 Accounting policies

Recognition and measurement

Tangible fixed assets are generally measured at cost, less any impairment losses, and are depreciated according to their estimated
useful life. Expenditure directly attributable to the acquisition of assets and their preparation and commissioning is taken at its balance
sheet value.

A significant part of the tangible fixed assets of the AdP Group (EPAL) acquired before 3 | December 2008 are recorded at acquisition
cost or deemed cost, which encompasses the effects of revaluations made according to law and the effect of free revaluations, based
on a valuation carried out by an independent specialised entity, with reference to the transition date (I January 2009).
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The subsequent costs are included in the book value of the asset or recognised as separate assets, as appropriate, only when it is
probable that economic benefits will flow to the company and the costs can be reliably measured. Asset depreciation takes place
during their remaining useful life or until the next repair, whichever happens first. Replaced asset components are identified and
recognised in the income statement.

Financial expenses related to loans obtained to finance ongoing investment are capitalised in full until the asset is commissioned.
Every other expenditure on repairs and maintenance is recognised as expenses in the period when incurred.

Depreciations

Tangible fixed assets assigned to operations are depreciated based on their estimated useful life spans measured from when ready for

commissioning. The depreciable value is calculated by deducting the expected residual value at the end of the estimated useful life.

The estimated useful lives for tangible fixed assets are expressed in the following average terms:

Types Year interval
Buildings and other constructions 10-75
Basic equipment 3-55
Transport equipment 4-16
Tools and utensils 4-10
Administrative equipment 4-10

Land is not subject to depreciation.
The depreciation of assets intended for sale is suspended and these are classified as assets held for sale.

Impairment

Whenever there are signs of the loss of value of tangible fixed assets, impairment tests are carried out to estimate the recoverable
asset value and registering an impairment loss whenever necessary. The recoverable value is determined as the higher of the net sale
price or the asset value in use. Value in use is calculated based on the current value of estimated future cash flows arising from the
continued use and disposal of the asset at the end of its useful life.

At the end of each financial year, the Board of Directors reviews the depreciation methods and the estimated useful life span of each
asset to ensure that the consumption trend of the benefits from assets in the years used by AdP gets faithfully reflected. Any changes
to these assumptions will be handled as a change in an accounting estimate and earmarked for prospective application.

Determining the recoverable amount of assets

The amount of receivables recoverable stems from the highest value between their net sale price and their value in use. In calculating
the value in use of an asset, the estimated future cash flows are discounted by a pre-tax discount rate reflecting the current market
assessments of the term value of money and the specific risks to the asset in question. The recoverable amount of assets that do not
themselves generate independent cash flows is determined within the scope of their respective cash generating unit.

Reversal of impairment losses

Impairment losses related to other assets are reversed whenever there are changes in the estimates used to determine the respective
recoverable amount. Impairment losses are reversed up to the amount, net of depreciation and amortisation, that the asset would
have held had the impairment loss not been recognised.

Derecognition

Gains or losses arising from write-offs or disposals are determined by the difference between the proceeds received on disposals and
the asset's book value, and are recognised as income or expense in the income statement.
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7.2 Estimates and judgments

Useful life

The determination of the useful life of tangible fixed assets is essential to calculating the amount of depreciation for recognition in
the consolidated income statement. This parameter was defined in accordance with the Management's best estimate for the assets
In question.

Impairment

The determination of a possible impairment loss can be triggered by the occurrence of various events, many of which are beyond
the scope of influence of AdP Group, such as the future availability of financing, the cost of capital, or the maintenance of the current
market regulatory structure as well as other alterations, whether internal or external, to the AdP Group.

The identification of impairment indicators, the estimation of future cash flows and the determination of the fair value of assets
(or a set of assets) imply a high degree of judgment on the part of management in the identification and evaluation of the different
indicators of impairment, expected cash flows, applicable discount rates, useful lives and residual values.

In the specific case of the equipment held by AdP Energias, the impairment indicators change in keeping with growth in the respective
network of infrastructures, alterations to the expected or actual tariffs or the prevailing strategies of the AdP Group that, in
conjunction with other factors, may lead to alterations in the patterns or amount of future cash flows.

7.3 Details and movements
The details of the tangible fixed assets as at 31 December 2021 and 3| December 2020 were the following:

31.12.2021 31.12.2020
Land and natural resources 123 134711 17828 163
Buildings and other constructions 100 207 222 92 647 410
Basic equipment 420 800 792 433839 061
Transport equipment 443 325 385612
Administrative equipment 6 086 627 5015025
Others 2 399 785 2 641 408
Investments — ongoing 8841 160 6 644 392

661 913 622 659 001 071
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The movements in tangible fixed assets in the years ending on 31 December 2021 and 2020 were as follows:

Exchange

Reductions /

Gross value 31.12.2020 Increases rate disposals Transf. Re-classification 31.12.2021
Land and natural resources 117828 163 - - - 256 548 5050 000 123 134 711
Buildings and other constructions 222 681 701 6599 - - 1815211 21383 164 245 886 675
Basic equipment 1 093 249 779 2522510 - (I'168513) 4899 824 - 1 099 503 600
Transport equipment 2511708 214776 18323 - - - 2 744 807
Administrative equipment 39920373 | 993947 3190 (68 864) | 536 625 - 43 385 271
Others 28 044 308 220717 4377 - 144259 - 28 413 661
Investments — ongoing 6 644392 1136331 - (19 879) (8137219) (782 465) 8841 160
1 510 880 424 16 094 880 25 890 (I 257 256) 515248 25 650 699 I 551 909 885
Accumulated amortisations 31.12.2020 I(r;l c;teea;gi Excharnagtz Red:icst:)zrslzlg Transf. Re-classification 31.12.2021
Buildings and other constructions (129 664 291)  (4282371) - - (11362791) (145 309 453)
Basic equipment (658 445 060) (20 492 184) - | 163 480 - - (677 773 764)
Transport equipment (2 126 096) (162 335) (13051) - - (2 301 482)
Administrative equipment (34905 348)  (2458943) 3112) 68767 (8) - (37 298 644)
Others (25 402 900) (606 599) (4377) - - - (26 013 876)
(850 543 695) (28 002 432) (20 540) | 232 247 (8) (I'r362791) (888 697 219)
Impairment losses 31.12.2020 ET;:}:;Z; EXCharI:ﬁZ Red:;icszz?:lé (ii‘;zr;;; Re-classification 31.12.2021
Buildings and other constructions (370 000) - - - - - (370 000)
Basic equipment (965 658) (172831) - - 209 445 (929 044)
(I 335 658) (172 831) - - 209 445 - (1 299 044)
Net amount 659 001 071 (12 080 383) 5350 (25 009) 724 685 14 287 908 661 913 622
Gross value 31.12.2019 Ent?;g:(;giﬁ?ﬁ;ﬁfé Increases Excharr;g{: I;e;l;;;:)i:;: Transfer. 31.12.2020
Land and natural resources 117790217 - - - - 37 946 117828 163
Buildings and other constructions 220812 546 130 568 33 646 - - | 704 941 222 681 701
Basic equipment | 084 465 108 65085 I 575246 - (609 131) 7753471 1093249779
Transport equipment 2390217 134202 (18 645) - 5934 2511708
Administrative equipment 37 810 607 97262 880 626 (I'1966) (7 935) 1151779 39920373
Others 27 683 604 - 399816 (5235) (219 134) 185257 28 044 308
Investments — ongoing 9 945 845 - 7783125 - (363009) (10721 569) 6 644392
1 500 898 144 292915 10806 661 (35846) (I 199 209) 117759 1510 880 424
Accumulated amortisations 31.12.2019 Ent?;;::(;g;ﬁ?ﬁ;ﬁfg 1(1:1 Corf:;gi EXCh?Ztg; I;e;z;gssz Transfer. 31.12.2020
Buildings and other constructions  (125.092.047) - (4488.696) - - (83.548)  (129.664.291)
Basic equipment (638.781.989) - (20272202) - 609.131 - (658.445.060)
Transport equipment (2.005.185) - (134.599) 13.688 - - (2.126.096)
Administrative equipment (32.769.744) - (2.151.908) 8.796 7512 “4) (34.905.348)
Others (24.947.425) - (679.848) 5235 219.134 4 (25.402.900)
(823.596.390) - (27.727.253) 27.719 835.777 (83.548)  (850.543.695)
Impairment losses 31.12.2019 Engrg}llfz?j;h;]foes[ﬁiz; Increases EXCha;gtz I}iﬁz;gs;iz (I;Z‘;Zr; ;; 31.12.2020
Buildings and other constructions (370 000) - - - - - (370 000)
Basic equipment (1'175103) - - - - 209 445 (965 658)
(I 545 103) - - - - 209 445 (I 335 658)
Net amount 675 756 651 292915 (16 920 592) (8 127) (363 432) 243 656 659 001 071
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Increases per company:

31.12.2021 31.12.2020

Aguas do Algarve, SA. 10 641 10575
Aguas do Douro e Paiva, SA. | 793 120 086
Aguas do Norte, S.A. 737 579 231 953
AdP - Aguas de Portugal, SGPS, SA. 3123 56771
AdP Internacional, S.A. 183 338 83 834
AdP Valor S.A. 1 045 129 290 988
AdP Timor-Leste, Lda. - 28 759
AdRA - Aguas da Regido de Aveiro, SA. 34 042 14369
Aguas do Alto Minho, SA. - 201 246
Aguas do Tejo Atlantico, S.A. 266 384 122 270
Aguas do Vale do Tejo SA. 389 895 -
EPAL, SA. 13 389 889 9642015
AdP Energias, S.A. 33 067 -
SIMDOURO, SA. - 3795
16 094 880 10 806 661

On 20 December 2021, the financial lease contract for the head office building expired. Following the exercising of the purchase
option, the carrying amount registered in the "Right-of-use assets" item was transferred to the "Tangible fixed assets - Land" and
"Tangible fixed assets - Buildings and other constructions" items (total amount of EUR 14,287,908 - Note 8.2).

The “Basic equipment” item essentially includes the distribution network, pipes, reservoirs, water and electricity installations, hydraulic
works and counters (retail supply made by EPAL). On 31 December 2021, the “Basic equipment” item also includes fixed assets in
the possession of third parties, specifically water counters placed in the distribution networks with an approximate value of around
EUR 4.2 million,

The transfers taking place in 2021 correspond essentially to infrastructure works on the EPAL water supply network. As at 3|
December 2021, the "Investments — ongoing” item broadly reflected the ongoing infrastructural works at EPAL (new infrastructures
or investments in the rehabilitation of water treatment and transport infrastructures).

8. Leases

8.1 Accounting policies

Leases, in which the AdP Group is the lessee, are recognised, measured and presented in accordance with a single model. Through
this model, the leases are accounted for in the statement of financial position. On the effective date of the lease, the AdP Group
recognises the liability relating to future lease payments (i.e. the lease liability) and the asset that represents the right to use the asset
during the lease period (i.e. the right-of-use asset). The AdP Group separately recognises the financing costs related to lease liabilities
and the cost of depreciation or amortisation of the asset under right of use.

The AdP Group has leases as both lessee and lessor.

a) Identification of a lease
At the start of a contract, an entity must assess whether the contract is, or contains, a lease. A contract is or contains a lease when
the contract conveys the right to control the use of an identified asset for a period of time in exchange for remuneration:

a) The asset underlying the lease must be specifically identified or the asset is implicitly specified at the time it becomes available for
use by the lessee; and

b) The lease shall grant the right to control the use of the underlying asset for a specified period of time, i.e., the lease shall grant the
lessee the right to obtain substantially all economic benefits from usage of the identified asset.
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Separate components of a contract

If a contract is, or contains, a lease, the AdP Group accounts for each component of the lease separately from the non-location
component (e.g, service rendered) implicit in the contract, except in cases where the AdP Group (as lessee) chooses not to separate
the non-location component from the lease component and, as such, accounts for everything only as a single rental component.

The remuneration of the contract is separated between the rental and non-location components, based on the relative price on
an individual basis for each rental component and on the sum of the prices on an individual basis for the non-lessee components.
The relative price on an individual basis of the rental component equals the price that a lessor/seller would charge for the rental
component separately.

Unless the practical arrangements allowed to lessees are applied, a lessee shall account for the non-lease component in accordance
with the applicable IFRSs.

Lease term
The lease term corresponds to the non-cancellable period in which the lessee has the right to use an underlying asset in accordance
with the following conditions:

i) periods covered by options to extend the lease when the lessee is reasonably certain about exercising that option; and
i) periods covered by an option to terminate the lease when the lessee is reasonably certain about not exercising that option.

The lease term includes the months of grace for rent, if any. The commencement date of the lease corresponds to the date on which
the lessor makes the underlying asset of the lease available for the use of the lessee.

b) Accounting for lessees
Recognition and initial measurement of the rental contract:
At the start date of the lease, the AdP Group recognises a right-of-use asset and a liability for the lease.

Initial measurement of right-of-use assets

At the commencement date of the lease, the asset under right of use is measured at cost, which is equal to the value of the lease
liability plus costs for dismantling the asset (where these are an obligation), direct initial costs for installing the asset and payments less
any incentives that may have occurred before the contract date.

Initial measurement of lease liability

At the commencement date, the rental liability is measured at the present value of the future fixed and variable rental payments,
contractual penalties for advance payment, the residual value that is expectable to be paid by the lessee and the purchase option,
when applicable. Future variable lease payments do not include remuneration indexed to the lessee's business turnover.

Future lease payments are discounted using the following interest rate:

i) In contracts where the implicit rate of the respective contract is available, this rate is used (interest rate that equals the fair value of
the underlying asset to the sum of the present value of the lease instalments and the residual value);

i) For other contracts, the incremental financing rate is applied (that interest rate received for financing the lease term with the aim
of acquiring the underlying lease asset).

Subsequent lease measurement

Subsequent measurement of right-of-use assets

The asset under right of use is measured by the cost model, where the asset under right of use is measured at cost less accumulated
depreciation and impairment losses and is adjusted for any remeasurements of lease liabilities.

Depreciations are calculated on a straight-line basis from the starting date of the lease and over the useful life of the underlying asset
in cases where there is an option to purchase on the lease and it has been taken into account in the initial measurement of the usage
right asset. In other cases, the depreciation is calculated on a straight-line basis over the lease term. Depreciation is accounted for as
an expense in the income statement.
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The useful lives applicable to assets under right of use are set out in the following average terms:

Types Year interval
Software Licences 3
Transport equipment | -4
Other equipment -2

Subsequent measurement of lease liabilities
The lease liability is measured at the amortised cost. After the lease commencement date, the AdP Group measures the lease
liability by:

i) Increases to reflect accrued interest (calculated by applying the discount rate used in the initial measurement of the lease liability
and recognised in the income statement);
if) Reductions to reflect the lease payments made;
i) Re-measurement to reflect changes in the lease (e.g, term, rents):
a. Implying adjustments to the accounting value of the right to use the lease assets;
b. When the remeasurement results from a change in the lease term, then a new discount rate is set to apply from the date of
the change in the lease term.

Practical arrangements used by the AdP Group as a lessee
The AdP Group applies the following practical arrangements under IFRS 16;

i) For contracts with lease and service components, the service component is treated as a lease under IFRS 16;

i) Leases with contractual terms of up to 12 months were excluded from the scope of IFRS 16;

iii) Lease contracts for which the underlying assets report an estimated value of less than USD 5 000 (printers and photocopiers,
water dispensers and similar) were excluded from the scope of IFRS 16.

In leases where the AdP Group is the lessee and whose underlying assets are of little value (such as a personal computer) and short-

term lease contracts (i.e., contracts with a duration of 12 months or less), the recognition and measurement of the lease is not made

using the single model described above, with the lease rentals being recognised as an expense on a straight-line basis over the period

of the lease in the income statement under "External supplies and services - Rents and leases".

C) Accounting for lessors
Leases are accounted for as finance leases or operating leases:

i) Financial Leasing: when substantially transferring all risks and benefits of ownership of the underlying asset;
if) Operating lease: when not transferring substantially all risks and benefits of ownership of the underlying asset..

Lessors are not allowed to make practical recourse to considering the non-leasing component as a lease.

Under financial leasing, the lessor recognises a financial asset at the amortised cost on the balance sheet and recognises the related
earnings in the income statement.

In an operating leasing, the lessor recognises the receipts from the lease as linear earnings.

The AdP Group is a lessor only in operating leasings.
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8.2 Right-of-use assets

The details of assets under right of use at 31 December 2021 and 2020 and their movement on those dates were the following:

31.12.2020

Financial year - 2021 31.12.2021
Gross value Non-amortised
Grossvalue ~ Amortisations of write-offs/ write-offs/
. Accumulated Net . . . . Gross Accumulated
Right-of-use assets Gross value . of increases  for the period reductions/ reductions/ e Net amount
amortisations ~ amount . . . value amortisations
in the year (note 30) transfers in the transfers in the
financial year financial year
Land and natural resources 6298 181 (406 640) 5891 541 838 (38013) (5050 614) 11185 | 248 405 (433 468) 814 937
Buildings and other constructions 32 143 653 (13 397 885) 18 745 768 507 826 (998 937) (20 868 337) 11563263 11783 142 (2 833 559) 8949 583
Transport equipment 12 156 366 (6777 214) 5379 152 302 345 (3260 413) (327 118) 266 613 12 131 593 (9771 014) 2360 579
Licences 4814366 (125 957) 4 688 409 648 (1 618 432) - 4815014 (1 744 389) 3070 625
55412566 (20 707 696) 34704 870 811657 (5915 795) (26 246 069) 11841 061 29978 154 (14782 430) 15195724
31.12.2019 Financial year - 2020 31.12.2020
Gross value Non-amortised
) Accumulated Net Grf)ss value Amortlsatlf)ns of wrlte.-offs/ wnte-'offs/ Gross Accumulated
Right-of-use assets Gross value o of increases  for the period reductions/ reductions/ - Net amount
amortisations ~ amount . . . value amortisations
in the year (note 30) transfers in the transfers in the
financial year financial year
Land and natural resources 6186769 (343 321) 5843 448 4819 (39 176) 106 593 (24 143) 6298 181 (406 640) 5891 541
Buildings and other constructions 30 658 391 (1'1831604) 18826787 | 328 705 (1380921) 156 557 (185 360) 32 143 653 (13 397 885) 18 745 768
Transport equipment 12075 208 (3752213) 8322995 618485 (3 566 738) (537 327) 541737 12 156 366 (6777 214) 5379 152
Licences - 4814366 (125957) 4814 366 (125 957) 4 688 409
Other equipment 106 593 (14 448) 92 145 - - (106 593) 14 448
49 026 961 (15941 586) 33 085 375 6766 375 (5 112792) (380 770) 346 682 55412566 (20 707 696) 34704 870

On | January 2021, the useful life of the leased head office building was revised from 25 years to 50 years. The impact of this change
is recognised prospectively. As, on 20 December 2021, the finance leasing contract of the head office building expired and with the
Company exercising the purchase option, the underlying asset of the lease contract was reclassified to the "Tangible fixed assets" item.

8.3 Lease liabilities

The details of the lease liabilities as at 31 December 2021 and 2020 were the following:

Lease liabilities

31.12.2021 31.12.2020

Current 4372 249 10234 039
Non current 8861 057 12629517
13233 306 22 863 556

Capital outstanding by type of asset acquired 31.12.2021 31.12.2020
Software Licences |1 501 865 3257 506
Lands and buildings and other constructions 9 159 952 14071 057
Transport equipment and other equipment 2 571 489 5534993
13233 306 22 863 556

Future minimum payments 31.12.2021 31.12.2020
Upto | year 4 641 985 10 636 785
From | to 5 years 4109 803 7710282
Over 5 years 8 136 889 8492 895
16 888 677 26 839 962
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Interest 31.12.2021 31.12.2020
Upto | year 269 736 402 745
From | to 5 years 830 039 | 051 509
Over 5 years 2 555 596 2522 152
3 655 371 3 976 406
Present value of minimum payments 31.12.2021 31.12.2020
Upto | year 4372 249 10234 040
From | to 5 years 3279764 6 658 773
Over 5 years 5581 293 5970743
13233 306 22 863 556
8.4 Leasing payments
i) As lessee
Total of leasing payments 31.12.2021 31.12.2020
Accounted for according to the single model stipulated in IFRS 16 7 579 055 7676522
Accounted for as expenditure in the results 3171 651 2354712
10 750 706 10 031 234
ii) As lessor
Total of future leasing income 31.12.2021 31.12.2020
Upto | year 354 000 354 000
From | to 5 years 147 500 501 500
Over 5 years -
501 500 855 500
Leasing income (note 34) 354 000 354 000

9. Investment properties

9.1 Accounting policies
Recognition and measurement

The AdP Group's investment properties are real estate held with the aim of obtaining income, capital appreciation or both. The
investment properties are initially measured at cost, including the transaction expenses directly attributable to them. The investment
properties are measured at depreciated cost after this initial recognition.

Depreciations
As they are accounted for in the same way as tangible fixed assets, depreciations are calculated after the asset is ready for use in
accordance with the straight-line method by twelfths, depending on the estimated useful life for each class of assets (see note 7).

Derecognition
Investment properties are derecognised on disposal or when they are permanently withdrawn from use and no economic benefits
are expected from their disposal.

Impairment and fair value

For the purpose of analysing and disclosing the recovery value of investment properties, the AdP Group contracts external appraisals
submitted by specialist external entities at the end of each financial year in which there is considered to have been a change in market
conditions or exceptional events that may cause significant variations in the fair value of investment properties, as determined in
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the appraisals made immediately before. Whenever on the reporting date, the value of investment properties, net of accumulated
depreciation, is higher than its recoverable value, the AdP Group then records the respective impairment loss. When, in subsequent
reporting periods, there is an increase in the recoverable amount compared to the net book value, impairment losses will be reversed
up to the limit of the asset amount had no impairment loss been recognised in the meanwhile.

9.2 Detail and movement
The investment properties as of 31 December 2021 and 2020 and their respective movements in the years then ending were

the following:

Gross 31.12.2021 31.12.2020
Lands 12 883 737 12883737
Buildings 2 454 269 2454269

15 338 006 15 338 006
Accumulated depreciations note 31.12.2021 31.12.2020
Opening balance (2 096 152) (2 100 647)
Increase 30 (78 038) (79 053)
Others - 83 548
Closing balance (2 174 190) (2 096 152)

13 163 816 13 241 854

Resulting from the execution of an existing protocol with the Lisbon Municipality, EPAL incorporated a plot of land into its assets, which
was registered as an investment property for the amount of approximately EUR 2.8 million as its usage was not defined. According
to that protocol, signed in 1992, the municipality of Lisbon undertook to transfer to EPAL lands for construction. Subsequent
developments culminated with the effective transfer of the land in question, by public deed, between the Municipality of Lisbon and
EPAL, which occurred on 31 December 2014,

Fair value

The fair value of Investment properties is at least equivalent to their book value, and as determined through valuations undertaken
by independent specialised entities holding recognised and relevant professional qualifications, subject to updating whenever there are
indications of significant changes in their value. As at 3| December 2021, this investment property which represents approximately
97% of the carried over amount of the Investment properties item, was valued for the amount of EUR 20.1 million through the
market method in 2020. As for the remaining properties, only two account for any net book value. Of those, the property that almost
entirely encapsulates all of the remaining total value (about 2.5%), underwent valuation by an independent entity in January 202 |, with
the result of that valuation coming in at EUR 3.9 million.

In keeping with how that during 2021 there were neither significant changes in the real estate market nor exceptional events that
might have caused significant changes in the fair value of the investment properties as determined in the valuations for the preceding
financial year, eventual new valuations will not produce different and/or relevant information to those currently available.

It is the understanding of the Board of Directors that the fair value determined in the financial statements is appropriate and reflects
the prevailing market conditions.

10. Financial investments in associated companies

10.1 Accounting policies

Holdings in associated companies are evaluated in accordance with the equity method. The consolidated financial statements,
according to this method, include the Group's share of the total recognised gains and losses from the date that significant influence
commences until the date this effectively ends. Associates represent entities in which the Group holds between 20% and 50% of the
voting rights or over which the Group has significant influence but cannot exert full control. Unrealised gains or losses in transactions
between the Group and its associates are eliminated. The dividends paid out by the company invested in are considered reductions
in the investment held.
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When the share of the losses of an associate exceeds the investment made in the associate, the book value of the investment is
reduced to zero and the Group recognises additional future losses associated with liabilities already taken on or in the case of any
payments made on behalf of the Associate. Any surplus in the acquisition cost of a Group's shareholding financial investment in
the fair value of the assets, liabilities and contingent liabilities identified at the date of acquiring the shareholding in the associate is
recognised as goodwill, and is included in the shareholding value with its recovery annually assessed as an integral component of the
investment. Whenever the cost of acquisition is lower than the fair net value of the assets of the acquired associate, the difference is
directly registered in the income statement.

As of 31 December 2021 and 2020, the only entity qualifying as an associate is listed below.

Companies Head office % Capital held Share capital
Trevo Oeste, SA. @) Alcobaca 43% | 336 085

(a) Companies without any operational activities

10.2 Details and movements
The details of investments in associated companies as at 31 December 2021 and 2020 and their movements during these financial
years were the following:

Note 31.12.2021 31.12.2020

Trevo Oeste 0] 572 990 572 990
Trevo Oeste (Advances) 47 107 47 107
620 097 620 097

Perdas por imparidade (572 991) (572991)
47 107 47 107

Impairment losses Note 31.12.2021 31.12.2020
Opening balance (572 991) (844 356)
Reversal 32 - | 142
Utilisation - 270223
Closing balance (572 991) (572 991)

11. Other financial assets

11.1 Accounting policies
For accounting policies relating to other financial assets, see the disclosure in note 13.1.
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11.2 Details

The details of other financial assets as of 31 December 202 | and 2020 were the following:

31.12.2021 31.12.2020

Non-current assets
Capital reconstitution fund (i) 21 222 798 21 183 38l
Angola Public Debt Securities (i) - 277 670
Other financial assets 500 204 501 275
21 723 002 21 962 326
Impairment for public debt securities 13.3 (ii) - (22 201)
Impairment for other financial assets 142 ¢c) (105 800) (105 800)
(105 800) (128 001)
21 617 202 21 834 325

Current assets

Capital reconstitution fund () - 2 177 301
Angola Public Debt Securities (i) 348 721 -
Interest receivable (iii) 240 317 -
589 038 2 177 301
Impairment for public debt securities 13.3 (i) (28 406) -
(28 406) -
560 632 2 177 301

(i) The concessionary and regulated companies are obliged, in accordance with their concession contracts, to establish a capital
reconstitution fund, with an institution authorised by the Bank of Portugal, for an amount corresponding to the annual sum of
capital amortisation (at the end of the concession the amount held in the Fund is to obtain the value of the own capital of the
concessionary companies), which are under the management of the concessionary and this holds rights to under the terms of
the contract. This thereby safeguards the interests of users given that a margin for the remuneration of the invested capital is
incorporated into the tariff with the earnings of the fund annually deducted from expenditure and costs. Since 2010, those funds
have been deposited with the IGCP - the state treasury and public debt management agency. For Group Companies that have
seen their term of concession extended, there was no further strengthening of the capital reconstitution fund due to having
taken place at a date later than that contractually necessary. However, in those cases where was no recourse, that is, there were
no reductions, the amounts already established were maintained, duly securitised, with the IGCP. The laws that established the
new companies in 2015 within the scope of the aggregation processes, for Aguas do Norte, Aguas do Centro Litoral and Aguas
do Vale do Tejo, dispensed with the establishing of a capital reconstitution fund while enabling those companies to make those
amounts available for the paying down of debt. Additionally, the new companies, founded within this framework in 2017, Aguas
do Tejo Atlantico, SIMARSUL, Aguas do Douro e Paiva and SIMDOURO, are also dispensed from any need to maintain a capital
reconstitution fund.
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The map below details the value of these funds by Group company:

31.12.2021 31.12.2020
Aguas do Centro Litoral, SA. 5260 101 5260 101
Aguas do Douro e Paiva, SA. 12 010 557 12010557
Aguas de Santo André, SA. 606 085 566 667
SIMARSUL, SA. 2274 998 2274998
SIMDOURQO, SA. | 071 057 I 071058
Aguas do Vale do Tejo S.A. - 2177 301

21 222 798 23 360 682

(i) The Angolan public debt securities have a nominal value of 221.7 million kwanzas, mature on 3 | March 2022, with repayment of
the principal on maturity, and are remunerated by semi-annual interest at the rate of 16% per annum. For these securities, there
is an impairment for the amount of EUR 28,406 with the variations occurring in gross value and impairment in 2021 due to an
exchange rate adjustment.

(ii) At 31 December 2020, interest receivable from other financial assets was presented in the item "Other current assets - Accrued
income - Other accrued income" (EUR 359,017).

12. Cost recovery deviation (tariff deficit/surplus)

12.1 Accounting policies
For accounting policies relating to cost recovery deviation, see the disclosure in note 2.4.5.

12.2 Estimates and judgments

The Cost Recovery Deviation (CRD) is calculated in accordance with Decree-Laws 92, 93 and 94/2015 of 29 May (Aggregations CL),
DL 16/2017 of | February, DL 34/2017 of 24 March and the concession agreements stipulating, for the current regulatory period,
that the CRD results from the annual difference between net company income arising from system operation and management
and the net income that would result from applying the rules for determining the necessary tariffs, based on recovery of the
operating costs, the investment and remuneration of shareholder own capital and legal reserves, corresponding to the average
daily profitability of 10-year Treasury bonds (OTs) + 3% and owed shareholder remuneration, and the average daily profitability of
[0-year Treasury bonds. This is not to incorporate any differences between the costs actually incurred and the costs permitted in a
production efficiency scenario in accordance with criteria previously defined by ERSAR - the Water and Waste Services Regulatory
Body (Productivity Efficiency Criteria).

Under the terms of the respective Concession Agreements, the concessionaires must send to ERSAR, by 31 January of the following
year the calculation for the CRD amount so that the latter may, within its powers, approve the respective amount by the end of
February. The estimated CRD is, in each annual period, calculated according to the best information available at the time of preparing
the financial statements. However, situations may occur in subsequent periods that were not foreseeable at the time and thus not
considered in that CRD estimate. In accordance with IAS 8, changes to estimates occurring after the date of the consolidated financial
statements are corrected prospectively in the income statement

12.3 Details and movements
The cost recovery deviations as at 3| December 2021 and 2020 were the following:

31.12.2021 31.12.2020
Regulatory asset — gross tariff deviation 590 688 41 | 624414 185
Regulatory liability — gross tariff deviation (91 842 426) (66 680 208)
498 845 985 557 733 977
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The movements in the cost recovery deviation in the years ending 3| December 2021 and 2020 were as follows:

sizamo LS cometonandothers(notezez)  S1122021
Aguas do Algarve (25 699 364) (8948 851) (151 412) (34 799 627)
Aguas do Centro Litoral 52252199 (3 967 382) 5101 48 289 918
Aguas do Douro e Paiva (40 980 843) (9 075 895) - (50 056 738)
Aguas do Norte 250 570 803 (19 300 800) 517777 23| 787 780
AgdA - Aguas Publicas do Alentejo 661 525 (724 456) - (62 931)
Aguas do Alto Minho, S.A. 2187576 7 958 993 - 10 146 569
Aguas do Tejo Atlantico 2908 947 (9 832 076) - (6 923 129)
Aguas do Vale do Tejo 21506040 ('l 822 981) 572812 203 810 232
SIMARSUL 64 386208 (128 459) 23419 64281 168
SIMDOURO 14 679 027 (2 406 134) (1927) 12 270 966
AdRA - Aguas Regido de Aveiro (19227 896) (2797 471) (22 025 367)
éfm . régnﬁs daRegigode Aveiro 41 935 394 1 191 750 42 127 144
557 733 977 (59 853 762) 965 770 498 845 985
Asset deviation 624414 185 (34 842 956) [ 117182 590 688 41 |
Liability deviation (66 680 208) (25 010 806) (151 412) (91 842 426)
557 733 977 (59 853 762) 965 770 498 845 985
Excess estimate of Estimated cor-
31.12.2019 C([I)l ﬁtf:; :.%1 Corzr(lzc(zigﬁgn d reCti%‘Rt]g 2020 Others  31.12.2020
others (note 26.2) (note 26.2))

Aguas do Algarve (19 146 948) (5981 052) 237 741 (809 105) S (25699 364)
Aguas do Centro Litoral 55602 703 (3326 145) - (24 359) - 52252199
Aguas do Douro e Paiva (31 078 420) (9747 451) - (154 972) - (40980 843)
Aguas do Norte 264131 818 (13043 238) - (517777) - 250 570 803
AgdA - Aguas Publicas do Alentejo | 079 835 (418 310) - - - 661 525
Aguas do Alto Minho, S.A. - | 931335 - - 256 241 2187576
Aguas do Tejo Atlantico 13258072 (10 628 389) 317343 (38079) - 2908 947
Aguas do Vale do Tejo 223236737 (7730727) 304 558 (750 167) - 215060 401
SIMARSUL 64217387 224382 - (55561) - 64 386 208
SIMDOURO 17208 688 (2418 829) - (110831) - 14 679 027
AdRA - Aguas Regiao de Aveiro (14129 780) (5098 116) - - - (19227 896)
AdRA - Aguas da Regido de Aveiro (Adjustment) 38449 201 2486 193 - - - 40935 394

612829 293 (53 750 347) 859 642 (2 460 851) 256 241 557 733 977
Asset deviation 663 054 661 (38 021 844) 621 901 (1 496 774) 256241 624414 185
Liability deviation (50 225 368) (15728 503) 237 741 (964 077) - (66 680 208)

612829 293 (53 750 347) 859 642 (2 460 851) 256 241 557 733 977

The consolidated financial reporting for the financial year ending on 31 December 2020 registered a corrective estimate for the
cost recovery deviation (CRD) for the gross tax amount of EUR 2,460,851, with a net impact on tax and AdP minority shareholder
interests totalling EUR 1,138,911, In 2021, ERSAR issued the final CRD corrections for each subsidiary that amounted to EUR
1,500,000 (EUR 626,000 net of tax and attributable to AdP shareholders).
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Regarding the 202 | CRD, ERSAR delivered the draft decisions in February 2022, which point to a global amount of EUR 7,619,000
of unaccepted potential expenses, with additional information already requested from ERSAR.

AdP Group companies are in a phase of drafting their responses and with additional information and justification of expenses
required and thus no adjustment to the CRD was here considered as:

(i) It is the Board of Directors understanding that any final adjustment to the CRD following this response should not be materially
relevant in the consolidated financial statements taking into account recent history; and

(i) It is the Board's belief that the CRD disclosed in the consolidated financial statements is the best estimate at the present date.

The reconciliation between guaranteed income and net income before expense recovery variance for the years ending 31 December

2021 and 2020 were as follows:

31.12.2021 31.12.2020

OT 10 years +3% 3.30% 341%

nota 31.12.2021 31.12.2020
Net company result 61 957 440 59298 287
Guaranteed income 18 700 978 |7 691 000
Net deviation (43 256 462) (41 607 288)
Gross deviation 26.2 (58 887 992) (55351 557)
Deferred tax 372 15631 530 13744 269
Effect on results (43 256 462) (41 607 288)

31.12.2021 Net result without deviations Guaranteed income Net deviation
Aguas do Algarve, SA. 7727 744 931 666 (6 796 078)
Aguas do Centro Litoral, S.A. 4293 226 | 567 525 (2725 701)
Aguas do Douro e Paiva, S.A. 7719 349 753 707 (6 965 642)
Aguas do Norte, S.A. 18 384 533 4717 445 (13 667 088)
AdRA - Aguas da Regido de Aveiro, S.A. 1841714 600 372 (1 241 342)
AgdA - Aguas Publicas do Alentejo, S.A. 1 184 262 622714 (561 548)
Aguas do Alto Minho, S.A. (5 979 205) 195713 6174918
Aguas do Tejo Atlantico, S.A. I'1 056 977 3778 286 (7 278 691)
Aguas do Vale do Tejo SA. 12 130 743 3834 944 (8 295 799)
SIMARSUL, S.A. 1 072 805 991 399 (81 406)
SIMDOURO, S.A. 2525292 707 207 (I 818 085)
61 957 440 18 700 978 (43 256 462)
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31.12.2020 Net result without deviations Guaranteed income corrected Net deviation
Aguas do Algarve, SA. 5661212 767 867 (4 893 345)
Aguas do Centro Litoral, S.A. 4131243 | 670 660 (2 460 583)
Aguas do Douro e Paiva, S.A. 7989725 661932 (7327792)
Aguas do Norte, SA. 14786 620 4148 805 (10637 815)
AdRA - Aguas da Regido de Aveiro, SA. 2565937 619483 (1 946 454)
AgdA - Aguas Publicas do Alentejo, SA. 88245 558 261 (324 190)
Aguas do Alto Minho, SA. (1436 177) 60 608 | 496 785
Aguas do Tejo Atlantico, S.A. I'1 897774 4195 690 (7702 084)
Aguas do Vale do Tejo SA. 9352296 3321888 (6 030 407)
SIMARSUL, SA. 901 203 | 029 696 128 492
SIMDOURO, S.A. 2 566 004 656 |11 (1909 893)
59 298 287 17 691 000 (41 607 288)

13. Clients

13.1 Accounting policies
Classification
On initial recognition, financial assets are classified in one of the following categories:

a) Financial assets at amortised cost;
b) Financial assets at fair value through other comprehensive income; or
c) Financial assets at fair value through profit or loss:
a. Financial assets held for trading;
b. Financial assets not held for trading at fair value through profit or loss;
c. Financial assets designated at fair value through profit or loss.

The classification and measurement of financial assets depends on the results of the SPPI test (analysis of the characteristics of
contractual flows to conclude whether they correspond only to payments of principal and/or interest on the outstanding principal)
and the business model.

Given the AdP Group activities, the Group only holds financial assets at amortised cost and financial assets at fair value through other
comprehensive income (as disclosed in note 16).

A financial asset is classified under the category "Financial assets at amortised cost" when the following two conditions are met:

i. It is managed with a business model whose objective is to maintain financial assets to receive contractual cash flows; and
ii. The contractual conditions give rise to cash flows on specific dates, which are only payments of capital and interest on the amount
of capital outstanding (SPPI).

This heading includes debt instruments, mainly investments in credit institutions and loans and advances to customers (debt settlement
agreements for a period of five years and accounts receivable arising from the Group's operating activity).

Evaluation of the business model for financial asset management

In relation to the evaluation of the business model, this does not depend on the intentions for an individual instrument but rather
on a set of instruments taking into account the frequency, the value, the schedule of sales in previous financial years, the reasons for
those sales and expectations regarding future sales. Infrequent or lacking significance, or sales close to the maturity of the asset and
sales motivated by increases in the credit risk of financial assets or to manage concentration risk, among others, may be compatible
with the model of holding assets to receive contractual cash flows.
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Assessment of the characteristics of contractual flows of financial assets (SPPI)

If a financial asset contains a contractual clause that may change the timing or value of the contractual cash flows (such as early
repayment or extension clauses), the Group determines whether the cash flows that will be generated during the life of the
instrument, due to the exercise of the contractual clause, are only payments of capital and interest on the capital outstanding.

The contractual terms of financial assets that, on initial recognition, have an effect on cash flows or are dependent on the occurrence
of exceptional or highly unlikely events (such as liquidation by the issuer) do not preclude their classification in the portfolios at
amortised cost or at fair value through other comprehensive income.

Initial recognition

At the time of initial recognition, all active financial instruments are recorded at their fair value. For active financial instruments that
are not recorded at fair value through profit or loss, the fair value is adjusted by adding or subtracting the transaction costs directly
attributable to their acquisition or issue. Transaction costs are defined as expenses directly attributable to the acquisition or disposal
of a financial asset, which would not have been incurred if the Group had not made the transaction.

However, customer accounts without a significant financing component are initially measured at their transaction value, as defined in
IFRS 15 - Revenue from contracts with customers.

Subsequent measurement

After their initial recognition, the Group values financial assets at amortised cost or fair value through other comprehensive income
or at fair value through profit or loss. Given the activity of the AdP Group, the Group only holds financial assets at amortised cost and
financial assets at fair value through other comprehensive income.

Income and expenses from financial instruments at amortised cost are recognised in accordance with the following criteria:

a) Interest is recorded in the income statement using the effective transaction interest rate on the respective gross book value
(except in the case of impaired assets where the interest rate is applied to the net book value of the impairment);

b) Impacts are recognised in expenses or income for the period either when the financial instrument is derecognised or when
impairment losses are recognised or reversed.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation or alteration does
not result in the derecognition of the financial asset, the Group recalculates the gross amount of the financial asset and recognises
a gain or loss arising from the difference from the previous amortised cost against income. The gross amount of the financial asset
is recalculated as the present value of the renegotiated or modified contractual cash flows that are discounted at the asset's original
effective interest rate.

Customer balances and other receivables without a financing component correspond to amounts receivable from the sale of goods
or services provided by the Group in the normal course of its activities. They are initially recorded at fair value and subsequently
measured at amortised cost, less impairment losses. The amortised cost of these assets does not differ from their nominal value or
fair value.

Credit written off from assets

The Group recognises a write-off when it has no reasonable expectation of recovering all or part of an asset. This recording occurs
after all the recovery actions undertaken by the Group have ended unsuccessfully. Subsequent recoveries of amounts that have
already been written off are recorded in the income statement.

Impairment of financial assets

As regards receivables under "Trade receivables" and "Other assets", the Group applies the simplified approach provided for
under IFRS 9 according to which estimated credit losses are recognised from the initial recognition of receivables and for the
entire period through to maturity considering a matrix of historical default rates for the maturity of receivables and adjusted by
prospective estimates.

Accounts receivable have been grouped by business segment for the purpose of assessing expected credit losses.
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The credit risk of receivables is assessed at each reporting date taking into account the customer's credit risk profile. Credit risk
analysis is based on the probability of annual default and also takes into account the customer's credit risk profile. The probability of
the inability to collect reflects the annual probability of default that incorporates the current position and future projections taking
into account macroeconomic factors while the losses in the event of default represent the expected loss incurred when the default
takes place.

The Accounts receivable are adjusted in each financial reporting period taking into account the management estimates of credit risk,
which may differ from the impairment losses that actually incur.

Impairment losses are determined by the differences between the amounts recoverable and the balance sheet value of the financial
assets and are registered as a counterparty in the income statement. The financial asset balance sheet value is reduced to reflect the
amount recoverable by recourse to an impairment account.

Whenever receivables from customers or other debtors that have already fallen due are subject to the renegotiation of their terms,
they are no longer considered as due and are again treated as new receivables.

Generally, the Group does not recognise impairment losses for public entities as on this date it believes the risk of their insolvency
is remote.

Re-classification between financial instrument portfolios

In accordance with the requirements of IFRS 9, reclassification between financial instrument portfolios can only occur when the Group
decides to change the business management model for financial asset portfolios. Such reclassifications take place prospectively as from
the reclassification date. In accordance with the IFRS 9 approach, changes to the business model generally take place infrequently.

Derecognition policy
A financial asset is derecognised in whole or in part when the contractual rights to the cash flows from the asset expire or are
transferred to a third party independent of the entity.

The accounting treatment applied to transfers of assets depends on the degree and manner in which the risks and benefits associated
with ownership of the assets are transferred to third parties:

* When the risks and rewards of ownership of a financial asset are substantially transferred to a third party (for example, unconditional

sales, repurchase agreements at fair value on the repurchase date, sales of financial assets with an acquired call or put option issued

without cash and in securitisations of assets in which the Grantor does not retain subordinated financing or grants any type of
credit enhancement to the new holders), this asset is derecognised from the balance sheet, while recognising any right or obligation
retained or resulting from the transfer;

When the risks and rewards of ownership of a transferred financial asset are substantially retained (in the case of, among others,

sales of financial assets with a repurchase agreement at a fixed price or at the sale price plus a lender's usual return, securities

lending contracts in which the borrower has an obligation to return the same or similar) are not derecognised on the balance sheet
and continue to be valued according to the same criteria as prior to the transfer with recognition in accounting terms of:

- An associated financial liability for an amount equal to the consideration received, which is subsequently valued at amortised cost,
unless it meets the requirements to be classified as other liabilities at fair value through profit or loss.

- The income from the financial asset transferred, but not derecognised, and the expenses from the new financial liability, without
any counterbalance.

When the risks and benefits inherent to a transferred financial asset are not substantially transferred or even retained (in cases of,

among others, sales of financial assets with call or put options, securitisations in which the originator assumes subordinated financing

or other types of credit enhancement for a proportion of the transferred asset), a distinction is made between:

- When the lessor does not hold control of the asset transferred, it is derecognised from the balance and any right or obligation
held or resulting from the transfer is recognised.

- When the lessor does not hold control of the financial asset transferred, they still recognise it on the balance sheet at the same
value as the exposure including any alterations made and recognised as a liability associated to the financial asset transferred. The
net values of the transferred asset and of the associated liability reflect the amortised cost of the rights and obligations held when
the asset is measured at the amortised cost or at the fair value of the rights and obligations held or when the transferred asset is
measured at fair value.
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13.2 Estimates and judgments

Impairment of financial assets

Losses dues to impairments to accounts receivable are calculated according to the losses expected, the profile of client risk and their
respective financial positions. The estimates relating to the evaluation of impairments in the accounts receivable differ from business
to business.

On the date of publication of the consolidated financial reports, the AdP Group did not consider the likelihood of any situation of
impairment to the assets herein reported beyond the losses for impairment duly recognised in the accounts. When, following any
evaluation, there is any indication of impairments, the respective value on the asset balance sheet undergoes adjustment by offsetting
the amount in the annual results. In addition to the uncertainties listed above, there are also other areas of judgement that impact on
the financial reporting. Even while it is not foreseen that they bring about any material alterations to the subsequent financial year, they
may nevertheless drive changes to the assumptions and evaluations made by the AdP Group Boards of Directors.

As disclosed in note 5.4. given the type of customers of the AdP Group, most of which are considered low risk (Municipalities) and
combined with the fact that any impairment losses recognised in the concessions or partnerships are considered as an expense
accepted in the CRD, sensitivity analyses were not performed as there are no impacts either on net income or on the own capital
of the AdP Group.

13.3 Details and movements
As of 31 December 2021 and 2020, the details of the trade receivables were the following:

31.12.2021 31.12.2020
Non-current Current Total Non-current Current Total
Municipalities 4749 004 245997 020 250 746 024 6458 387 289381 110 295839498
General clients 5213821 72 028 352 77242 173 222477 63 137 417 63359 894
9 962 825 318025372 327988 197 6 680 864 352518527 359199 392
Contractual assets - Estimate of services for billing 33 194 865 33 194 865 35755760 35755760
9 962 825 351220237 361 183 062 6 680 864 3881274287 394955 152
Impairment (60 845 444) (60 845 444) (61438738)  (61438738)
9 962 825 290374793 300337618 6 680 864 326835549 333516414

The balance "General clients" item corresponds to balances receivable from "retail" water distribution activities (EPAL, Aguas de Santo
André, Aguas do Norte, Aguas da Regido de Aveiro and Aguas do Alto Minho) and non-regulated activities:

31.12.2021 31.12.2020
EPAL, SA. 24 308 585 22219 564
Aguas de Santo André, S.A. I5 453 794 16184251
Aguas do Norte, SA. 10 415 465 8411636
AdRA - Aguas da Regido de Aveiro, S.A. 6 675763 6727 569
Aguas do Vale do Tejo SA. I'1 033 866 (106 787)
Aguas do Alto Minho, SA. 4798 463 3985358
AdP Internacional, S.A. 2195512 | 982 264
Other Group companies 2 360 725 3956 039

77 242 173 63 359 894

The "Municipalities" item classified as non-current, corresponds to the balances receivable under agreements signed with customers
(debt settlement agreements not covered by DL 5/2019, of 14 January).
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The current balance of trade receivables is detailed as follows by debt type and as of 3| December 2021 and 2020:

note 31.12.2021 31.12.2020

Clients - current account 242 019 902 276 057 683
Clients - penalty interest 0] 14 898 841 14540 193
Clients with doubtful debts 61 106 628 61920651
Estimate of services for billing 33 194 866 35755760
351 220 237 388 274 287

Client impairment losses (60 845 444) (61 438 738)
290 374 793 326 835 549

(i) the charging of default interest arises from the failure to pay for the service provided within the contractual deadline.

As at 31 December 2021 and 2020, the receivables from Municipalities, by debt type, were the following:

31.12.2021 31.12.2020
Municipal clients - non-current
Agreements 4749 004 6 458 387
Total non-current municipal clients 4749 004 6 458 387
Municipal clients - current
TRH | 740 381 2388029
Agreements 4760 135 9 046 599
Injunctions 158 643 310 185 205 834
Current account 66 660 949 78 414995
Doubtful debts 129 366 375296
Penalty interest 14 062 879 13950 357

245 997 020 289 381 110
Impairment (26 277 906) (30373 295)
Total municipal clients - current 219719114 259 007 815
Total municipal clients - gross 250 746 024 295 839 497

224 468 118 265 466 202
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As of 31 December 2021, the details of the balance of receivables from Municipalities, per duration, were the following:

Total of the debt on
Due by N-2 Due by N-1 Due by N Total due  Total not due
31.12.2021 31.12.2020

SMAS Guarda Guarda 29259953 - - 29259953 - 29 259 953 29259953
Municipality of Guarda Guarda 628 424 324 146 417 677 | 370 247 374436 | 744 683 |1 417 149
Municipality of Funddo Funddo 26 643 456 212034 319815 27175305 212 545 27 387 850 27233092
Municipality of Braganca Braganca 11539240 994251 5176 468 17709 959 53237 17 763 196 14932 450
Municipality of Castelo Branco Castelo Branco 9 139 865 2380035 2859 180 14379 080 - 14 379 080 -
SMAS de Castelo Branco Castelo Branco 384427 72376 86263 543 066 1278 286 1 821 352 13337 566
VRSA SGU EM, SA Vila Real Santo Antdnio 9771784 - - 9771784 - 9771784 22 659 789
ADVRSA, SA (Aguas de Vila Real de Santo Anténio, SA) Vila Real Santo Anténio - - 237 801 237 801 447 656 685 457 690 384
Municipality of Santiago do Cacém Santiago do Cacém 5769 384 523345 467 343 6760072 295088 7 055 160 6575177
Municipality of Pinhel Pinhel 6452 152 - - 6452 152 149 590 6601 742 6881711
Municipality of Mogadouro Mogadouro 4772557 - | 798 508 6571 065 - 6 571 065 5667793
Municipality of Sabugal Sabugal 5747 150 - - 5747 150 138330 5 885 480 5898123
EMAR - Agua e Residuos de Vila Real, EM. Vila Real 5477 829 - 217670 5695 499 - 5695 499 5711870
Municipality of Loures Loures - - - - 4689 174 4689 174 2220952
Municipality of Boticas Boticas 3094536 - 1241 883 4336419 - 4336419 3713582
Municipality of Lamego Lamego 4257 141 2002 I 636 4260779 - 4260779 4306 625
Aguas de Coimbra, EM Coimbra 680 989 - 1 054 569 | 735558 2500215 4235773 26784 544
Municipality of Peso da Régua Peso da Régua 4020353 2743 - 4023 096 - 4023 096 4023 097
Taviraverde, EM Tavira 3316724 - - 3316724 353 561 3670285 372226l
APIN-EMP. IN.DE A. DO P INTERIOR Penela - | 422 964 2036 | 425 000 2179913 3604913 3819564
Municipality of Penela Penela - - - - - - 512719
Municipality of Valpagos Valpagos 3248 806 - - 3248 806 - 3248 806 3248 806
Municipality of Resende Resende 3123614 - 245 3123859 - 3123859 3156258
Municipality of Lisboa Lisbon - - - - 3035968 3035 968 3021207
Municipality of Mirandela Mirandela 2485 895 36368 - 2522263 175210 2697 473 2736010
SMAS Mirandela Mirandela 207 353 - - 207 353 - 207 353 207 353
Municipality of Montalegre Montalegre 2574424 - - 2574424 - 2574424 2574424
Municipality of Almeida Almeida 2411310 - (23) 2411287 59921 2471208 2489 626
Municipality of Alcochete Alcochete 2328786 I 304 - 2330090 72020 2402110 3002321
Municipality of Tarouca Tarouca I 159 468 326 192 448 614 11934274 397703 2331977 | 873980
Municipality of Chaves Chaves | 949 257 - - | 949 257 134 667 2083 924 | 949 257
Municipality of Fornos de Algodres Fornos de Algodres | 978 357 - - | 978 357 61598 2039 955 | 978 357
Aguas e Parque Bioldgico de Gaia, EEM Gaia - - - - 1 974336 1 974 336 976 700
Aguas de Gaia, EM, SA Gaia (6415) - - (6415) 622025 615610 724 509
Municipality of Sines Sines | 747 417 - 50935 | 798 352 26 841 1825193 1902332
Municipality of Barreiro Barreiro - - - - 1752 180 1 752 180 587518
Municipality of Beja Beja - - 1152370 | 152370 539 622 1 691 992 537 167
SMAS Tomar Tomar 1286277 335828 - 1 622 105 - 1 622 105 1 622 104
Municipality of Tomar Tomar | 083 - 668 966 670 049 - 670 049 11127 745
FAGAR, EM Faro - - - - | 586392 | 586 392 | 583 401
Viméagua Guimaraes 7519 204533 15818 227 870 1336309 1 564 179 2002276
SMAS de Oeiras e Amadora Oeiras - - - - | 457 759 | 457 759 2051339
Municipality of Oeiras Oeiras - - 18913 18913 959 595 978 508 2851015
Municipality of Albufeira Albufeira - - - - | 386 468 | 386 468 616417
SMAS Torres Vedras Torres Vedras - - 735 735 11248772 1 249 507 I 117497
Municipality of Torres Vedras Torres Vedras - - - - - - 297 900
Aguas de Cascais SA Cascais - - - - | 247 208 | 247 208 1265017
EMARPR EM Portimao - - - - 1225241 1 225 241 1193216
Municipality of Mongao Mongao 539 857 680 444262 984799 188 870 1173 669 962 833
Other Municipalities 10 105 786 11122 862 535530 16583 949 22481 882 39 065 831 58814511

166 104 758 7961 663 22 036 985 196 103 406 54642618 250 746 024 295 839 497
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The reduction in the debts of the Municipalities Vila Real de Santo Anténio and Coimbra stems respectively from the signing of a
Debt Settlement Agreement (hereafter DSA) (see note |6) and collections.

The movements occurring to client impairments in the years ending 31 December 2021 and 2020 were the following:

Households, institutions
and companies supplied

Local government, municipal

or inter-municipal services and Large industrial

note municipal or inter-municipal by the retail distribution clients and others Total
companies network
Balance on 31 December 2019 (27 467 024) (15 387 866) (18 336 955) (61 191 845)
Increase 32 (1795 493) (3039 065) - (4 834 558)
Utilisation 568 500 264082 | 548 119 2380 70
Re-classification (to other current assets) 14.2 | 390 434 | 390 434
Re-classification (to other financial assets) Il 22 201 22 201
Transfers between client segments (1 695 509) I 695 509 -
Reversals 32 16231 342 469 434 596 793 296
Conversion differences - 1033 I 033
Balance on 3| December 2020 (30 373 295) (16 124 871) (14 940 572) (61 438 738)
Increase 32 (2478 373) (2983 028) (190 942) (5652 343)
Utilisation 3639963 169 177 3809 140
Transfers between client segments 2 146 055 (2 146 055) -
Re-classification as provisions 19.3 | 426 549 | 426 549
Re-classification as other current assets 14.2 763 735 763735
Reversals 32 24 009 222 229 246 238
Conversion differences - (25) (25)
Balance on 31 December 2021 (26 277 906) (19 605 176) (14 962 362) (60 845 444)

14. Other assets
14.1 Accounting policies

For accounting policies relating to other assets, see disclosures in notes:

e |3.1 — Clientes

¢ 20.1 — Benefits to the employees

* 22.1 — Investment subsidies
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14.2 Details and movements

As of 31 December 2021 and 2020, the other asset details were as follows:

31.12.2021 31.12.2020
no Non-current Current Total Non-current Current Total

Employee related operations: - -
. Excess of Pension Fund coverage 203 7 997 000 7 997 000 5235000 5235 000
. Other staff operations 251 574 251 574 503 301 503 301
Accounts receivable — diverse: o -
. Investment subsidies receivable A) 2777752 18311552 21089 304 2915234 19979 107 22 894 341
. Client payment agreements i) 17 106 654 - 17106 654 17106 654 - 17106 654
. Client payments receivable via Lisbon Municipal Council ii) 14276 255 14 276 255 13044983 13044983
. Advances to suppliers 9 402 282 9 402 282 5355778 5355778
. Supplier cautionary deposits 605 391 605 391 610348 610 348
. Other accounts receivable 476 046 11602539 12078 585 343363 12828756 13172119
Gains in earnings: - -
. Additional income from penalty interest payable by clients 58 166 377 58 166 377 51050097 51 050097
. Other gains in earnings 3308506 3308506 4092398 4092 398
Deferred costs: - -
. Insurance 1 940 959 1 940 959 851 198 851 198
. Other deferred costs 1 778 042 1 778 042 2 650 498 2 650 498
State and other public entities B) 8258012 8258012 9800412 9800 412

28 357 452 127 901 489 156 258 941 25600251 120 766 876 146 367 127
Impairment C)  (1355551) (6719286) (8074837) (1355551) (4787 191) (6 142742)

27001 901 121 182203 148 184104 24244700 115979685 140224 385

(i) Ex-SIMRIA (a liquidated company) made a payment agreement as defined in the concession contract with the municipalities for
through the future distribution of dividends in which the latter waive future dividends for the amount of EUR 4 million;
(i) This corresponds to the wastewater treatment fee that Epal charges on the water bills for its direct customers (low income) on

behalf of the Lisbon Municipality (the balance receivable results from a billing cycle and is renewed monthly). After collection, this

amount is transferred to Lisbon Municipal Council.

a) Investment subsidies
Amounts receivable from the Cohesion Fund

31.12.2021 31.12.2020
Aguas do Algarve, S.A. 3 190 943 5999 403
Aguas do Centro Litoral, SA. | 007 853 4061 939
Aguas do Norte, S.A. 2 273 478 | 482 695
AdRA - Aguas da Regido de Aveiro, S.A. 605018 | 899 172
AgdA - Aguas Publicas do Alentejo, S.A. | 478 089 | 014279
Aguas do Alto Minho, SA. 8998 971 5025819
Aguas do Tejo Atlantico, SA. 55753 26 864
Aguas do Vale do Tejo SA. 2524519 2744 289
EPAL, SA. 954 680 639 881

21 089 304 22 894 34|
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Cohesion Fund reconciliation

note 31.12.2021 31.12.2020
Cohesion Fund — opening balance of amounts receivable 22 894 341 19 664 744
Recognition of the right to funding 222 20 814 809 24794313
Receivables in the period 0) (18 383 941) (18617784)
Derecognition of amounts receivable from requests 222 (4 176 907) (3052 359)
Other corrections (58 998) 105427
Cohesion Fund — closing balance of amounts receivable 21 089 304 22 894 341
i) Receivables

Receivables 31.12.2021 31.12.2020
Aguas do Algarve, S.A. 1 616518 | 789 421
Aguas do Norte, S.A. 4691913 2491 545
AdRA - Aguas da Regido de Aveiro, S.A. | 294 154 897702
AgdA - Aguas Publicas do Alentejo, S.A. 8 809 305 12511113
Aguas do Alto Minho, S.A. | 026 849 -
Aguas do Tejo Atlantico, S.A. 402 096 112 663
Aguas do Vale do Tejo SA. 219771 170 107
EPAL, SA. 323 335 631015
Aguas do Centro Litoral, S.A. 14218
18 383 941 18 617 784

b) State and other public entities
note 31.12.2021 31.12.2020
IRC — withheld by third parties - 269 760
VAT receivable 7 326 860 8 605 059
Others 0] 931 152 925 593
State and other public entities - assets 8258012 9800 412

(i) Includes Euro 809,033 of tax withheld at source on private debt securities for which an impairment loss was recorded.

¢) Other asset impairment losses

The movements in impairments for other assets in the years ending on 3| December 2021 and 2020 were the following:

note 31.12.2021 31.12.2020

Opening balance (6 142 742) (5 048 696)
Increases 32 (1 184 588) (185 845)
Re-classification to other financial assets 1.2 - 105 800
Re-classification of clients 13.3 (763 735) (1 390 434)
Reversals 32 8 326 4743
Utilisation 7 902 371 690
Closing balance (8 074 837) (6 142 742)
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15. Inventories

15.1 Accounting policies

Inventories are valued at the lowest acquisition cost (which includes all expenditure until delivery in the warehouse) and the net
realisable value. The net realisable value results from the estimated sale price during the normal operation of the company, minus the
sale variable expenditure. The cost-ascertainment method adopted to value warehouse outbound movements is that of average cost.

15.2 Detail and movement
The detail of inventories at 3|1 December 202 | and 2020 is as follows:

note 31.12.2021 31.12.2020

Raw materials and consumables 2 142 982 2 160 178
Maintenance pieces Il 825 373 10761984
13 968 355 12 922 162

The movements in raw materials in the years ending on 31 December 2021 and 2020 and the calculation of expenditure on the
goods and materials consumed were as follows:

Subsidiary raw materials and consumables note 31.12.2021 31.12.2020
Opening balance 2160 178 2 372 582
Purchases 24 782 979 24260 143
Costs with goods and consumables 27 24 800 175 24 472 547
Closing balance 2 142 982 2160 178

16. Financial assets at fair value through other comprehensive income

16.1 Accounting policies
Classification
A financial asset is classified under the category "Financial assets at fair value through other comprehensive income" when the

following two conditions are met:

i. It is managed with a business model whose objective combines both the receipt of contractual cash flows from financial assets and

their sale; and
ii. The contractual conditions give rise to cash flows on specific dates, which are only payments of principal and interest on the

outstanding principal amount (SPPI).

This item includes debt instruments arising from the execution of DSAs - Debt Settlement Agreements with customers under
Decree-Law no. 5/2019, of 14 January.

Initial recognition

At the time of initial recognition, all active financial instruments are recorded at their fair value. For active financial instruments that
are not recorded at fair value through profit or loss, the fair value is adjusted by adding or subtracting the transaction costs directly
attributable to their acquisition or issue. Transaction costs are defined as expenses directly attributable to the acquisition or disposal
of a financial asset, which would not have been incurred if the Group had not made the transaction.

Subsequent measurement
Income and expenses from financial instruments at amortised cost are recognised in accordance with the following criteria:

a) Interest charges adopt the same procedure as assets at amortised cost, recognised in the income statement in accordance with
the effective interest rate for the transaction;

b) Impairment losses or gains on its recovery are recognised in the income statement; and

c) The remaining changes in value are recognised in other comprehensive income.
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Therefore, when a debt instrument is measured at fair value through other comprehensive income, the amounts recognised in profit
or loss for the period are the same as those that would be recognised if measured at amortised cost.

When a debt instrument valued at fair value through other comprehensive income is derecognised from the balance sheet, the gain
or loss recorded in other comprehensive income is reclassified as profit or loss for the year.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation or alteration does
not result in the derecognition of the financial asset, the Group recalculates the gross amount of the financial asset and recognises
a gain or loss arising from the difference from the previous amortised cost against income. The gross amount of the financial asset
is recalculated as the present value of the renegotiated or modified contractual cash flows that are discounted at the asset's original
effective interest rate.

16.2 Estimates and judgments

The fair value of financial assets obtained through other sources of AdP Group comprehensive income correspond to the DSAs —the
Debt Settlement Agreements reached with municipal clients under the auspices of Decree Law no. 5/2019, of 4 January. On 31 July
2019, the AdP Group reached formal agreement with the European Investment Bank over a line of credit totalling EUR 200 million
that may be deployed to counterbalance the granting of the DSAs. This granting is to take place according to the nominal value of the
credits. Hence, this considers that the fair value of the DSAs corresponds to their nominal value.

16.3 Detail

The details of financial assets at fair value through other income at 31 December 202 | and 2020 were the following:

i) By Group company

31.12.2021 31.12.2020
Aguas do Algarve, S.A. 16 466 032 -
Aguas do Norte, SA. 3 458 339 8124 535
Aguas do Vale do Tejo SA. 7 674 350 9 427 266
Total 27 598 721 17 551 801
ii) By client

31.12.2021 31.12.2020
Municipality of Vila Real Santo Anténio 16 466 032 -
Municipality of Reguengos de Monsaraz 7 162 588 7468 092
Municipality of Tabuago 3409 721 | 395985
Municipality of Celorico da Beira 511762 527755
Municipality of Tarouca 48 618 57733
Municipality of Caminha () - 6382079
Municipality of Mirandela - 276 260
Municipality of Vila Pouca de Aguiar - 12479
Municipality of Evora () - 723787
Municipality of Figueirdé dos Vinhos () - 316619
Municipality of Manteigas - 29172
Municipality of Mourao () - 124701
Municipality of Sardoal () - 237 139
Total 27 598 721 17 551 801

(i) DSAs granted in 2021
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On 14 January 2019, the publication of Decree-Law no. 5/2019 established the terms and conditions for debt regularisation
agreements between the local authorities, municipal services and inter-municipal services and municipal and intermunicipal entities and
for the purposes of undertaking water distribution and wastewater sanitation activities and the multi-municipal system management
companies or other state-owned water supply and wastewater sanitation systems and the respective management companies for
partnerships between the state and local authorities under the terms stipulated in Decree Law no. 90/2009, of 9 April.

The aforementioned Decree-Law ensures user entities entering into DSAs benefit from a reduction corresponding to 30% of the
accrued interest due as at December 31 2018, which in accounting terms is a charge to the deviation in the recovery of management
entity expenses in order to offset the loss therefrom arising.

The AdP Group, furthermore, acknowledges: (i) credits related to debt recognised by a final court decision following the conclusion
of a Debt Settlement Agreement substantially in accordance with the terms and conditions set out in the annex to this legal decree;
and (ii) credits already subject to a payment agreement, regardless of its designation.

The cession of credits enables the extension of the repayment period to 25 years with this period capped at 5 years whenever the
transfers of credit do not take place within 12 months of the effective date of the DSA.

The State Budget Law for 2020 (Law 2/2020, of 31 March), in its article 128, establishes that during 2020, new Debt Settlement
Agreements may be entered into under the same terms as defined in DL 5/2019, of 14 January for: (i) debts due and recognised until
31 December 2019; (ii) forgiveness of 30% of late payment interest charges due until 31 December 2019 when the Debt Settlement
Agreements are concluded prior to September 28, 2020; (iii) the conclusion of Debt Settlement Agreements remains feasible until
December 31, 2020 (but without penalty interest charge forgiveness); (iv) a maximum term for Debt Settlement Agreements of up
to 25 years; and (v) exemption from the requirement for approval of the Debt Settlement Agreement by the Court of Auditors. The
State Budget Law for 2021 (Law 75-B/2020 of 3| December), in its article 129, establishes for 2021 the same regime provided for
under the 2020 Budget Law coupled with the necessary changes to the debt reference dates.

On 7 April 2020, Decree-Law no. 14-B/2020 was published, establishing exceptional and temporary measures in response to
COVID-19: (i) deferral of the payments of the June and September 2020 instalments of the Debt Settlement Agreements entered
into under DL 5/2019, to a date after September 30, 2020, for a maximum period of 2 years from the date of each instalment; (ii) for
the period between the effective date of DL 4-B/2020 and 30 September 2020 or the date of the assignment of claims, whichever
event occurs first, with no financial interest provided for under the Debt Settlement Agreements accruing to the AdP Group; and (jii)
the period for the assignment of Debt Settlement Agreements entered into under DL 5/2019 is extended until 30 September 2020.

On 7 May 2020, Law no. | 1/2020 was published establishing an exceptional and transitory regime for the execution of Debt Settlement
Agreements: (i) until 31 December 2020, debts related to the provision of water supply and wastewater sanitation services for the
period between | April and 30 June 2020, may be settled by entering into Debt Settlement Agreements under the terms defined
in DL 5/2019; (ii) the amount of the Debt Settlement Agreements cannot exceed 50% of the total due for the provision of water
supply and wastewater sanitation services in that period, and the remaining 50% must be fully paid to the respective managing entity
prior to the date of the agreement; (iii) the user entities must notify the managing entity before 30 June 2020 of the intention to
enter into a DSA.

The State Budget Law for 2021 (law no. 75-B/2020, of 3| December) provided the scope for new DSAs being reached in 202 1.

17. Cash and cash equivalents

17.1 Accounting policies
Cash and cash equivalents include cash, bank deposits, and other short-term liquidity investments with initial maturities of up to three
months and bank overdrafts (in the case of the Cash Flow Statement) with no significant risk of change in value.

Bank overdrafts are presented in the balance sheet, in current liabilities, under the Loans item, which are also considered in the
preparation of the cash flow statement.
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17.2 Details

The details of cash and cash equivalents as of 31 December 2021 and 2020 were the following:

note 31.12.2021 31.12.2020

Cash 80 430 83 359
Current account 80 210 044 152 002 584
Term accounts 243 000 000 103 705 000
323 290 474 255 790 943

Bank overdrafts 232 - (232 478)
323 290 474 255 558 465

18. Own capital

18.1 Accounting policies
Classification
An instrument is classified as an own capital instrument:

i) if there is no contractual obligation for it to be settled by delivering cash or another financial asset to another entity, or to exchange

financial assets or financial liabilities with another entity under conditions that are potentially unfavourable to the issuer;

i) if the instrument will or may be settled in the issuer's own capital instruments, it is a non-derivative that includes no contractual
obligation for the issuer to deliver a variable number of its own capital instruments, or a derivative that will be settled only by the

issuer exchanging a fixed amount of cash or another financial asset for a fixed number of its own capital instruments.

Share capital

Ordinary shares are classified in own capital. Costs directly attributable to the issuing of new shares or options are shown in own

capital as a deduction, net of tax, from the amount issued.

Dividends

Distributions made on account of capital instruments are deducted from own capital as dividends when declared.

18.2 Share capital
The share capital of EUR 434,500,000 is made up of 86,900,000 shares of 5 euros each, which are fully paid up.

31.12.2021 31.12.2020
Amount % Amount %
Parpublica — S.G.PS,, S.A. 351 945 000 81% 351945 000 81%
Caixa Geral de Depdsitos, S.A. 82 555 000 19% 82 555 000 19%
434 500 000 100% 434 500 000 100%
18.3 Net result per share
As of 31 December 2021 and 2020, the net results per share were as follows:
31.12.2021 31.12.2020
Net annual result 83 284 856 78 552 489
Average number of shares 86 900 000 86 900 000
Earnings per share (basic and diluted) 0.96 0.90
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18.4 Reserves and other adjustments
The details of the reserves and other adjustments as at 31 December 2021 and 2020 were as follows:

31.12.2021 31.12.2020
Reserves - legal 42 208 230 39 179 944
Reserves - free 2 43| 884 2431 884
Reserves - exchange rate 865 125 [ 100 652
45 505 239 42712 480

In accordance with the Company's Articles of Association and the Commercial Company Code, the Company is required to transfer
at least 5% of any annual net profit year to the legal reserve, included in Other reserves, under Own Capital, until this reserve attains
20% of the total share capital. The legal reserve cannot be distributed to shareholders but may, under certain circumstances, be
applied to increase capital or to absorb losses after all the other reserves have been attributed.

18.5 Exchange rate reserve variations
There were the following variations in the years ending on 3| December 2021 and 2020:

31.12.2021 31.12.2020
Opening balance |1 100 652 770 859
Aguas do Brasil (2119) 85 964
Aguas de Timor (34 237) 43 944
Aquatec (199 171) 199 885
Movements in the year (235 527) 329 793
Closing balance 865 125 |1 100 652
18.6 Non-controlling interest
There were the following non-controlling interests as of 31 December 2021:
Invested company Min(;()) rity Own capital Net result Minc(;rpiga?wn ﬁﬁggﬁ
Aguas do Algarve, SA. 45.56% 28 625 509 | 053 402 479 930
Aguas do Centro Litoral, S.A. 37.23% 102 104 322 | 595471 38013439 593 994
Aguas do Douro e Paiva, SA. 49.00% 30439 871 753 706 14915537 369316
Aguas do Norte, SA. 27.50% 278928 167 4 607 287 76705 246 | 267 004
AdRA - Aguas da Regido de Aveiro, SA. 49.00% 18733 173 600 371 9 179 255 294 182
AgdA - Aguas Publicas do Alentejo, SA. 49.00% 10776 467 623 845 5280 469 305 684
Aguas do Alto Minho, S.A. 49.00% 3874308 197 251 1 898 411 96 653
Aguas do Tejo Atlantico, S.A. 48.39% 15 164 664 3875 621 55728 18l | 875413
Aguas do Vale do Tejo SA. 31.73% 209 734 220 3804 595 66 548 668 1 207 198
SIMARSUL, SA. 48.57% 67 584 571 018534 32825 826 494702
SIMDOURGQO, S.A. 41.39% 32 606 963 707 635 13496 022 292 890
898 572 235 18837718 327 632 836 7 276 966

Financial information on the subsidiaries in which there are non-controlling interests is detailed in the Management Report chapter
on supply and wastewater treatment activities.
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19. Provisions, contingent assets and liabilities

19.1 Accounting policies

Provisions

Provisions are only recognised when an obligation exists that results from past events, the settlement of which is likely to require
the allocation of internal resources of a reasonably estimated amount. Whenever any criterion is not met or the existence of the
obligation depends on the (non-)occurrence of a particular future event, AdP discloses this as a contingent liability apart from
whenever evaluation of the requirement to pay funds for its settlement is deemed unlikely. When there is a large number of similar
obligations, the probability of generating an outflow of internal resources is determined for the group as a whole. This provision is
recognised even when the likelihood of an outflow of internal resources due to an item in the same obligation class is only small.
Current obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract exists when
the company is an integral party to a contract which has associated costs with respect to its compliance and which cannot be avoided
and exceed the future economic benefits deriving from the same. The provisions are measured at the present value, on the balance
sheet date, according to the best estimate by the Board of Directors regarding the expenditure required to discharge the obligation.
The discount rate in effect for calculating the present value reflects the then prevailing market expectation both for the period of the
discount and for the risk of the provision in question.

Provisions for future operating losses are not recognised.

Contingent liabilities

Contingent liabilities correspond to the potential liabilities arising as a result of past events and with their recognition dependent
on the occurrence or otherwise of one or more uncertain future events not totally under the control of the Group. This may also
represent present obligations as a result of past events which, either due to the payment of economic benefits not being probable or
due to the value not being susceptible to reliable estimation, are not recognised in the Financial Accounts. The Group proceeds with
their disclosure through notes to the accounts whenever the probability of their future reimbursements is not deemed remote. This
then leads to their recognition or constitution as a provision whenever the payment of economic benefits not only becomes probable
but also with the value susceptible to estimation with some degree of reliability.

Contingent assets

Contingent assets are potential Group assets that result from past events but with recognition depending on the occurrence of one
or more future events, which fall beyond the scope of its control. The Group proceeds with their identification through notes to the
accounts, whenever the receipt of future economic benefits becomes probable. Their recognition in the Financial Accounts takes
place whenever their receipt proves virtually certain.

19.2 Estimates and judgments

AdP Group companies regularly analyse any obligations arising from past events and which require recognition or disclosure. The
Group is party to several ongoing legal proceedings in relation to which it has made a judgement, based on the opinion of its lawyers,
to decide on whether provisions should be set aside for these contingencies.

The subjectivity inherent in determining the likelihood and amount of outflows of internal resources needed to discharge such
obligations may lead to significant adjustments, either due to changes in those assumptions or through the future recognition of
provisions previously disclosed as contingent liabilities.

19.3 Details and movements
The details of the provisions in effect on 31 December 2021 and 2020 were the following.

31.12.2021 31.12.2020

Legal actions 2 949 421 3792996
Workplace accidents 96 352 -
Environmental issues | 638 236 | 638236
Others 13 199 825 12011206
17 883 834 17 442 438
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The movements in provisions in the years ending on 3| December 2021 and 2020 were as follows.

Transfer

31.12.2020 (III:SI:ZSS g?&‘;‘iﬁ%ﬁ Utilisations fror(ri gl;e):nts I({sz)’:zall)s 31.12.2021

Legal actions 3792996 180 505 2591 (190251) - (836 420) 2 949 421
Workplace accidents - 96 352 - - - - 96 352
Environmental issues | 638 236 - - - - - | 638236
Others 12011206 78318 - (150 748) | 426 549 (165 500) 13 199 825
17 442 438 355 175 2 591 (340 999) | 426 549 (1 001 920) 17 883 834

31.12.2019 Increase Conversion Utilisations Reversals 31.12.2020

(note 31) differences (note 31)

Legal actions 2 167 100 I 631745 (3099) - (2 750) 3792996
Workplace accidents 33%4 - - (3394 - -
Environmental issues | 638236 - - - - | 638 236
Others 12 647 931 150 863 - (509) (787 079) 12011 206
16 456 661 | 782 608 (3 099) (3 903) (789 829) 17 442 438

The provision recognised under the other responsibilities item stems from potential contractual liabilities. The movements by Group
company in the year ending on 31 December 2021 were as follows:

Provisions - others note 31.12.2020 Increase  Utilisation Reversal Transfer 31.12.2021
Aguas do Centro Litoral, S.A. 19618 - - - - 19618
AdP - Aguas de Portugal, SGPS, SA. 5000 000 - - - - 5000 000
AdP Internacional, S.A. 27 000 78318 - - - 105318
AdRA - Aguas da Regido de Aveiro, SA. 673 685 - - (5 000) - 668 685
Aguas de Santo André, S.A. 181 499 - - (160 500) - 20 999
Aguas do Tejo Atlantico, S.A. 125 000 - (125 000) - - -
Aguas do Vale do Tejo SA. 133 5808 654 - - - | 426 549 7 235 203
EPAL 175750 - (25 748) - - 150 002
12011 206 78 318 (150 748) (165 500) | 426 549 13 199 825

Ongoing legal actions

The AdP Group performs a careful assessment of its risks and contingencies and, in this sequence, it establishes provisions that, in
view of the risks identified and the probability of materialisation in liabilities, are considered as adequate coverage. From the evaluation
made and in addition to the provisions recorded, no other liabilities were identified that require disclosure as contingent liabilities.
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Guarantees
Liabilities for bank guarantees provided by the business units of the companies included in the consolidation perimeter are as follows:

Good Concession of Goods and Expropriations
implement. enviro. expl. and serv. and other and . Courts 31.12.2021 31.12.2020

recov. contracts compensations
AdP Valor - - 16472 - - 16 472 16472
AdP Internacional 1410410 - 2569 399 - - 3979 809 3128 087
EPAL - - 493 200 5172582 3318 5669 100 5650525
Aguas do Norte 3909 628 - - 97 160 - 4 006 788 4217379
Aguas do Alto Minho 285515 - - - - 285515 90 000
Aguas do Centro Litoral I'17 587 - - 365 494 - 483 081 521981
Aguas do Vale do Tejo 441 735 - 2 000 65 386 - 509 121 250 171
Aguas do Algarve 45000 566 466 10 475 92508l - | 547 022 1511218
Aguas de Santo André 40 000 238770 - - - 278 770 278770
AgdA - Aguas Piblicas do Alentejo 171737 - - - 2384097 2 555 834 2567814
AdRA - Aguas Regiao de Aveiro 677 167 - - - - 677 167 603 778
SIMDOURO I 000 - 23309 104 342 - 128 651 133 651
Aguas do Douro e Paiva 379 740 - - 606 484 - 986 224 | 194784
Aguas do Tejo Atlantico 65 025 - 28 781 4479 614 - 4573 420 5707 095
SIMARSUL 3450 - - 21956 - 25 406 34319
Total 7 547 994 805 236 3143 636 I'l 838099 2387415 25722380 26 906 044

Contingent Assets

AdP SGPS represents the claimant in a judicial case filed on 9 October 2020 regarding the dismissal by the Large Taxpayers Unit of
the request for an ex-officio review of the Corporate Income Tax (IRC) assessment of the group of which AdP was the dominant
company for the year 2014. In this case, AdP is claiming the deduction of financial charges amounting to EUR 97,420,829 from the
2014 IRC, which were added to the taxable profit of previous years in compliance with article 32(2), of the Statute of Tax Benefits
and Circular no. 7/2004 and the consequent restitution of the unduly paid tax, quantified as EUR 22,94 1,309.

20. Employee benefits

20.1 Accounting policies

EPAL is the only company in the Group with a system of social benefits for their workers, which comprises of the payment of
retirement pension top-ups (for old age or disability) in addition to supporting liabilities arising from pre-retirement situations. The
Company system of pension benefits embodies two types of pension plans; with defined contributions and with defined benefits.

Defined contribution plan
A defined benefits plan is a pension in which the company's only monetary obligation is to make fixed contributions to a separate
entity (a fund).

The Company's contributions to defined contribution post-employment benefit plans are recognised as an expense in the period
to which they relate, thus, when the employees covered by the plan have rendered the services entitling them to the Company's
contribution and are calculated on the basis of a percentage applied to the wage bill of each member included in the plan.

Defined benefits plan
A defined benefits plan is a pension plan that stipulates the amount of pension benefit that an employee will receive on retirement,
normally dependent on one or more factors such as age, years of service and salary.

The liabilities of the defined benefits plan are calculated annually/ half-yearly by independent actuaries using the projected unit credit
method. The present value of the defined benefit obligation is determined by discounting the future payments of benefits, using the
interest rate of top-quality bonds in the same currency in which the benefits are to be paid and with maturities close to those of the
liabilities taken on.
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The liabilities recognised on the balance sheet relative to the defined benefits plans are the present value of the benefits obligation
defined at the balance sheet date, less the fair value of the assets of the plan.

Past service costs are recognised in the income statement when changes are made to the benefits attributed by the pension plan.

The annually determined remeasurements result from (i) actuarial gains and losses determined as a result of changes in actuarial
assumptions and adjustments due to experience; and (ii) the return on plan assets, excluding amounts included in the net interest on
the net liability (asset) for attributed benefits, are recognised against own capital in the other comprehensive income item.

In each period, as a cost in the reporting of results, the Group recognises the total net value that includes (i) the cost of the current
service, (ii) net interest on liabilities (assets) net of benefits attributed, (iii) the effects of early retirement, (iv) the effect of changes to
the plan's benefits corresponding to past services; and (v) the effects of any settlement or cut experienced in the period. The costs
incurred by early retirement correspond to an increase in the liabilities resulting from retirement taking place prior to reaching the
age of retirement stipulated in the agreed benefits system.

The EPAL benefits plan is restricted to the payment of a top-up of the retirement pension (for old age or disability) awarded by
the Social Security system, and the payment of pre-retirement situations. Liabilities for the retirement top-up are financed through
the independent fund that has been set up and the liabilities for pre-retirement are directly incurred by EPAL, and independently
managed by a financial institution. In other words, EPAL has set up an independent fund to provide a retirement top-up plan for its
employees, comprising of a defined benefits plan.

Pension fund investment policy
The investment policy of the EPAL Pension Fund sets out the investment principles and guidelines for managing the assets of the fund
in accordance with:

* The nature of the benefits covered by the Pension Plans;

* The characteristics of the population covered and the time horizon of the responsibilities assumed, in particular the distribution
between responsibilities assumed with the Participants and with the Beneficiaries of the Pension Fund;

* The level of coverage of the liabilities of the Pension Fund;

* The management structure of the Pension Fund.

The investment policy shall be subject to review at least every three years or where the change in the assumptions set out above so
warrants.

The principles and rules that constitute the Investment Policy of the Pension Fund are set out in the management agreement between
EPAL and the management entity.

The main objective of the pension fund's investment policy is to maximize the potential return on the medium- and long-term
investments of the fund based on rules and procedures based on prudence and in-depth knowledge of the markets in order to avoid
inappropriate risks of loss. Investment in financial investments should be carried out in a diversified and prudent manner, taking into
account, inter alia, interest rate, credit and liquidity risks.

With respect to restrictions / indications in the Total Fund and in each Portfolio:

* Investing in stocks and/or bonds may be done directly or through collective investments in transferable securities (UCITS) that meet
the requirements of legislation adopted under the auspices of Council Directive No. 85/61 I/EEC of 20 December amended by
Directive No. 2001/108/EC of 21 January 2002;

* In principle, the fund contracts foreign exchange risk hedging for shares denominated in currencies other than the euro and
correspondingly avoiding any significant currency risk in these investments;

* Direct investment in bonds opts for securities denominated in euro or other currencies provided the corresponding currency
hedging is undertaken;

* For the purposes of compliance with the allocation to non-euro bonds, the security classification criterion is the bond currency of
issuance and without any exposure to foreign exchange risk. Hence, a bond issued in USD is considered a non-EUR bond regardless
of the management entity currency hedging policy;
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* Exposure to the bond class is limited to rated bonds. Fixed rate euro bonds should have a minimum rating of "BBB" or equivalent.
The share of 'BBB' rated bonds should not exceed 30% of the bond component. The 'BBB' rating covers debt securities with ratings
of 'BBB- "and ' BBB+ ". Bonds rated below BBB, except for Portuguese sovereign debt, are classified in the high vield class and their
proportion may rise up to 7.5% of the entire asset value. Portuguese (private and public) debt bonds are classified according to
the euro fixed rate class and are not subject to the minimum 'BBB' rating. They may represent up to 15% of the bond component;

* Whenever the downgrading of a bond occurs that involves non-compliance with the rating limits, and when the Management entity
wants to retain the security in the portfolio, then the situation is reported to the Member and the respective approval obtained;

* Any change to the classification of the Investment Policy limits requires the prior written approval of the Member;

* The government component of bonds is to represent no less than 40% of the bond class. By government, this understands public
debt at fixed rates issued by central governments their agencies and quasi-governments. This thus does not include emerging
market and high yield emissions (even when in EUR). This does include issuances of Portuguese debt;

* The limit on securities not traded on stock exchanges or other regulated markets in European Union member states, or similar
OECD country markets, is 5%

* Assets expressed in non-euro currencies may not exceed the maximum limit of 25%;

* No investment in venture capital funds may be made without the prior written approval of the Member;

* The manager ensures the sectoral management (public debt/ private debt), the country management and the bond component
duration within the limits and restrictions set forth in this investment policy.

The Pension Fund may use repo transactions and securities lending operations with the aim of increasing portfolio profitability.
Operations with derivatives and lending operations are mandatorily carried out:

i) in regulated markets; or

i) with financial institutions legally authorised to do so in a European Economic Area member state or in another OECD country
provided that the institutional rating is qualitatively equal to or greater than "BBB"/"Baa2" in accordance with ratings universally
accepted or other classifications proven equivalent.

The pension fund portfolio risk is monitored in terms of the evaluation and control of financial risks (market risk, credit risk and
exchange risk), in accordance with internally set limits using the VaR (Value at Risk) methodology for this purpose.

The calculation method used to assess portfolio and benchmark yields should be an approximation of the Time Weighted Rate of
Return. Attention should thus be paid to:

* For the purposes of benchmark comparisons, the various instruments should be classified according to the predominant class.
Guaranteed share market capital products, as well as warrants and convertible bonds, should be classified as shares;

* For the purposes of determining exposure to the various asset classes, effective exposure and implied exposure through futures
and options positions are considered;

* The evaluation of the management entity performance takes place on a quarterly basis and considers the objectives set out for
obtaining added value.

20.2 Estimates and judgments

Determining pension and other employee benefit liabilities requires recourse to assumptions and estimates, including the use of
actuarial projections, estimated rates of return on investments, discount rates and pension and salary growth and other factors that
can impact on the costs and liabilities of the pension plans, medical care plans and other benefits.

20.3 Details and movements
Fund summary
As of 31 December 2021 and 2020, the liabilities and assets in the fund were the following:

note 31.12.2021 31.12.2020
Liabilities at the end of the period 24 948 000 28 111 000
Asset value at the end of the period (32 945 000) (33 346 000)
Excess coverage 14.2 (7 997 000) (5 235 000)
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The movements in the fund's liabilities and assets in the year ending 3| December 2021 were as follows:

Plan liabilities Fair value of plan assets Total
31 December 2020 28 |11 000 (33 346 000) (5 235 000)
Costs with pensions
Current servicing costs 16 000 16 000

Net interest -
Benefit paid/forecast (2 247 000) 2 192 000 (55 000)

Immediate recognition of gains and losses -

Re-measurements -

Var. in (gains)/losses, demographic assump. 12 000 12 000
Var. in (gains)/losses, financial assump. (944 000) (944 000)
(gains)/losses in earnings (1791 000) (1791 000)
3| December 2021 24 948 000 (32 945 000) (7 997 000)

The actuarial gains for the year of 2021 report a gross total of EUR 2,778,000 which, after deducting the deferred tax effect of EUR
810,000 results in a net value of EUR 1,968,000 (as per the statement of comprehensive income).

Post-employment benefits - defined benefit plan
The most recent actuarial valuation of the plan’s assets and the present value of the defined benefit obligations and the pre-retirement

obligations was made with reference to 3| December 2020 by an independent external entity.

The present value of the defined benefit obligation and pre-retirement plan as well as the cost of current services and related past
services were measured using the projected unit of credit method.

On 31 December 2021 and 2020, the main assumptions adopted in the actuarial valuation were as follows:

31.12.2021 31.12.2020
Normal retirement age 66 and 7 months 66 and 5 months
Mortality table TV 88/90 TV 88/90
Invalidity table EVK 80 EVK 80
Discount rate 0.45% 0.00%
Wage growth rate 2.00% 2.00%
Pension growth rate 1.00% 1.00%

The “duration” of the EPAL Defined Benefit Pension Fund Plan is 8 years.

Sensitivity analysis
The sensitivity of the defined benefit liability to changes in the main assumptions is as follows:

Change in assumptions Liability for defined benefit

Assumption - discount rate +0.20% Decrease of 1.6%

An increase of 0.2% in the discount rate would decrease the liabilities by 1.6% (EUR 401,000).

The sensitivity analysis presented was determined by varying the assumption (discount rate) and keeping all other variables constant.
In practice, this scenario is unlikely as changes in some assumptions may well correlate with others.
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Cost for the period

Over the course of the financial years ending on 3| December 2021 and 2020, the following totals were recognised in the results

under the item “Human resource costs™:

31.12.2021 31.12.2020
Current service cost 16 000 22 500
Interest cost - (25 000)
Total (note 29.2) 16 000 (2 500)
Fund asset composition
On 31 December 2021 and 2020, the fund assets were as follows:

31.12.2021 31.12.2020
Own capital instruments 10 779 443 ['1 060 754
Debt instruments 20 922 832 20995 170
Others 1 242 725 | 290 076
Total 32 945 000 33 346 000

Post-employment benefits - defined contribution plan

The company took on the commitment to make monthly contributions to a defined contribution pension fund. The only Company
obligation consists of making the aforementioned contributions and having also informed the participant members of staff of the

opportunity to make their own contributions on a voluntary basis.

Inthe 2021 and 2020 financial years, the company made the following contributions under the defined contribution plan:

note 31.12.2021 31.12.2020
Company contributions 292 409 106 414273
Staff contributions 26 778 24 455
Total 435 884 438 728

21. Accrued expenses for contractual investment

21.1 Accounting policies
See the accounting policy in note 2.4.4.
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21.2 Details and movements

As of 31 December 2021 and 2020, the details of the accrued contractual investment expenses were the following:

31.12.2021 31.12.2020
Aguas do Algarve, SA. 69 315 132 64 815749
Aguas do Centro Litoral, S.A. 50 159 595 47 475 007
Aguas do Douro e Paiva, S.A. 21 682 997 22 342 389
Aguas do Norte, SA. 101 152 030 101 409 683
Aguas de Santo André, SA. 9216453 9 109 295
AgdA - Aguas Plblicas do Alentejo, SA. 6519518 5796774
Aguas do Alto Minho, S.A. 8437 415 4108 402
Aguas do Tejo Atlantico, S.A. 118 808 401 118 679 491
Aguas do Vale do Tejo S.A. 63 112 467 57 648 785
SIMARSUL, S.A. 15584 I51 14 408 294
SIMDOURQO, SA. 14 315 276 12 687 796
AdRA - Aguas da Regido de Aveiro, SA. 73 106 840 67 636710

551 410 275 526 118 375

Movements in the period

There were the following movements in the accrual of contractual investment expenditure in the years ending on 31 December

2021 and 2020:

note 31.12.2021 31.12.2020
Opening balance of contractual investment amortisations 526 118 375 493 673 568
Amortisations in the financial year 30 57 183 793 58 184 903
Transfers to companies 6.3 (31 831 182) (25225 931)
Other transfers and reductions (60 711) (514 165)
Closing balance of contractual investment amortisations 551 410 275 526 118 375

22. Investment subsidies
22.1 Accounting policies

Grants related to assets (for investment) are recognised when there is reasonable certainty both that the grant is receivable and that
AdP shall meet all the obligations inherent to its receipt. Investment grants for the acquisition and/or construction of tangible and/
or intangible assets fall under non-current liabilities and credited to the income statement in accordance with the same amortisation

method as that for underlying assets.

22.2 Details and movements

As of 31 December 2021 and 2020, there were the following investment subsidies:

note 31.12.2021 31.12.2020

Investment subsidies — Cohesion Fund 0] | 265 377 995 | 304023 234
Investment subsidies — others 25 467 924 25863716
Integration of assets 154 441 411 54 159 455
| 445 287 330 | 484 046 405

(i) The movements in Investment Grants - Cohesion Fund for the years ending on 3| December 2021 and 2020 were as follows:
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note 31.12.2021 31.12.2020
Investment subsidies initial balance | 304 023 234 | 337 141 276
Recognition of the right to funding 14.2 A) 20 814 809 24794313
Recognition of the gain (54 818 850) (54 780 338)
Derecognition of lost funding 142 A) (4 176 907) (3 052 359)
Other corrections (464 291) (79 658)
Investment subsidies final balance | 265 377 995 | 304 023 234
Recognition of the right to funding
31.12.2021 31.12.2020
Aguas do Norte, SA. 5482 696 | 880 155
AgdA - Aguas Piblicas do Alentejo, S.A. 9332113 12930 340
EPAL, SA. - 903912
Aguas do Alto Minho, SA. 5000 000 5025 820
Aguas do Centro Litoral, S.A. |1 000 000 4 054 086
20 814 809 24794 313
Amounts recognised in the results
31.12.2021 31.12.2020
Investment subsidies — Cohesion Fund 54 818 850 54780 338
Investment subsidies — others 964 695 2 620 483
Integration of assets 9215176 6382 369
64 998 721 63 783 190

23. Loans

23. 1 Accounting policies
Financial liabilities are classified into two categories: i) Financial liabilities at fair value through profit or loss; and ii) Financial liabilities at
amortised cost.

The category "Financial liabilities at amortised cost" includes those liabilities presented under "Loans", "Trade credits and other non-
current liabilities" and "Suppliers". These liabilities are initially recognised at fair value net of transaction costs and are subsequently
measured at amortised cost according to the effective interest rate.

The Group has only recognised liabilities classified as "Financial liabilities at amortised cost".

Financial liabilities are derecognised when the underlying obligations are terminated by payment, cancellation or expiry.

Loans obtained

Loans (bank and bonds) are recorded as liabilities at the nominal value received, net of commissions related to the issuance of those
loans. Financial costs are calculated based on the effective interest rate and are recorded under the item "Financial costs" in the
consolidated income statement according to the accrual principle. The portion of the effective interest charge relating to the fees for
issuing loans, when not paid during the reporting period, is deducted from the book value of the loan.

Any loans obtained are classified as non-current liabilities unless the AdP Group expects to settle the liability within |2 months of the

balance sheet date, when they are therefore classified as current liabilities.
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Re-classification between categories of financial instruments

Financial liabilities cannot be reclassified between categories.

23.2 Details and movements

As of 31 December 2021 and 2020, the following loans had been contracted:

31.12.2021 31.12.2020
note
Non current Current Total Non current Current Total
Bank loans — EIB | 081 347 783 80119980 | 161 467763 I 161467763 73529 185 1234996948
Shareholder loans 387500 182 156 818 000 544 318 182 544318 364 6818000 551 136 364
Bank overdrafts 172 - - - - 232478 232478
Deferred charges from bond issues (i) - (132 574) (132 574) - - -
Interest payable (i) - 3 681 781 3 681 781 - - -
Total of loans | 468 847 965 240487 187 | 709 335 152 | 705786 127 80579 663 | 786 365 790

(i) At 31 December 2020, the deferred charges for the issuance of bond loans were presented as assets under the "Other current
assets - Other deferred charges" item (EUR 181,838 - Note 14.2) and the interest payable was presented under the "Trade
payables and other current liabilities - Accrued expenses and deferrals - Creditors for interest accruals” item (EUR 6,064,307 -

Note 24.2).

Bond loans are subject to ownership clauses which state that any changes to the AdP shareholder structure may result in the
immediate repayment of outstanding debts. In relation to loan agreements with the European Investment Bank, the AdP Group,
besides the usual constraints (payment default, compliance with general and environmental laws, cross default, pari passu, negative
pledge, false statements, bankruptcy, insolvency, settlement, material changes), also takes into consideration:

- Changes in the shareholder structure of the AdP Group companies;

- Changes due to spin-offs, mergers or company sales;

- Changes to company assets;

- Changes/termination of businesses;

- Changes in the AdP shareholder structure;

- Operations performed with an AdP guarantee/collateral;

- Compliance with obligations defined in the concession/management agreements;

- Alterations to company earnings.

Moreover, and under the auspices of such financing agreements, the Portuguese Republic is the guarantor of the AdP Group to the
European Investment Bank for the timely and full implementation of all financial obligations and payments, except for EIB V. EIB V
receives no guarantee from the Portuguese state but is in compliance with the financial covenants provided (Net Debt / EBITDA,

EBITDA / Financial Results).
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Movements in loans obtained

The movements in loans obtained in the years ending on 31 December 2021 and 2020 and their reconciliation with the cash flow

statement were as follows:

31.12.2021 31.12.2020
Non-current Current Total Non-current Current Total

Opening balance 1 705 786 127 80 579 663 | 786 365 790 1 756 133 493 78264 969 | 834 398 462
Re-classification of non-current to current (236 938 162) 236 938 162 - (80347 366) 80 347 366

Loans obtained - - 30 000 000 30000 000
Reimbursement of loan capital (80 347 366) (80 347 366) (78 182933) (78 182933)
Variations in bank overdrafts (232 478) (232 478) 150 261 150 261
Variations in interest specifications 3 549 206 3 549 206

Closing balance | 468 847 965 240 487 187 1709 335 152 | 705 786 127 80579 663 | 786 365 790
There were no other changes in loans, such as fair value variations and changes in the consolidation perimeter
Loans by maturity
The principal repayments of EIB loans and bonds as at 31 December 202 | and 2020 hold the following maturities:

By maturity 31.12.2021 31.12.2020

Upto | year 236 937 980 80 347 185

From | to 2 years 295 061 849 236938 163

From 2 to 3 vyears 99 294 815 295 061 665

From 3 to 4 years 127 349 741 99294 815

From 4 to 5 years 107 111 824 105615742
Over 5 years 840 029 736 968 875 742

| 705 785 945 |1 786 133 312

Loans per rate type

On 31 December 2021 and 2020, the EIB and shareholder loans displayed the following details as regards their interest rate type:

Variable interest rate 31.12.2021 31.12.2020
Upto | year 161 929 111 11929 111
From | to 2 years 211 929 476 61 929 294
From 2 to 3 years 11 929 293 211929292
Over 3 years 193 058 080 204 987 556
578 845 960 590 775 253

Fixed interest rate 31.12.2021 31.12.2019
Upto | year 75 008 869 68418074
From | to 2 years 83 132 373 75 008 869
From 2 to 3 years 87 365 522 83132373
Over 3 years 881 433 221 968 798 743
I 126 939 985 I 195 358 059

| 705 785 945 | 786 133 312
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Fair value

Loans obtained by the AdP Group correspond to Loans EIB (EUR 1,161,468,000 Euros) and bond loans issued in 2007, 2008 and
2016 (EUR 544,378,000). Considering that (i) there are no comparable markets allowing for the assessment of which alternative
financing rates to the EIB might apply to financing the AdP Group given the amounts and terms involved (25 years), and (i) that the
shareholder loans were issued in 2007, 2008 and 2016 and the AdP Group has not since made recourse to this type of financing and
it is hence not possible to determine which rates the AdP Group might receive for financing the contracted maturities; it is similarly
not possible to reasonably determine the fair value of the Loans obtained.

24. Trade payables and other liabilities

24.1 Accounting policies

These items usually include balances from suppliers of goods and services that the Group acquired during the normal course of
its business. The items therein are classified as current liabilities whenever the payment falls due within 12 months or less and are
otherwise classified as non-current liabilities.

These financial liabilities are initially recognised at fair value. Subsequent to their initial recognition, the liabilities are measured at
amortised cost, using the effective interest rate method. Trade and other payables initially classified as current are recorded at their
nominal value as they do not bear interest and the effect of discounting is considered immaterial.

24.2 Details
As at 31 December 2021 and 2020, the details of trade credits and other liabilities were made up as follows:

31.12.2021 31.12.2020
note
Non-current Current Total Non-current Current Total

Suppliers

- Investment suppliers i) 88676907 28712118 117389025 85303824 22990 109 108293933

- General suppliers - 31806852 31 806852 - 31754674 31754674
Other accounts payable

- Advances to clients - 669 727 669 727 - 451218 451218

- Supplier deposits - 6709935 6709 935 - 7743 867 7743 867

- Municipal sanitation rates and USW ii) - 26956 166 26 956 166 - 23800738 23800738

- Others 2623061 13109245 15732 306 4305017 11173018 15478035
Additional costs and deferrals

- Staff holiday and holiday subsidy payments - 12359089 12 359 089 - 12081859 12081 859

- Diverse services provided by suppliers and not yet invoiced - 19006 173 19 006 173 - 22498047 22498047

- Deferrals 1073629 8756239 9 829 868 | 640 673 8170590 9811263

- Credits with additional interest 23.2.0) - - - - 6 064307 6 064307
State and other public entities iif) - 271221199 27122199 - 25551389 25551389

92 373 597 175207 743 267 581 340 91249514 172279816 263 529 330

i) The amounts recorded under non-current investment suppliers refer essentially to debts payable to municipalities for the integration
of assets in the systems:
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31.12.2021 31.12.2020

note Non-current Current Total Non-current Current Total
Aguas do Algarve, SA. 2 633 827 2 360 655 4994 482 2929 885 1292911 4222796
Aguas do Centro Litoral, S.A. 631 644 3 375 452 4007 096 851 822 2274873 3126695
Aguas do Douro e Paiva, S.A. 598 626 | 356 399 1 955 025 749 769 749 769
Aguas do Norte, SA. 4 986 059 8078 589 13 064 648 4993 409 3716485 8709 894
AdP Valor SA. 48 160 48 160 7139 7139
AdRA - Aguas da Regido de Aveiro, SA. 57214794 482 142 57 696 936 54803 690 575822 55379512
Aguas de Santo André, S.A. 3 605 808 267 294 3873102 3951736 308 931 4260 667
AgdA - Aguas Piblicas do Alentejo, S.A. 2 024 365 2 153911 4178 276 3006 997 3006 997
Aguas do Alto Minho, SA. 2 275 985 3 185 560 5461 545 3126703 782262 3908 965
Aguas do Tejo Atlantico, SA. 568 642 3 623 056 4191 698 616182 5126829 5743011
Aguas do Vale do Tejo S.A. I'1 098 905 I 611000 12 709 905 10933 800 2807 643 13741 443
EPAL, SA. | 188 504 | 188 504 | 467 642 | 467 642
SIMARSUL, S.A. 2 997 426 464 406 3461 832 3096 597 57216 3153813
SIMDOURO, SA. 40 826 516 990 557 816 815590 815590

88 676 907 28712118 117 389 025 85 303 824 22 990 109 108 293 933

i) This item includes municipal taxes, specifically: payable by EPAL to the Lisbon City Council for the amount of EUR 21,152,000, and
RSU by AdRA to other municipalities for the amount of EUR 1,990,000, and Alto Minho for the amount of EUR 2,008,000 euros;

iii) As at 31 December 2021 and 2020, the state and other public entities item was detailed as follows:

note 31.12.2021 31.12.2020
Retention made for tax on earnings | 053 583 | 087 074
VAT payable | 000 743 324 608
Social security payments | 845 425 | 878 458
TRH/TGR 23 046 756 22083 931
Other charges and taxes 175 692 177318
Liabilities to the state and other public entities 27 122 199 25551 389

25. Financial instruments by IFRS 9 category

Financial assets at Financial Financial
Classification of financial assets and liabilities fair value through assets at e s Total financial
nota . . liabilities at .

31.12.2021 other comprehensive amortised . instruments

. amortised cost

income cost

Other financial assets 1.2 - 22177 834 - 21937519
Trade receivables 133 - 300337618 - 300337618
Financial assets at fair value through other comprehensive income 163 27598 721 - - 27 598 721
Cash and cash equivalents 172 - 323290 474 - 323290 474
27 598 721 645 565 61 1 - 673 164 332
Loans 232 - - | 705 785 945 | 705 785 945
Trade payables and other non-current liabilities 242 - - 149 195 877 149 195 877

- - | 854981 822 | 854981 822
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. . . Financial . .
Financial assets at fair Financial

Classification of financial assets and liabilities lue th h oth assets at liabilid Total financial
31.12.2020 value t rous .Ot er amortised 1a 1.1t1es at instruments
comprehensive income cost amortised cost

Other financial assets - 24011 626 - 24011 626
Clients - 333516414 - 333516414
Financial assets at fair value through integral other earnings 17551801 - - 17551801
Cash and cash equivalents - 255790943 - 255790943
17 551 801 613318983 - 630 870 784

Loans - - | 786 365 790 | 786 365 790
Trade payables and other non-current liabilities - - 140 048 607 140 048 607
- - | 926 414 397 1 926 414 397

26. Revenue from contracts with customers

26.1 Accounting policies

This revenue corresponds to the fair value of the amounts received or receivable from transactions carried out with clients within
the scope of normal Group activities. Revenue is accounted for net of any taxes, commercial discounts and other inherent costs at
the fair value of the amounts received or receivable.

IFRS 15 provides a five-step model for accounting revenue from contracts with customers and requires that revenue be recognised
at an amount that reflects the remuneration expected by an entity in exchange for goods and/or services to be transferred to the
customer. The five steps are: (1) identify the contract with the customer, (2) identify the performance obligations under the contract,
(3) determine the transaction price, (4) allocate the transaction price to the contract performance obligations and (5) recognise
income when the entity meets a performance obligation.

In determining the revenue value, AdP evaluates the performance obligations assumed in each transaction undertaken with clients,
the transaction price to be allocated to each performance obligation identified in the transaction and the existence of variable pricing
conditions that may trigger future corrections to the recorded total of earnings and for which AdP provides its best estimate.

For the majority of AdP Group sales and provision of services, there is only one performance obligation, hence the revenue is
recognised immediately following the delivery of goods (sale of water) or the provision of services (sanitation) to clients.

Revenues are determined and recognised as follows:

Services provided

Regulated activities - Bulk services - wastewater treatment and partnerships

Revenues are recognised based on (i) minimum amounts when there are breaches of concession contract exclusivity; or (ii)
consumption, i.e., revenue recorded as the product of the approved tariff and consumption measured and/or estimated.

Unregulated activities
The availability tariff is based on a contract established with the customer at a defined rental price. The contractual amount is
recognised monthly in the month to which service delivery refers.

Sales of goods

Regulated activities - Bulk services - Water supply

Revenues are recognised based on (i) minimum amounts when there are breaches of concession contract exclusivity; or (i)
consumption, i.e., revenue recorded as the product of the approved tariff and consumption measured and/or estimated.

Regulated activities - Retail services - Partnerships

Revenues comprise two components, one fixed and the other variable. Revenues are recorded as the product of the approved
tariff for each bracket and the respective consumption measured and/or estimated (variable component). The fixed component
corresponds to service availability and pegged to the meter's debit capacity. Recognition takes place according to fractions of twelve.
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Regulated activities - Retail services - delegated management

Water supply - end consumer: the sale of water to end consumers is based on m* consumed. The respective tariffs of each concession
and non-concession (EPAL) apply. In some cases, consumption estimates are made before correction when the individual customer
meters are read.

CTA - Additional Tariff Component
In accordance with Decree-Law no. 16/2017, of | February and Decree-Law no. 34/2017, of 24 March, AdP Group companies -
Aguas do Douro e Paiva, S.A. (AdDP), EPAL - Company Portuguesa das Aguas Livres, S.A. and Aguas do Tejo Atlantico, S.A. (AdTA),
invoice on behalf of Aguas do Norte and Aguas do Vale do Tejo, respectively, a monthly amount named the CTA — the Additional
Tariff Component. The CTA is recognised as revenue under "Sales" or "Services Rendered" depending on whether it corresponds to
water supply or wastewater treatment.

Environmental Fund

Under the auspices of both the Program of the 2| st Constitutional Government and Decree-law no. 72/2016, of 4 November, the
State decided to demerge the companies aggregated in 2015 (through Decree-law no. 92/2015, no. 93/2015 and no. 94/2015, all of
29 May) as well as interrupting the trajectory in the tariff rises then established.

This decision was supported by a study of the neutrality in the effects on the demerged company revenues with the State having decided
to compensate the latter entities for the loss of revenues by establishing corrective tariffs among the companies - extending the application
of the CTA - the Additional Tariff Component to AdDP and to AdTA - and by the transfer of a sum from the Environment Fund.

Furthermore, under the auspices of the Management Contracts agreed between the management of AdP SGPS, Aguas do Norte,
SA. (AdNorte) and Aguas do Vale do Tejo, S.A. (AdVT), the State understands that revenues generated by the Environment Fund
should be taken into consideration for the purposes of operationally balancing AdNorte and AdVT.

Hence, the extraordinary additional revenue in the form of support from the Environment Fund, received annually, holds the objective
of compensating for the business turnover that would have been charged annually by the tariff and that was set on a rising trajectory
for the demerged companies. Thus, the extraordinary revenue provided in support from the Environment Fund is annually registered
as revenue under the “Services provided" item.

Construction services
See accounting policy described in note 2.4.6.

26.2 Detail

The revenues from customer contracts in the years ending on 3| December 202 | and 2020 were as follows:

note 31.12.2021 31.12.2020
Sales

Water — Production, Treatment and Transport 262 035 024 260277019
EPAL 137 784 350 138 049 936
399 819 374 398 326 955

Service Provision
Wastewater —Treatment 316 406 261 310938723
EPAL | 186 725 | 223 343
International 7517 359 4613616
Corporate 260 053 200 603
325 370 398 316 976 285
Revenue from contracts with customers 725189 772 715 303 240
Income from construction of concession assets (IFRIC 12) 122 604 895 107 823 223
Cost recovery deviation (tariff surplus) 2.3 (58 887 992) (55351 557)
788 906 675 767 774 906
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For the financial year ending on 3| December 2021, the items “Sales” and “Service provision” include the following amounts:

i) CTA: EUR 7,547,187 to Aguas do Norte and EUR 20,653,671 to Aguas do Vale do Tejo (obtaining the total of EUR 27,601,541
for these two companies in 2020).

ii) Environmental Fund: EUR 10,452,864 to Aguas do Norte, EUR 10374,61 | to Aguas do Vale do Tejo (obtaining the total of EUR
20,670,695 for these two companies in 2020).

The contributions of Group companies to revenue related to sales and services rendered for the years ending on 31 December 202 |
and 2020 were the following:

31.12.2021 31.12.2020
Sales Provisi.on of Total Sales Provisi.on of Total
Services Services
Aguas do Algarve, SA. 33596511 26 237 766 59 834 277 32 542 552 26478797 59 021 349
Aguas do Centro Litoral, SA. 15 383 640 25311947 40 695 587 14962 549 25147255 40 109 804
Aguas do Douro e Paiva, S.A. 32 105 224 - 32 105 224 33879993 - 33879993
Aguas do Norte, S.A. 52 697 049 65131931 117828980 53032693 63592679 116625372
AdP - Aguas de Portugal, SGPS, S.A. - 58914 58914 - 6904 6904
AdP Internacional, S.A. - 6 262 254 6 262 254 - 3679554 3679554
AdP Valor SA. - 178 291 178 291 - 180 363 180 363
AdP Timor Leste, Lda. - 1 214 628 1214628 - 895 364 895 364
AdRA - Aguas da Regido de Aveiro, SA. 29 484 357 25846 719 55 331 076 29 487 066 25492 571 54979 637
Aguas de Santo André, SA. 8 677 490 7 408 974 16 086 464 7791007 6453 705 14244712
AgdA - Aguas Publicas do Alentejo, SA. 12 380 104 5490 490 17 870 594 [ 417127 4506 248 15923375
Aguas do Alto Minho, S.A. 13 665 687 9605711 23 271 398 14549 847 8736 581 23286 428
Aquatec, Lda - 40 477 40 477 - 38 698 38 698
Aguas do Tejo Atlantico, S.A. 28 504 82 647 918 82 676 422 28 579 83431442 83460 02|
Aguas do Vale do Tejo SA. 64 016 458 36 583 667 100 600 125 62 585 605 36391 221 98 976 826
EPAL, SA. 137 784 350 | 186725 138971 075 138 049 937 1223343 139273280
AdP Energias, S.A. - 22 848 22 848 - 13335 13335
SIMARSUL, S.A. - 18 409 162 18 409 162 - 17349 471 17349 471
SIMDOURO, S.A. - 13731 976 13731976 - 13358 754 13358 754

399819374 325370398 725189772 398326955 316976285 715 303 240

27. Costs of sales

For the years ending on 31 December 2021 and 2020, the costs of sales were the following:

note 31.12.2021 31.12.2020

Raw materials 9396517 9808016
Subsidiary materials 15 382 528 14843 393
Corrections to previous financial years 21 130 (178 862)
15.2 24 800 175 24 472 547

Capitalisation of sales costs (89) -
24 800 086 24 472 547

Gastos de construgao em ativos concessionados (IFRIC [2) 122 604 895 107 823 223
147 404 981 132 295 770
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28. Supplies and external services

28.1 Accounting policies
Costs and losses are recorded in the year to which they relate, regardless of when paid or received in accordance with the accrual method.

Operating subsidies are deferred and recognised in the consolidated profit and loss statement in the same period as the expenses
they are intended to compensate for and are written off directly against the nature of the cost.

Own work capitalised are the costs of resources directly attributable to intangible and tangible assets during their development/
construction phase and, when concluded, are recovered through the realisation of those assets. Personnel costs are particularly
relevant. These are measured at cost, recognised without any margin, based on internal information especially prepared for the
purpose (internal costs) or on the respective purchase costs added to other inherent expenses. Capitalised expenses are carried over
directly on the balance sheet without any impact on the income statement and disclosed in the notes whenever such is applicable.

28.2 Details

The details of the external supplies and services for the years ending on 31 December 2021 and 2020 were as follows:

note 31.12.2021 31.12.2020

Subcontracts 34 347 620 33849 149
Conservation and repairs 42723 974 38292 656
Rental and hiring 4741 340 4081 590
Electricity 59 326 987 71434326
Insurance 31848l6 3279 626
Treatment of wastes and effluents 19 465 224 16732790
Analytical tests 2217 117 2 148 398
Studies / Consultancy / Auditing 4708 621 3488225
IT support 3358211 3121206
Security and surveillance 3249 149 3084309
Communications 3 924 635 4124282
Fuels / Water 5776 370 4190251
Travel and accommodation I 130 387 962 600
Publicity and advertising | 620 355 | 405 234
Drought related costs - 697 300
FSE — Other items 22 906 042 19933 565
212 680 848 210 825 507

FSE capitalised (1 905 402) (1 522 844)
210 775 446 209 302 663

29. Personnel costs
29.1 Accounting policies

Short-term employee benefits and termination benefits are recognised in the income statement.

Short-term employee benefits include salaries, wages and social security contributions, paid annual leave and paid sick leave, profit
sharing and bonuses (when payable within twelve months following the end of the period) and non-monetary benefits (such as
medical care, housing, cars and free or subsidized goods or services) relating to current employees and with their payment expected
to occur within 12 months.
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The Company recognises a liability and an expense for employment termination benefits when the Company can no longer withdraw
the provision of such benefits.

Regarding the medium and long-term employee benefits, see note 20.1.

29.2 Detail

The years ending on 31 December 2021 and 2020 incurred the following personnel costs:

note 31.12.2021 31.12.2020

Remunerations 87 071 342 84 476 487
Charges with remunerations 19 301 193 18827380
Insurance 5430931 5514595
Compensations for contractual termination 231 094 629 756
Other personnel costs () 2421 764 2989 609
Corrections to previous financial years 24 189 12432
114480513 112 450 259

Personnel costs capitalised (6 327 005) (7252 204)
108 153 508 105 198 055

(i) Includes EUR 16,000 of expenses with the defined benefit plan and EUR 409,106 of expenses with the defined contribution plan
(note 20.3)

Remuneration of AdP Governing Bodies

31.12.2021 31.12.2020
Board of Directors 370 527 309317
Supervisory Board 31 967 31967
Chartered Accountant 36 545 39229
439 039 380513

Average number of employees
31.12.2021 31.12.2020
Governing bodies 9l 97
Members of staff 3499 3383
3590 3480
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30. Financial year amortisations, depreciations and reversals

In the years ended 31 December 2021 and 2020, amortisation, depreciation and reversals were as follows:

note 31.12.2021 31.12.2020
Amortisations — investment properties 9.2 78 038 79 053
Amortisations — tangible assets 7.3 28 002 432 27727 253
Amortisations - intangible assets 6.3 962 309 969 727
Amortisations - DUI 6.3 145 682 917 143 539 01|
Depreciation of future contractual investment 21.2 57 183 793 58 184 903
Amortisations - Assets under right of use 8.2 5915795 5112791
237 825 284 235612738
Reversals - (286 262)
237 825 284 235 326 476
Corrections to previous years - (475 266)
237 825 284 234 851 210
31. Financial year provisions and reversals
The provisions and reversals taking place in the years ending on 3| December 2021 and 2020 were as follows:
note 31.12.2021 31.12.2020
Financial year provision - ongoing legal actions 19.3 180 505 | 631 745
Financial year provision - accidents at work 19.3 96 352
Financial year provision - others 19.3 78 318 150 863
355 175 | 782 608
Reversals of provisions — ongoing legal actions 19.3 (836 420) (2 750)
Reversals of provisions — others 19.3 (165 500) (787 079)
(1 001 920) (789 829)
Corrections to previous years - -
(646 745) 992 779

32. Financial year impairment losses and reversals

For the years ending on 3| December 2021 and 2020, there were the following impairment losses and reversals:

note 31.12.2021 31.12.2020

Impairment losses - clients 13.3 5652 343 4 834 558

Impairment losses - other assets 4.2 | 184 588 185 845

Impairment losses - fixed tangible assets 7.3 172 831 -

7 009 762 5020 403

Reversals of impairment losses - clients 3.3 (246 238) (793 296)

Reversals of impairment losses — other assets 4.2 (8 326) (4743)

Reversalls of impairmgnt losses — financial investments 102 ) (1142)
in associated companies

Reversals of impairment losses - fixed tangible assets 7.3 (209 445) (209 445)

(464 009) (1 008 627)

6 545 753 4011776
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33. Other operating expenses and losses
The years ending on 31 December 2021 and 2020 saw other operating expenses and losses account for the following:

note 31.12.2021 31.12.2020

Direct and indirect taxes (i) 9 585 389 8323 184
Inventory losses 18 697 16 060
Losses on tangible and intangible assets (disposals, write-offs, accidents) 25 345 244 285
Donations 404 871 451785
Unfavourable exchange rate differences 633 870 330 199
Other costs and losses () 5643 444 2395816
Corrections to previous years 134 636 47783
16 446 252 11809 112

Capitalised costs - -
16 446 252 1809 112

i) Includes charges for customer collection (EUR 855,000), severance indemnities (EUR 226,000) and other customer compensations
g P
(EUR 2,315,000).

(i) Direct and indirect taxes

note 31.12.2021 31.12.2020

Stamp duty 260 764 318 121
ERSAR charge 4 583 525 4487 329
Hydric resource charge 244 272 173 311
Other taxes and charges (@) 4 496 828 3344423
9 585 389 8323 184

(2) Includes subsoil rates (EUR 3,201,000), municipal property tax (EUR 318,000) and tax payable in Angola (EUR 938,000)

34. Other operating income and gains
In the years ending on 31 December 2021 and 2020, other operating income and gains derived from the following:

note 31.12.2021 31.12.2020
Energy sales 911 048 | 074 478
Rents 8.4 354 000 354 000
:\rj]tjiigir;)ilsecz/Lcr:a;land commercial management for Lisbon U111 416 | 208 926
Aquamatrix technical assistance 2 130 448 2 060 889
Favourable exchange rate differences 229 517 83 931
Gasinargbleand arghe edases
Others () 8 957 591 4231704
13917 616 9 588 762

Capitalised earnings and gains
13917 616 9 588 762
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(2) The year endeing on 31 December 2021 includes: (i) recognition of income from a VAT tax credit amounting to EUR 1,935,000
relating tothe years 2016to0 2019; (i) recognition of income amounting to EUR 1,500,000 relating to receipts from the Environmental
Fund for the reimbursement of costs incurred in previous years due to drought.

35. Financial costs
The years ending on 3| December 2021 and 2020 incurred the following financial expenses:

note 31.12.2021 31.12.2020
Interest incurred () 31 681 192 34 160 885
Unfavourable exchange rate differences (20 010) 20038
Other financial costs (i) 2870 178 4211292
Corrections to the previous years 18 504 (32)
34 549 864 38 392 183
Financial costs capitalised (1 566 390) (1 475 346)
32 983 474 36916 837

(i) Interest incurred
note 31.12.2021 31.12.2020
Interest incurred - EIB 26 667 533 28 630891
Interest incurred — leasing operations 445 68l 492417
Interest incurred — shareholders 556 733 [ 117314
Recognition of fair value reserve - 350431
Penalty interest incurred 113 649 203 838
Interest incurred - bank loan financing 35439 62 684
Interest incurred — asset integration 3862 157 3303310
31 681 192 34 160 885

The decrease in financial expenses directly relates to the decrease in the volume of debt (reduction of approximately 80 million euros

per year), and the maintenance of negative interest rates.

(ii) Other financial costs

note 31.12.2021 31.12.2020

Financing obtained — Commissions / guarantees () 2544 413 2796 394
Others 325 765 | 414898
2870 178 4211292

1) Costs of guarantee commissions provide the Portuguese state for the loans grante the except for 276 on
(i C fg issi provided by the P g for the | g d by the EIB ( pt for EIB V) (0.2%

the outstanding capital).
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36. Financial income

The financial years ending on 31 December 2021 and 2020 generated the following financial income:

note 31.12.2021 31.12.2020
Interest received 0) 14 768 067 13342 160
Other financial income and gains 172 186 197 020
14 940 253 13539 180
(i) Interest received

Interest received note 31.12.2021 31.12.2020
Deposits 170 848
Other financial assets I 323 409 | 695328
Penalty interest () 12 369 433 I'1 074 068
Other interest | 075 055 571916
14 768 067 13 342 160

(ii) Penalty interest (by Group company)
31.12.2021 31.12.2020
Aguas do Vale do Tejo S.A. 5945 696 5251510
Aguas do Norte, SA. 4008 931 4129 279
Aguas do Algarve, SA. | 630 003 | 299 528
Other holdings 784 803 393751
12 369 433 11 074 068

37. Income tax

37.1 Accounting policies
Tax on earnings

AdP and the AdP Group companies that are resident in Portugal are liable for payment of IRC - corporate income tax in keeping with
their taxable income at the applicable rates.

The parent and subsidiaries in which control is directly or indirectly held are taxed at the 21% rate, plus the municipal tax rate to a
maximum of 1.5% of the taxable profit. The State surtax is 3% on taxable profits that exceed EUR [.5 million to a ceiling of EUR
7.5 million, and then at the 5% rate for taxable profits over EUR 7.5 million, up to a limit of EUR 35 million. Amounts above EUR 35
million are taxed at 9%.

Income tax for the period includes current tax and deferred tax. Income tax is recognised in the consolidated income statement,
except where it is related to items that are recognised directly in own capital. The amount of current tax payable is calculated based
on the pre-tax profit, adjusted in accordance with tax rules.

The determination of income tax requires certain interpretations. There are several transactions and calculations for which the
determination of the final amount of tax payable is uncertain during the normal business cycle. Therefore, the AdP Group complies
with the guidance of IFRIC 23 - Uncertainty over Income Tax Treatment regarding the determination of taxable profits, tax bases,
tax losses to be carried forward, tax credits to be used and tax rates in scenarios of uncertainty over income tax treatment, and
no material impact on the financial statements has resulted from the application of this guidance. The AdP Group believes that any
review of the tax returns will not result in material adjustments in the consolidated financial statements that require any provision
for taxes.
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Deferred tax

Deferred tax is recognised whenever temporary differences between the tax base of assets and liabilities and their carrying amount
on the consolidated financial statements are deemed to exist. Deferred tax that arises from the initial recognition of an asset or
liability in a transaction that is not a merger and which on the transaction date has not affected either the accounting outcome or the
tax outcome, is not recorded. Deferred tax assets are recognised when it is probable that future taxable profit will be available against
which temporary differences can be utilised or when the reversal of a deferred tax asset is expected for the same time and with the
same authority. Deferred tax assets are recognised for all recoverable losses to the extent that it is probable that taxable profit will
be available against which these losses can be offset.

Deferred taxes are calculated based on the current rate or the rate officially announced at the balance sheet date and which is
expected to apply on the date on which deferred tax assets are realised or deferred tax liabilities are paid. Differences that may arise
from expected changes in the rates that will reverse temporary tax differences are considered in the consolidated income statement.

Deferred taxes are recognised on temporary differences arising from investments in subsidiaries and associates except when the AdP
Group is able to control the timing of the reversal of the temporary difference and it is likely that the temporary difference will not
be reversed in the foreseeable future.

Deferred taxes are recorded in the net profit or in other reserves, depending on how the transaction or event giving rise to them is
recorded.

37.2 Detail and movement
On 31 December 2021, the balance corresponds to the amount of corporate income tax payable for 2021. The tax authorities are
owed no overdue debts.

31.12.2021
Advance payments and additional payments by account (56 785 743)
Estimated taxation 66 284 193
Fiscal benefits receivable from previous years (SIFIDE) (52 039)
Retentions held by third parties (748 975)
8 697 436

The taxes levied for the years ending on 3| December 202 | and 2020 were the following:
note 31.12.2021 31.12.2020
Income tax for the year (66 227 072) (65062 551)
Excess of estimated tax 2357 171 828 538
Shortfall in estimated tax (209 669) (286 399)
(64 079 570) (64 520 412)
Deferred tax [3.1 31 366 080 30 663 565
31 366 080 30 663 565
(32 713 490) (33 856 847)
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The reconciliation between the nominal and effective tax rate for the years ending on 3 | December 202 | and 2020 was the following:

31.12.2021 Base Rate Tax

Consolidated pre-tax result

| 500 000 22.50% 337 500
6 000 000 25.50% | 530 000
27 500 000 27.50% 7 562 500
88275311 31.50% 27806723
123 275 311 3021% 37236723
Permanent differences:

. Provisions (450 907) -0.03% (41091
. Corrections made to previous financial years 356 001 0.06% 76287
. Fines, charges and compensator interest 70022 0.01% 17722
. Fiscal benefits (457 244) -0.08% (100 637)
. Non-recoverable credits 136 337 0.02% 29 996
. Others (I'515881) -0.30% (375 277)

Temporary difference without recorded deferred taxation
. Utilisation of fiscally reportable losses 366711 0.06% 77 009
. Provisions and/or impairments (660 801) -0.13% (159 110)
. Depreciations 636 387 0.12% 149 845
. Generation of fiscally reportable losses 2561 741 0.44% 537 966
Corrections to the deferred tax rate -0.28% (347 517)
Difference between the expected tax rate and the rate applied by each company -225%  (2770022)
Autonomous taxes 0.46% 568414
SIFIDE and CFEL Il -1.56% (1 927 599)
Excess of taxes estimated for previous years -0.21% (259 219)
Fiscal burden 26.54% 32713490

Annual Report 2021 | 243



31.12.2020 Base Rate Tax

Consolidated pre-tax result

I 500 000 22.50% 337500
6 000 000 25.50% | 530 000
27 500 000 27.50% 7 562 500

84 307 836 31.50% 26 556 968
119 307 836 30.16% 35 986 968

Permanent differences:

. Provisions (671 321) -0.11% (136 222)
. Corrections on previous financial years 64 156 0.01% 14479
. Fines, charges and compensatory interest 80752 0.02% 18781
. Fiscal benefits (584 244) -0.12% (137 506)
. Others (221 580) -0.07% (80 755)
Temporary differences without registered deferred tax

. Utilisation of reportable fiscal losses (368411) -0.06% (77 366)
. Provisions and/or impairments (1'595532) -0.28% (337 344)
. Depreciations 2 395 808 0.49% 579 153
. Generation of reportable fiscal losses 2382 675 0.42% 500 362
Corrections to the deferred tax rate 0.51% 612175
Difference between the expected tax rate and the rate applied by each company -2.68% (3 195 569)
Autonomous taxes 0.33% 392243
Excess of taxes estimated for previous years -042% (496 290)
Fiscal burden 28.38% 33 856 847

The details of the deferred taxes existing as at 3| December 202 | and 2020 and the movements in the years ended were as follows:

31.12,2021 31.12.2020

Deferred tax asset 279 776 096 259 543 731
279 776 096 259 543 731

Deferred tax liability 244 125518 254 449 162
244 125518 254 449 162

35 650 578 5094 569
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Reinforcement /

Reinforcement /

31.12.2020 reversions in results reversions in reserves 31.12.2021
Base Rate Tax Base Rate Tax (note Base Rate Tax Rate Adjustment Base Rate Tax
46) (In Results)
DEFERRED TAX ASSETS
Reportable losses 374950  21.00% 78739 (374950)  21.00% (78 739) - - - - -
- Tariff deviation (note 16) 66680208  2574% 17162099 1 25162218 2578% 6485937 - - (247 558) 91842427 2548% 23400 478
IFRIC 12 Effect
+ IFRIC 12 Effect (Transition) 2179931 2628% 5829871 412610 2580% 106453 . . (2651) 22592541  26.18% 5913672
- firm investment amortisation
+ IFRIC |2 Effect (Transition) 17666911 2602% 459 146 - - - - (6 347) 17666911  25.98% 4589 797
- firm investment subsidye
*+ IFRIC 12 Effect (Transition) 275557474 2559% 70511 440 382754 29.59% 113272 - - 1099621 275940229  2599% 71724332
- future investment amortisation
*+ IFRIC 12 Effect (Transition) 12196 152 2582% 314859 (481267)  2596%  (124936) - - 12 508 11714885  2592% 3036 168
- future investment subsidy
+ IFRIC 12 Financial Year Effect - 112034285 2524% 28278014 6440259 2387% 1537388 - - (190 548) 118474544  2501% 29624853
IFRIC 12 VS fiscal amortisations
+ IFRIC 12 Financial Year Effect 423928535 2587% 109678466 45649213 2563% 11699 623 . - (448456) 469577748  2575% 120929 632
- future investment
« IFRIC 12 Financial Year Effect o o
IFRIC 12.V% fieal subsicy 11295664  24.69% 2788 463 558702 23.13% 129231 - - (53) 11854366  24.61% 2917 640
* Amortisation differences
5801994 2250% 1 305 449 (41751)  2250%  (54394) - E - 5560243 22.50% 1251 054
- accounting VS fiscal
« IFRIC 12 Other Effects 40935394  2600% 10 641 833 1191750 2608% 310808 - - - 42127 144 2600% 10952 640
Provisions -
- Impairment losses 7808945 2856% 2229917 859075 24.17% 207 643 - - (2 164) 8668020 28.10% 2435 395
- Risks and duties 908545 2640% 239 857 96352 29.40% 28328 - - - 1004898  26.69% 268 183
- Others 25863 6715 (26259)  29.40% (7720 - - - (396) 254.04% (1 006)
Others: -
Replacement of taxed eamings 1549908  29.40% 455 673 1549908 29.40% 455 672
(IRC 97/98/99) (EPAL) i . - . - ) ’
Updating of ADO and Sintra
- conversion to IFRS - initial balance 1250043 29.43% 367836 (132 948) (39 087) - - - 1117095  29.43% 328749
01.01.2010
Other Adjustments 3350822 6639% 2004616 (1167 117) 2247%  (262214) - - (13 562) 2183705  89.24% 1 948 837
Asset tax 1003545 624 25.86% 259543731 78328641 25.60% 20051 593 . 5 180790 1081874268 25.86% 279 776 09%
Liabilities for deferred tax
Tariff deviations (note 16) (624414 186) 2592% (161852498) 33725774 2689% 9068331 - - 324820  (590688411) 2581% (152 459 348)
IFRIC 12 Effect
* IFRIC 12 Effect (Transition) (12022660) 2600% (3 125892) 751416 2550% 191 611 . B 60 114 (11271244) 2550% (2874 168)
- firm investment amortisation
+ IFRIC 12 Effect (Transition) (4526 189) 2565% (I 160796) 174626 2580% 45053 . - 10 137 (4351563) 2541% (1 105 607)
- firm investment subsidye
+ IFRIC 12 Effect (Transition) (107434037) 2566%  (7565574) 4131967 2586% 1068 659 . . 75984 (103302070) 2558% (26 420 932)
- future investment amortisation
+ IFRIC 12 Effect (Transition) (60659 112) 2553%  (15488251) 2242474 26.14% 586183 - - (352134) (58416638) 26.11% (15254 203)
- future investment subsidy
« IFRIC 12 Financial Year Effect o o
CIFRC 12.VS fiscl subidy (23178794) 2263%  (5244565)  (3993324) 2403% (959 522) - - 28208 (27 172118) 2273% (6 175 880)
+ IFRIC 12 Financial Year Effect (20325370) 2585%  (5254582)  (1507152) 2668% (402 105) - - (5347) (21832521) 2593% (5662 035)
- future subsidy
Re-evaluation reserves (107783 839) 2940% (31 688 448) 3768877 2940% | 108050 - - - (104014962) 29.40% (30 580 399)
Reinvested capital gains (130636)  29.40% (38 407) 4877  29.40% | 434 - - - (125759)  29.40% (36 974)
Other adjustments (6329661) 4787% (3030 149) 1156096 2243% 259276 (2755347) 29.40% (810044) 24 946 (7928912)  4485% (3 555972)
Tax liability (966 804 484) 2632% (254449 162) 40455631 27.11% 10966970  (2755347) 29.40% (810 044) 166728 (929104 198)  2628% (244 125 518)
Net tax 36741 140 13.87% 5094569 118784272 26.11% 31018563  (2755347) 29.40% (810 044) 347518 152770070 2334% 35650578
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Increases/Reversals in Results Increases/ Reclassifications/ Rate

31.12.2019 (Note 46) Reversals in Reserves Settlements Adjustment 31.12.2020
(In Results)
Basis Rate Tax Basis Rate Tax Basis Rate Tax Basis Rate Tax (Note 47) Basis Rate Tax
DEFERRED TAX ASSETS
Losses carrled forward 1438828 21.00% 302154 - (1063878) 2100% (223 414) E . E . - 374950 21.00% 78739
Tariff deviation 55360530 2652% 14683507 | 16454839 2562% 4215797 E - (5135161) 000% - (13483) 66680208 28.32% 18885820
IFRIC 12 Effect
IFRC 12 Effect (Transition)
_ fixed amortisation investment 21849320 2622% 5729 106 330611 2621% 86653 - - - - 14112 22179931  26.28% 5829 871
FRC 12 Effect (Transtion) 17666911 2582% 4561 870 E E - - - - 34276 17666911 2602%  45% 146
- fixed subsidy investment
IFRC 12 Effect (Transition]
IFRC 12 Effect (Transton) 277976231 2565% 71288151 | (2418757) 25.17% (608 843) E - - - (167868) | 275557474 2559% 70511440
IFRC 12 Effect (Transition)
e e e 12677418 2572% 3260452 1 (481 266) 2586%  (124459) E - - - 12603 12196150 2582% 3 14859%
IFRC 12 Effect for the Period
At tect for the Feriod o 104608256 2525% 26411971 7426009 25.14% 1866666 - - - - (©23) 112034285 2524% 28278014
FRC 12 Effect for the Period 372861207 2582% 96264370 | 51067328 2581% 13 180508 - - - - 233588 423928535 25.87% 109678466
- future investment
IFRC 12 Effect for the Period
e s, 10586602 2478% 2623018 709062 2333% 165434 E - - - " 11295664 2469% 2788463
Differences in amortisation
R 5416754 2250% 1218770 385240 2250% 86679 - - - - - 5801994 2250% | 305449
IFRC 12 Effect others 38449201 2599% 9991196 1 2486193 2617% 650637 . . . . - 40935394  2600% 10641833
Provisions
Impairment losses 6900223 2846% 1963930 908722 2935% 266699 E - E - 712) 7808945 2856% 2229917
Risks and charges 799545 26.17% 209206 109000 2812%  3065I - - - - - 908545 26.40% 239 857
Others - - 25863 2597% 6715 E - - - - 25863 25.97% 6715
Others:
Restitution of taxed income
A 1549908 29.40% 455673 - E E - E - - 1549908 29.40% 455673
Update ADO and Sintra - conversion to IFRS 1391620 2942% 409 461 (141577)  2940% (41 624) . . . . 0) 1250043 29.43% 367836
~opening balance 01012010
Lease liabities 14376344 2614% 3758110 1 (14376344) 26.14% (3758 110) E . E . - - E
Other adjustments 2139920 1257% 269017 . 1210902 2322% 281173 E - - - (49 295) 3350822 1495% 500895
946048819 2573% 24339991 62631968 2568% 1608 162 - - (5135 161) 000% - 62608 1003545626 2586% 259543731
DEFERRED TAX LIABILITIES
Tariff deviation (668 189 824)  25.80% ('7293885') 38896718 2621% 10195684 | (256241) 2250% (57654) © 5135161 000% - (653728) | (624414 186) 26.09% (162897 684)
IFRIC 12 Effect
IFRC 12 Effect (Transition) 0, 0, %
IPRC 2 Effect (Transtion) (12774076)  2600% (3321 260) 751416 2600% 195368 E E - E S (12022660) 2600% (3 125892)
IFRC 12 Effect (Transition)
T rein (4743181) 2571%  (1219283) 216993 2621% 56874 E - - - l614 (4526 189) 25.65% (I 160796)
IFRC 12 Effect (Transition;
IFRE 12 Effect (Transton) (111877547) 2555% (28589922) | 4443510 2589% | 150585 E - E - (126238) | (107434037) 25.66% (27 565 574)
FRC 12 Effect (Transtion) (62901 587) 2565% (16131992) | 2242474 2554% 572638 . . . . 71103 (60659 112)  2553% (15488 251)
~future subsidy investment
IFRC 12 Effect for the Period
B RSl (0078316) 2228% (4473481) | (3100478) 2493%  (773059) E - - - 1975 (23178794)  2263% (5244 565)
[F,F:fur'ezsizifgyf°’“he Period (17562150) 2574% (4520543) | (2763220) 26.10% (721 303) . . . . (12737) © (20325370) 2585% (5254 582)
Revaluation reserves (111656 128) 2940% (32826901). 3872289 2940% | 138453 - - - - - (107783839) 2940% (31 688 448)
Reinvested capital gains (135513) 2940% (39 840) 4877 29.40% 1434 - - - - - (130636)  29.40% (38407)
Other adjustments (4905697) 2663% (1306483) | (1 121464) 5801% (650613) | (302500) 23.50% (71095) E - 43228 (6329661) 3136%  (1984963)
Assets under right of use (13902074) 2898% (4028518) | 13902074 2898% 4028518 E - E - E - -
a 028079226) 26.13% (2‘82%49‘; 57345189 26.50% 15194579  (558741) 23.04% (128749) 5135161 000% - (674783) (966 804484) 26.32% (254449 162)
(82677273) 3077% (25440248) 119977 157 26.07% 31275741 (558 741) 23.04% (128 749) - - (612175) 36741 143 1387% 5094569

As stated in note 37.1, the AdP Group records deferred taxes whenever it is considered that there are temporary differences arising
from the difference between the tax basis of assets and liabilities and their values in the consolidated financial statements, with this
assessment performed annually and reflected in the respective accounts.
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There are a number of Group companies with expected future taxable income failing to provide for the recovery of deferred tax
assets generated by the reported losses and no deferred tax assets have therefore been calculated:

Year of generation Year of reporting Value of tax losses reportable
2015 2029 439310
2016 2030 987 965
2017 2024 546 663
2018 2025 682 432
2019 2026 522991
2020 2032 2166 112
2021 2033 2561 741
7907 214

38. Balances and transactions with related parties
38.1 Related parties

As of 31 December 2020, the AdP Group related parties were the following:
* Shareholders (Parpublica, SGPS, S.A. and Caixa Geral de Depésitos, S.A.)

» Members of the Board of Directors of AdP;

» Members of the Board of Directors of shareholders;

* Municipalities, as minority shareholders of subsidiaries.

38.2 Balances and transactions with related parties

December 2021 Holding company Shagegl:fders C(l;:l)lifr(l:llilsﬁs‘i,:;n Othlf;rrtfi:elaaslted
Assets

CGD 9828321

Municipalities 227363 179
Liabilities

Municipalities 41 532 562
Income

Sales and provision of services to municipalities 334584 232

Other income - municipalities 3868 780
Costs

Costs with non-executive directors

Costs with executive directors 370527

Other costs — municipalities 3974 154
Dividends 22 275 000 5225000 2 359 046

22 275 000 I5053 321 370 527 613 681 953
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December 2020 Holding Other ExecgtiYe Other re;lated
company Shareholders commission parties
Assets
CGD 5584062
Municipalities 239083 214
Liabilities
Municipalities 39 104 708
Income
Sales and provision of services to municipalities 358 550 650
Other income - municipalities 2845738
Costs
Costs with non-executive directors
Costs with executive directors 309 317
Other costs — municipalities 4062271
Dividends 22 275 000 5225000 2778228
22 275 000 10 809 062 309 317 646 424 809

39.Contractual investment
The estimated financial commitments made by the AdP Group, deriving from the awarding of concession contracts relative to initial,
replacement, renovation and expansion investments occurring during the remaining concession terms, are as follows:

Contractual Contractual
. Contractual . .
Contractual Investment Investmentin . investment not investment not
. investment not . .
investment already made progress carried out (N+1) carried out (N+2 .. carried out
N+5) (>N+5)
December 2021 7957 674 488 5731554871 213793 147 233538707 457 986 884 I 327 115691
7 957 674488 5731 554 871 213793 147 233 538 707 457 986 884 1327 115 691
Contractual Contractual Contractual
Contractual Investment Investmentin investment not investment not investment not
investment  already made progress carried out carried out (N+2 .. carried out
(N+1) N+5) (>N+5)
December 2020 7938774015 5631 123485 197 094 947 201 633 720 490001 109 | 418920762
7938774015 5631 123 485 197 094 947 201 633 720 490 001 109 1 418 920 762

40. Auditor and statutory audit fees

The fees of the AdP Group Auditor and Statutory Auditor for the financial year ending on 31 December 2021 were the following:

Statutory audit Other services related with audit Other services Total
PricewaterhouseCoopers & Associados
- Sociedade de Revisores de Contas, Lda. 149452 24500 7950 179952
Grant Thornton & Associados SROC, Lda. 35723 - - 35723
185 175 24 500 9950 215.675

41. Other matters - COVID-19

The years 2020 and 2021 were greatly impacted by the spread of infection with the new COVID-19 coronavirus, which generated
highly significant consequences for socioeconomic activities with their impacts still not fully quantifiable in terms of their respective
magnitudes. In keeping with European Union practices, Portugal has adopted various measures to mitigate the impact of this event
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on the national economy. These measures include initiatives to support corporate cash flow and that are expected to return positive
consequences in terms of maintaining employment and income within the scope of sustaining domestic demand and keeping the
economy running. These measures also include specific measures in support of operating services in the general economic interest,
which includes the scope of AdP Group activities.

For all supply and sanitation activities, among other services, the authorities determined that the entities and companies managing
the systems should define the necessary teams to ensure the continuity and non-interruption to the provision of public water supply
services for human consumption.

In AdP's separate accounts for the year ending on 31 December 2021, there are no significant impacts. In terms of the financial
statements and reporting of subsidiary activities, we would highlight the following impacts that occurred in 2021:

¢ Assets
No impairments were recorded for AdP Group assets, nor are they expected to be, as COVID-19 is not forecast to permanently
impact on any AdP Group assets and prevent them from generating present and future economic benefits.

e OC/BT ratio

- As for business turnover

There was a drop in sales and services provided by some operating companies due to the downturn in economic activities which was
not offset by the rise in domestic consumption resulting from national confinement of the population.

These falls were more significant in EPAL and AdSA with the effects on sales directly reflected in this year's results and, consequently,
in the consolidated AdP Group result. Regarding the economic effects on the Multi-municipal Systems and State-Municipality
Partnerships, the same was and will continue to be registered by the cost recovery deviation for the year.

The services provided in 2021 experienced no interruptions given the contingency plans implemented for operations, workers
and suppliers.

- As regards operating costs

2021 saw a significant increase in the following operating costs: i) cleaning and disinfection of workplaces and facilities; ii) personnel
expenditure to ensure the response capacity of teams, which both increased in number and extended in terms of their duration,
as well as overtime work; iii) personal protective equipment; and iv) additional costs with preventive maintenance to reduce the
probability of failures.

AdP Group companies, whenever possible, whether in terms of the stock capacity or the type of the respective reagents, maximised
their stocks in a policy more demanding in terms of cash flow but that safeguarded service continuity while minimising exposure
to critical suppliers. This circumstance naturally requires the delivery of smaller quantities to replenish stock levels, and therefore
incurring higher unit costs, given the greater weighting of the fixed logistics costs thereby incurred with transport and delivery.

On the other hand, there were reductions in travel, accommodation and fuel costs.

* Debt variation ratio

In 2021, there was a reduction in the payments associated with investment due to the lesser availability of the teams of equipment
suppliers and contractors, which generated a positive impact on the treasury position. However, income deteriorated as a result of
declines in the liquidity of municipalities and consequent delays in payment to the AdP Group.

The AdP Group does not anticipate any of its companies shall encounter operational continuity problems over the next twelve months.
As mentioned in Note 5.3. the AdP Group has medium- and long-term credit lines contracted with the EIB for the amount of EUR
341 million and short-term credit lines contracted with Portuguese commercial banks for the amount of EUR 125 million, with the
Board of Directors holding the conviction that these lines shall suffice to deal with the debt commitments assumed and cope with any
eventual reduction in liquidity as a consequence whether of potential delays to client receivables or any downturn in business turnover.

In 2021 the AdP Group did not request deferrals, restructurings or any other type of changes to commitments, whether contracted
or not, with its creditors and suppliers, nor does it anticipate any such request.

Annual Report 2021 | 249



Lisbon, 26 April 2022

The Board of Directors

José Carlos Athaide dos Remédios Furtado

(Executive Chair)
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Carla da Conceicao Afonso Correia

(Executive Director)
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Jodo Pedro Moura Castro Neves

(Executive Director)

José Manuel Leitao Sardinha

(Executive Vice-Chair)

Catarina Isabel Climaco Monteiro d'Oliveira

(Executive Director)
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Jaime Serrdo Andrez

(Non-Executive Director)

The Chartered Accountant
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Carla Isabel Costa Pinto Ribeiro
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Report and opinion of the Audit Board

REPORT AND OPINION OF THE SUPERVISORY BOARD ON THE CONSOLIDATED ACCOUNTING
STATEMENTS

REPORT

1. Incompliance with the applicable legal and statutory provisions, the Supervisory Board hereby
issues this Report and Opinion on the Annual Report and Accounts and other consolidated
accounting documents of AdP - Aguas de Portugal, 5.G.P.S., S.A., submitted by the Board of
Directors and relating to the 2021 financial year.

2. The Supervisory Board monitored the management of AdP - Aguas de Portugal, 5.G.P.S., S.A.,
and the evolution of its activities especially via contacts with its directors and by reading the
minutes of the meetings of the Board of Directors and Executive Committee. It held regular
meetings which were normally attended by the Financial Director, the Statutory Auditor, the
External Auditor and the Director of Planning ,Control and Regulation. The Supervisory Board
was given all the clarifications requested and the documentation that it deemed necessary to
perform its supervisory duties.

3. The Supervisory Board also verified compliance with the applicable legal and statutory
provisions and exercised its powers in accordance with Article 420 of the Commercial
Companies Code.

4. Under the powers invested in it by paragraphs 1 and 3 of Article 33 of Decree Law 133/201 3
of 3 October, the Supervisory Board verified the company’s compliance with the obligations
set out therein and issued quarterly reports, which were sent to the competent authorities.

5. The 2021 Annual Report and Accounts presents information on compliance with sustainability
objectives with analysis of the Group in this regard benefiting from the presentation of the
2021 Sustainability Report, revealing material compliance with these objectives.

6. Article 508-G of the Companies Code was complied with and a Non-Financial Statement for
the year was presented separately from the Annual Report and Accounts containing, through
reference to the 2021 Sustainability Report, information on the performance and evolution of
the company with regard to environmental issues, in particular combating climate change,
social issues as well as matters relating to employees, gender equality, non-discrimination,
respect for human rights and the fight against corruption.

7. Inthe same sense, analysis according to the disclosure obligations established in article 44 of
Decree-Law no. 133/2013, of October 3 demonstrates compliance.

8. The Supervisory Board was aware of the content of the certifications of accounts concerning
the invested companies and has not been informed of any materially relevant non-compliance
that has not been subject to correction during the consolidation of accounts process.
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9.

10.

11.

12.

13.

14.

15.

16.

The Supervisory Board also took note of the Report issued by the External Auditors on the
consolidated accounts, with no objections as to its contents.

The Supervisory Board examined the Legal Certification of Consolidated Accounts, issued in
accordance with the Statutory Auditor enacted regulations, incorporating the relevant
auditing matters and other legal requirements, which are reproduced here, and which met
the agreement of the Board.

As regards compliance with the legislation in force, in particular the application of the Public
Procurement Code, the Supervisory Board was informed of the full compliance of the
instrumental and operational companies of AdP Group. It should be noted that the Public
Procurement Procedures Manual, produced in 2019, is now implemented and aims to
standardise processes and ensure compliance with legal requirements and internal guidelines.

During 2021, AdP Group advanced with investments of 155.8 M€, of which 139.5 M€ (71 M€
refers to new investment and 68.5 M€ to rehabilitation/ substitution) for the construction or
restructuring of water supply infrastructure (70.2 M€) and wastewater sanitation (69.3 M€).
It is noted that the investments made in the year reflected a year-on-year increase of 15%.

Regarding the operating efficiency ratio, Operating Expenses - Turnover (OPEX), this
demonstrates an improvement of 2 p.p., from 46.2% on 31-12-2020 to 46% on 31-12-2021. It
should be noted that the value of this ratio is considered irrespective of the impacts of the
SARS-COV-2 virus (COVID19) pandemic, through the application of the necessary adjustments
both in terms of turnover and operating expenses in accordance with the guidelines issued by
the General Directorate of Treasury and Finance (DGTF). When excluding the adjustments
made in compliance with the guidelines identified, the ratio is 47.4%, identical to that of 2020.

The net result for 2021 stood at about 83.3 M€, growth of 6.0% (4.7 M€} in relation to the
previous financial year, influenced by: i) the reduction in financial costs; ii) the effect of the
decrease in the rate of the Portuguese State's 10-year Treasury Bonds, an index that serves to
determine the Net Result of the Multi-municipal Systems and State-Municipal Partnerships,
from 0.41% in 2020 to 0.30% in 2021.

Turnover amounted to 725.2 M€ (399.8 M€ sales and 325.4 M€ services rendered) increasing
by about 1.4% (9.9 M€), compared to the same period of 2020, explained by a generalised
increase in the turnover of almost all subsidiaries. However, there was a decrease in some
group operating companies, specifically EPAL SA (-0.3 M€), and Aguas do Douro e Paiva SA (-
1.77 M€) related to the slowdown in economic activities due to the SARS-COV2 virus pandemic
and Aguas do Tejo Atlantico, S.A. (-0.78 M€). In 2021, the total turnover of these companies
accounted for 35% of the group's turnover in contrast to 35.9% in 2020.

In the year of 2021, AdP Group recorded an increase (3M€) in Personnel Costs compared to
2020, resulting mainly from the increase in the number of employees, who now total 3,501,
the occasional regularization of situations arising from and provided for in the ACT, the
increase in spending on hours of labour and individual protection equipment driven by the
COVID-19 pandemic and the measures resulting from the contingency plans implemented by
Group companies, especially spending on uniforms, the acquisition of protection and safety
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18.

19.

20.

21.

equipment and cleaning services.

The Supervisory Board would highlight the slight annualised reduction in the gross customer
debt balance (-8.6%), reflecting a total value of 361.2 M£ in 2021, of which 256 M€ refer to
debts owed by local authorities, municipal and inter-municipal services and municipal and
inter-municipal companies, and here reporting a reduction of 13.5% (-40.1 M€). Thus, we may
perceive how the AdP Group continued with its efforts to recover and securitize the debt of
municipalities and municipal companies for water supply and sanitation and correspondingly
noting that the debt due in the same year declined by about 25% (-7.5 M€).

It should be further noted that the consolidation of the group's operations favoured the
positive evolution of the cost recovery deviation, generating a 2021 surplus of 58.9ME€.
Notwithstanding the 'record’ for this aggregate amount, it should be noted that the tariff
deviation, which amounted to 590.7 M€ at the end of the year, should continue to deserve
the best attentions of the management body in keeping with its materiality.

Also noteworthy in the current financial year is the consolidation of the group's financial
management policy, implemented through contracting loans at the level of the parent
company AdP, SGPS, S.A., which in turn grants loans to its subsidiaries. This centralised
financial management has been steadily reducing the ratio of net debt to adjusted EBITDA,
reducing it from 4 in 2020 to 3.6 in 2021 in consolidated terms.

There was also a year-on-year reduction in gross debt totalling in the region of 85 M€ as well
as a drop of over 10.5% (3.9 M€) in financial costs, contrasting with an increase in financial
income of about 10.3% (1.4 M€).

In 2021, there was a slight increase in spending on External Supplies and Services (ESS), by
around 1.5 M€, compared to 2020, although there was a substantial reduction in spending on
electricity (-17% -12.1 M€), resulting from the adoption of energy efficiency measures under
PEPE - the Energy Efficiency and Production Plan, which seeks to reduce consumption, costs
and increasing the internal production of energy for self-consumption, which allows for
minimizing the impact of increases in electricity prices.

The rise in the ESS stems essentially from increased expenditure on maintenance and repairs,
4.4 M€ (+11.6%), explained by the rehabilitation and remodelling of the infrastructures for
waste, sludge and effluent treatment by 2.7 M€ (+16.3%), especially for sludge treatment
processes, consultancy and audits, up 1.2 M€ (1.2%) and increased costs from the cleaning
and disinfestation of infrastructures (0.9 M€), alongside higher expenditure on temporary
work(0.4 M€), due to the COVID effect.

The Supervisory Board noted that the first project phase to implement the Group's Internal
Control System was concluded in 2021, based on the internationally accepted methodology
of the Committee of Sponsoring Organizations of the Treadway Commission (COSO), and
believes that the continuity of the ongoing work aimed at implementing the remaining phases
of the Group-wide system should be maintained as a priority action deserving increased
efforts so that greater maturity of the existing internal controls may be pursued through
effective recognition of those controls already in place capable of responding to the risks
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identified, benefiting from the synergies arising from the existence of common information
systems and the deployment of a transversal vision of the entire internal control system.

22. As a consequence of the work performed, the Supervisory Board is of the opinion that the
Board of Directors Report and the consolidated Financial Statements (which comprise the
consolidated statement of financial position as at 31 December 2021, the consolidated
statements of profit and loss by nature and of comprehensive income. the Consolidated
Statement of Changes in Equity, the Consolidated Cash Flow Statement for the year then
ended and the Motes to the Consolidated Financial Statements) are suitable to understanding
the financial position of the Group led by AdP - Aguas de Portugal, SGPS, SA, as of December
31, 2021, as well as the way how the results were formed and the activities developed.

23. The Supervisory Board would hereby emphasise all of the collaboration it has obtained from
the Board of Directors, the Statutory Auditor, the External Auditor and the respective
services of AdP - Aguas de Portugal, SGPS, SA.

OPINION

In accordance with that stated above, the Supervisory Board hereby concurs with the 2020
Management Report and Consolidated Accounts of AdP - Aguas de Portugal, SGPS, SA, granting a
favourable opinion that they be approved by the General Meeting.

Lisbon, 27 April 2022
ON BEHALF OF THE SUPERVISORY BOARD

Carla Maria Lamego Ribeiro

Digitally signed by Carla Maria Lamego Ribeiro
Date: 2022.04.27

17:51:45 +01°00

Carla Maria Lamego Ribeiro
(President)
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RELATORIO E PARECER DO CONSELHO FISCAL SOBRE OS DOCUMENTOS DE
PRESTAGAO DE CONTAS CONSOLIDADAS ‘g

RELATORIO

1. Em cumprimento das disposigbes legais e estatutérias aplicaveis, o Conselho Fiscal emite o
presente Relatorio e Parecer sobre o Relatério de Gest#o e restantes documentos de
prestagio de contas consolidadas da sociedade AdP — Aguas de Portugal, SGPS, SA,
apresentadas pelo Conselho de Administrag&o, relativamente ao exercicio de 2021.

2. O Conselho Fiscal acompanhou a gestio da AdP - Aguas de Portugal, SGPS, SA, e a evolugio
dos seus negdcios, designadamente mediante contatos com os seus principais responsaveis,
bem como através da leitura das atas das reunides do Conselho de Administracéo e da
Comissdo Executiva. Efetuou reunides, nas quais, sempre que solicitado, contou com a
presenca da Administradora responsavel pelo pelouro financeiro, do Revisor Oficial de Contas,
do Auditor externo, da Diretora Financeira e da Diretora de Regulag#o, Planeamento e Controlo
de Gestfio. O Conselho Fiscal obteve tados os esclarecimentos solicitados e dispds da
documentag&o que considerou necessaria ao desempenho das suas fungbes de fiscalizagdo.

3, O Conselho Fiscal procedeu ainda, & analise do cumprimento das normas legals e estatutarias
aplicaveis, e exerceu as suas competéncias em conformidade com o estabelecido no artigo’
420.° do Cadigo das Sociedades Comerciais.
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4. No ambito das competéncias que Ihe s&o atribuidas pelos nimeros 1 e 3, do artigo 33.° do
Decreto-Lei n.° 133/2013, de 3 de outubro, o Conselho Fiscal verificou o cumprimento pela
" sociedade das obrigacdes ai estabelecidas, tendo emitido os Relatorios Trimestrais que fora
remetidos as entidades competentes. g

5. O Relatério & Contas de 2021 apresenta informagao relativa ao cumprimento de objetivos de
sustentabilidade, nao obstante a anélise completa para o Grupo neste ambito beneficiar da
apresentagdo do Relatorio de Sustentabilidade relativo a 2021, revelando-se o cumprimento
material dagueles,

6. Foi dado cumprimento aa artigo 508.°G do Codigo das Sociedades Comerciais, sendo
apresentado em relatério separado do Relatério de Gest&o e Contas, uma Demonstragéo nio
Financeira relativa ao exercicio que contém, por remissao para o Relatdrio de Sustentabilidade

de 2021, informagéo referente ao desempenho e evolugdo da sociedade quanto a questdes
115
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ambientais, nomeadamente o combate &s alteracBes climéticas, sociais e relativas aos /
trabalhadores, igualdade de género, ndo discriminagéo, re;pe'ltu pelos direitos humanos e
combate & corrupgao.

7. No mesmo sentido observou-se o cumprimento, na parte respeitante & prestagdo de contas
anual aqui sujeitas a analise, das obrigagdes de divulgacdo estabelecidas no artigo 44.° do
Decreto-Lei n.® 133/2013, de 3 de outubro. .

8. O Conselho Fiscal teve conhecimento do teor das cerificagbes de contas relativas as
empresas participadas néo tendo chegado ao seu conhecimento situagdes de incumprimento
materialmente relevantes que ndo tenham sido objeto de corregdo no exercicio de
consolidagdo de contas.

9, Tomou igualmente conhecimento do Relatério emitido pelos Auditores Externos scbre as
contas consolidadas, nada havendo a objetar quanto ao seu contetido.

10. O'Conselho Fiscal apreciou a Certificagio Legal das Contas Consolidadas, emitida nos termos
da legislag&io em vigor pelo Revisor Oficial de Contas, a qual integra as matérias relevantes de
auditoria e os outros requisitos legais, que aqui se ddo como reproduzidos e que mereceu o
sau acordo.

11. No gue respeita ao cumprimento da legislago vigente, designadamente & aplicacao do Codigo

dos Contratos Publicos, foi o Conselho Fiscal informado do cumprimento integral do mesmo

. por parte das empresas instrumentais e operacionais do Grupo AdP, Salienta-se que se

encontra implementado o Manual de Procedimentos de Contratagéio Publica, elaborado no ano

de 2019, que visa uniformizar processos e garantir a observancia dos requisitos legais e das
orientagbes internas.

MNPC o Matricuta - 503 093 742 + CRC Lisbos + Capiw Socal € 434500000

12. Durante o ano de 2021, o Grupo AdP desenvolveu investimentos no valor de 155,8M€, dos
quais 139,5M€ (71M& em investimento novo e 68,5ME em reabilitagdo/substituicéo) referentes
a construgao ou remodelagao de infraestruturas de abastecimento de agua (70,2M€) e de
saneamento de agua residuais (69,3ME€). Constata-se que os investimentos efetuados no ano
tiveram um aumento de 15%, face ao ano de 2020.

13. Relativamente ao récio de eficiéncia operacional, Gastos Operacionais/Volume de Negécios
(GOIVN), este regista uma melhoria, de 0,2 p.p. passando de 46,2% em 31-12-2020 para 46%
em 31-12-2021. Salienta-se que o valor deste récio, encontra-se expurgado do impacto da
pandemia associada ao virus SARS-COV-2 (COVID19), por via da aplicagdo dos necessarios
ajustamentos, quer ao nivel do Volume de Negdcios, quer ao nivel de gastos operacionais,

2/5
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conforme orientagdes emanadas pela Direcdo Geral do Tesouro e Finangas (DGTF). Quando
excluldos os ajustamentos efetuados em cumprimento das orientagbes acima identificadas, o
racio cifra-se nos 47,4%, idéntico ao do ano de 2020.

14. O resultado liquido do ano de 2021, foi de cerca de 83,3 M€, verificando-se um crescimento de
6,0% (4,7M€) relativamente ao exercicio anterior, encontrando-se este influenciado por: i)
reducéo dos gastos financeiros; ii) efeito da descida da taxa das Obrigagdes do Tesotro a 10
anos do Estado Portugués, indexante utilizado para a determinagéo dos Resultados Liguidos
dos Sistemas Multimunicipais e Parcerias Estado-Autarquias, passando de 0,41%, em 2020
para 0,30%, em 2021.

15. O Volume de Negécios (VN) ascendeu aos 725,2M€E (399,BM€ vendas e 325,4M€E prestacdes
de servigos) verificando-se um aumentou em cerca de 1,4% (8,9ME), face ac periodo homélogo
de 2020, explicado por um aumento generalizado do VN de quase todas as participadas, no
entanto, verifica-se um decréscimo em algumas empresas operacionais do grupo,
nomeadamente na EPAL S.A. (-0,3M€), e Aguas do Douro e Paiva S.A.(-1,77M€) relacionada
com a reducdo das atividades econémicas devido 4 pandemia associada ao virus SARS-COV-
2 e das Aguas do Tejo Allantico, S.A. (-0,78M€E). O somatério do VN destas empresas
representa, em 2021, 35% do VN do grupo, enquanto que no ano de 2020 estas representavam
cerca de 35,9% do VN do grupo.

16. O Grupo AdP, no ano de 2021, registou um incremento (3ME) dos Gastos com o Pessoal face
a 2020, resultante essencialmente do aumento do nimero de colaboradores, passando este a
ser de 3501, a regularizacéo pontual de situagdes decorrentes e previstas no ACT, do aumento
dos gastos com horas extraordinarias @ com equipamentos de protegao Individual, no &mbito
da pandemia COVID18 e das medidas decorrentes dos planos de contingéncia implementados
nas empresas do Grupo nomeadamente gastos com fardamento, aquisi¢do de equipamentos
de protec8o e seguranga ou de servicos de limpezas. '

;i'!. D Conselho Fiscal destaca a ligeira redug@o, face a 2020, do saldo bruto da divida de clientes
(-8,6%), alcangando esta em 2021 um valor de 361,2 milhdes de euros, dos quais, 256 M€ séo
referentes a divida de autarquias locais, servigos municipalizados e intermunicipalizados e
empresas municipais e intermunicipais, verificando-se aqui uma redugéo de 13,5% (-40,1M€).
Constata-se que o Grupo AdP deu continuidade ao esforgo de recuperago e titularizag3o da
divida dos municipios e das empresas municipais de abastecimento e saneamento,
verificando-se que a divida vencida no proprio ano reduziu em cerca de 25% (-7,5ME).

AdP - Aguas de Portugal, SGPS, S.A,
RuaVisconde de Seabra, 3 « 1700-421 Lisboa * Portugal
tel: +351 21 246 94 00 « faxe +351 2| 246 94 01 + e-mail: info@adp.pt » wwwadp.pt
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18. Deve ser relevado que a consolidagéo das operag8es do grupo favoreceu a evolugéo positiva
do desvio de recuperagéo de gastos, atingindo em 2021 um superavit de 58,9M€. N4o obstante
o'registo deste agregado, assinala-se que o desvio tarifario que se cifrou, no final do exercicio,
em 590,7M€, deverd continuar 2 merecer a melhor atengio por parte do drgdo de
administrag&o atenta a respetiva materialidade.

19. Destaca-se ainda no corrente exercicio a consolidagéo da gestéo financeira do grupo por via
da politica implementada, assente na contratagao de empréstimos ao nivel da empresa-mae,
a AdP, SGPS, S.A., que por sua vez concede empréstimos &s suas subsidiarias. Esta gestdo
financeira centralizada tem vindo sustentadamente a reduzir o racio de endividamento liquido
sobre o EBITDA ajustado, em termos consolidados, reduzindo este de 4 no ano de 2020 para
3,6, em 2021.
Constata-se iguaimente a diminuigZo do endividamento bruto, face a 2020, em cerca de BSME,
bem como dos gastos financeiros em mais de 10,5% (3,9M€), contrapondo com um aumento
dos rendimentos financeiros de cerca de 10,3% (1,4ME).

20. Verificou-se em 2021, comparativamente a 2020, um ligeiro aumento dos gastos com

Fornecimentos e Servigos Externos (FSE) em cerca de 1,5 milhfes de euros, embora se tenha
verificado uma redug8o substancial dos gastos com eletricidade (-17% —12,1 M€), resuitado
da adog&o de medidas de eficiéncia energética no &mbito do Plano de Eficiéncia e Produgéo
de Energia (PEPE), visando a redug&o dos consumos, dos gastos e c aumento da produgéo
prépria de energia para autoconsumo, o que permite minimizar o impacto do aumento dos
precos da eletricidade.
O aumento dos FSE resulta essencialmente do acréscimo do gasto com a Conservagio e
reparagéo de 4,4 milhbes de euros (+11,6%), explicado pela reabilitagéo e remodelagéo das
infraestruturas do grupo, do Tratamento de residuos, lamas e efluentes em 2,7 milhdes de EUR
(+16,3%) nomeadamente com o tratamento de lamas, dos Estudos, Consultorias e Auditorias
em 1,2ME (1,2%) e o acréscimo dos gastos com limpeza e desinfestagdo das infreestruturas
{0,9M€), e dos gastos com trabalho tempordario (0,4ME), devido ao efeito COVID.

21. Constatou este Conselho Fiscal que no ano de 2021 foi concluida a primeira fase do projeto
de implementagéo do Sistema de Controlo Interno (SCI) do Grupo, assente na metodologia
internacionalmente aceite do Committee of Sponsoring Organizations of the Treadway
Commission (COSO), e entende que deve ser mantida entre as agdes prioritérias e
merecedoras de um crescido esforgo a continuidade dos trabalhos em curso tendentes &
implementag&o das fases remanescentes do SCl transversal ao Grupo, de modo a que seja
prosseguida uma maior maturidade do controlo interno existente, por via do efetivo
reconhecimento dos controlos j& existentes capazes de responder aos riscos identificados,
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beneficiando da sinergia que decorre da existéncia de sistemas de informag&o comuns e do
recurso a uma visfio transversal de todo o controlo interno.

. Em consequéncia do trabalho desenvolvido, o Conselho Fiscal considera que o Relatério do

Conselho de Administragiio e as Demonstragbes Financeiras consolidadas (as quais
compreendem a Demonstragfio consolidada da posigéo financeira em 31 de dezembro de
2021, as Demonstragdes consolidadas dos resultados por naturezas e do rendimento integral,
a Demonstragio consalidada das variagbes do capital proprio, 2 Demonstracéio consolidada
dos fluxos de caixa do exercicio findo naquela data e as Notas as Demonstragbes Financeiras
consolidadas) séo adequados & compreenséo da situagio patrimonial do Grupo empresarial
liderado pela AdP - Aguas de Portugal, SGPS, 5A em 31 de dezembro de 2021, e da forma
como se formaram os resultados e se desenrolou a atividade.

O Conselho Fiscal salienta toda a colaboragfio que obteve do Conselho de Administrag@o, do
Revisor Oficial de Contas, do Auditor Extemo e dos Servigos da AdP - Aguas de Portugal,
SGPS, SA.

PARECER

Em conformidade com o acima referido, o Conselho Fiscal d& a sua concordéncia ao Relatério de
Gesto e Contas Consolidadas do exercicio de 2021 da AdP — Aguas de Portugal, SGPS, SA, dando
0 seu parecer favoravel a que sejam aprovados pela Assembleia Geral.

Lisboa, 27 de abril de 2022,

Pelo Conselho Fiscal,
CARLA  Assinadode
MARIA )\ oeiraire
LAMEGD' s

RIBEIRQ = 1714540100

Carla Maria Lamego Ribeiro
(Presidente)
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Legal Certification of the Accounts

Grant Thornton

Edificio Amadeo Souza Cardoso
Alameda Antdnio Sérgio, 22, 11°
1485-132 Algés

T:+351 14123520

E-mail gt lisboa@pt gt com
Avenida Arriaga, 30-1*B
9000-064 Funchal

T: +351 291 200 540

E-mail: gt funchal@pt.gt com

Avenica da Boavista, 1130, 4.2
4100-113 Porta

Legal Certification of Accounts oo com

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Opinion

We have audited the attached consolidated financial statements of AdP - Aguas de Portugal, SGPS, SA (the
Group), which include the consolidated staternent of the financial position as at 31 December 2021 (reporting a
total of EUR 6,119,869,550 and total equity of EUR 1,770,472 933, including netincome of EUR 83,284, 858), the
consolidated income statement by type, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consclidated statement of cash flows for the year ended
therein, and the accompanying notes to the consolidated financial statements, which includes a summary of
the main accounting policies.

In our opinion, the attached consolidated financial statements present fairly and appropriately the
consolidated financial position of AdP - Aguas de Portugal, SGPS, SA in all material respects as at 31
December 2021 and its financial performance and consolidated cash flows for the year ended therein in
accordance with the International Financial Reporting Standards (IFRS) as adopted in the European Union.

Bases for the opinion

Our audit was carried out in accordance with the Intemational Accounting Standards (1AS) and the other
technical and ethical standards and guidelines of the Order of Statutory Auditors. Our responsibilities
under these standards are described in the section "Auditor's Responsibilities for the Audit of Financial
Statements" below. We are independent of the Group as stipulated by the law and we further comply
with the legal requirements of the Statutory Auditor code of ethics.

We are convinced that the audit evidence we have obtained is sufficient and appropriate to providing a
basis for our opinion.

Grant Thornton & Associados - SROC, Lda. www.grantthornton. pt
Member firm of Grant Thomten International Ltd
Share Capital: 31.400 Euros. Taxpayer ! Registered under Mo 502 256 734. Registered in the
Commercial Registry Office of Cascais
it with the F iation of Statutory Auditors under no. 87 and with the
C.MYV.M Hock Market vl under no. 20161403
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Areas relevant to the audit

The areas relevant to the audit are those that, in our professional judgment, played a major role in auditing
the consclidated financial statements for the current year. These areas were considered within both the
context of auditing the consclidated financial statements as a whole and the formulation of our opinion and we
do not express a separate opinion on these matters.

Our audit approach, which included the requirements of ISA 600 - Group Audit, was based on risk assessment
at the level of financial reporting and, in the case of this Group, the following relevant audit issues were

identified:

Most significant risks of material distortion Summary of the identified audit approach

» Recognition and measurement of contractual Our approach to this risk included a number
investment of procedures related to the internal and

The right to use infrastructures is amortised on substantive controls, including:

a systematic basis in accordance with the - Contacts made with the Statutory

scheduled receipt of economic benefits subject Auditors of subsidiaries, obtaining

to approval by the Regulator. and analysing the relevant

These amortisations are calculated based on Soeximeritatiar

the flows (water and effluents) billed in any - Analysis of the consistency of the value of the
given year and the amounts to be billed through contractual investment used to calculate the
to the concession expiring, which are provided depreciation with the investment value stated
for in the Economic and Financial Feasibility in the EVEF approved by the Grantor,

Study attached to the concession agreement

i i - Comparison of the flows applied for the
(EVEF) and the Tariff Design Budget (OPT) for

calculation of the amortisations with the

the year. information produced by the commercial
In addition, in compliance with the provisions of department with tests carried out to guarantee
the concession, the partnership management the reliability of this information;

contracts and other regulatory rules, an
estimated amount is recorded under expenses
for the fiscal year to cover the liabilities related
to contractual investments. These are also
calculated based on the aforementioned EVEF, ~ Obtaining and analysing the financial

which also details the investment requirements. statements of subsidiaries and their Legal
Certifications of Accounts;

These EVEFs and OPTs include a number of Analysing the disclosures made in order to ensure they
assumptions regarding both the level of future comply with the provisions of all applicable accounting

concession / partnership activity and the standards.
investment requirements thus reflecting an area
involving substantial levels of judgment.

- Recalculating the aforementioned
amortisations according to the established
criteria;

As regards this issue, notes 2.4.1, 2.4.2, 2.4.3,
2.4.4,2.486,6,21.2, 22, 26, 27, 30 and 38 to the
consolidated financial statements related to the
disclosure of the accounting policies applied, as
well as the estimates and critical accounting
judgments made in the application of these
accounting policies, provide further information.

AdP SGPS, 5.A. (consolidated acoounts)
31 December 2020
207
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Most significant risks of material distortion

« Recognition and measurement of cost recovery
deviations

The Cost Recovery Deviations (CRD) correspond
to the correction (positive in the case of default,
negative in the case of surplus) to be recorded in
regulated activity revenues to ensure this
revenue complies with the provisions of the
various concession / partnership agreements,
specifically as regards fully recovering all
expenditure (including tax on collective income)
and the annual compensation guaranteed to
shareholders.

As mentioned in Mote 2.4.5 to the consolidated
financial statements, the CRD estimate is
determined on an annual basis according to the
best information available at the date of
preparation of the financial statements,
specifically the Budget and Tariff Project (OPT)
and the management entity forecasts in
accordance with the respective concession /
partnership agreements, before delivering the
CRD calculation to the Regulator for its
approval.

As regards this issue, notes 2.4.5, 2.5, 12 and
26 to the consolidated financial statements detail
the disclosure of the accounting policies applied,
as well as the estimates and critical accounting
judgments made in the application of these
accounting policies, and provide further
information.

Recoverability of the balances receivable
from Municipalities

As at 31 December 2021, the amount recorded in
the Customers item referring to Municipalities
amounted to EUR 224 468,118 and, as detailed in
Note 13.3 of the notes to the financial statements,
is composed of expired balances reflecting either
the prevalence of financial difficulties at the
Municipalities and/or the existence of divergences
over the invoicing billed.

As a result of this situation, the accounts
register an increase in the default interest item
as determined in accordance with the law or
with the settlement agreements. The current
asset customer balance includes

Summary of the identified audit approach

Our approach to this risk consisted of a
response that included a combined set of
internal control and substantive procedures,
including:

Contacts made with the Statutory
Auditors of subsidiaries, obtaining
and analysing relevant
documentation;

Obtaining and analysing the financial
statements of subsidiaries with regulated
activities and their respective Legal
Certifications of Accounts;

Recalculating the Guaranteed
Remuneration and the corresponding CRD
in accordance with the criteria established
in the concession agreements,

Analysis of the correspondence /
communications exchanged between the AdP
Group and the Regulator (ERSAR) through to
the date of reporting, particularly regarding the
expenses incurred in the efficiency scenario
and the Regulator's CRD approval process;

Analysis of the disclosures made in order to
ensure that they comply with the provisions of
the applicable accounting standards.

Our approach to this risk consisted of a
response that included a combined set of
internal control and substantive related
procedures, specifically including:

Contacts made with the Statutory Auditors of
subsidiaries, obtaining and analysing relevant
documentation, particularly with regard to the
work carried out on the recoverability of
municipality credits;

Obtaining and analysing the financial
staternents and their respective Legal
Certifications of Accounts;

Testing the reasonableness both of the
municipality balances as clients recorded by

AdP SGPS, 5 A (consolidated accounts)
31 December 2020
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Most significant risks of material distortion

the arrears incurred by the Municipzalities as a
consequence of these delays in payment
amounting to EUR 14,062 879.

In the assessment made by the Board of
Directors regarding the need to record
impairment losses, the latter shall consider the
measures feasible to ensuring the recoverability
of these amounts, which include activating the
mechanism attributing contradictory privilege, the
reaching of debt settlement agreements and the
decisions handed down in engeing injunctions/
legal proceedings.

Given the relevance of this balance to the total
assets, the non-recoverability of all the
outstanding amounts may jecpardize the
economic-financial balance of the
concessions/partnerships and furthermore
impacting on compliance with their contractual
responsibilities.

On this matter, notes 13 and 32

of the consolidated financial statements, detailing
the disclosure of the accounting policies in effect
alongside the estimates and critical accounting
judgments made in applying these accounting
policies, provide further information.

= Recognition of revenue from retail activities -
estimates associated with sales of water and
sanitation services.

Retail revenue recognition, the sale of water and
sanitation services, occurs at the time of delivery
and includes water sales based on actual
consumption and water sales based on the
estimated consumption in accordance with the
history of each customer.

The calculation of estimated consumption for the
purposes of billing water sales and the provision
of retail services essentially involves the
Aquamatrix system that deploys an algorithm
produced in accordance with the criteria defined
by the Group based on the average daily
consumption of each customer, weighted by
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Summary of the identified audit approach
the subsidiaries and of the joint balance
considered in the consolidated financial
statements;

— Analysing the replies from lawyers to direct
requests for information regarding ongoing
legal proceedings;

— Analysing the disclosures made in order to
ensure they comply with the provisions of the
applicable accounting standards.

QOur approach to this risk consisted of carrying out a
combined set of procedures related to internal and
substantive control, namely:

- Contacts made with the Statutory Auditors of the
subsidiaries, obtaining and analysing relevant
documentation;

- Obtaining and analysing the financial statements
of the subsidiaries and the respective Legal
Certificates of Accounts;

- Analysis of the disclosures made in order to
ensure they comply with the provisions of the
applicable accounting standards.

AdP SGPS, 5 A (consalidated accounts)
31 December 2020
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Most significant risks of material distortion

consumption, and post-priori rollback analysis
of actual consumption is also carried out.

The estimated quantities are valued based on
the defined tariff.

We consider estimating water sales a relevant
auditing matter due to the high complexity of
the methodology used by the Group to estimate
the water consumption of its customers and the
degree of judgement involved, especially as
regards consumption velumes.

On this matter, notes 13 and 26 to the
consolidated financial statements, regarding the
disclosure of the accounting policies used, as
well as the critical accounting estimates and
judgements made in the application of these
accounting policies, provide further information.

Summary of the identified audit approach

Responsibilities of the management body and the supervisory body for the consolidated financial

statements

The management body is responsible for the:

— preparation of the consolidated financial statements that fairly and appropriately present the Group’s financial
position, the financial performance and cash flows in accordance with International Financial Reporting
Standards (IFRS) as adopted in the European Union;

— preparation of the management report, including the corporate governance report, in accordance with the

applicable legal and regulatory framework;

—~ implementation and maintenance of an appropriate internal control system to enable the preparation of
financial statements free from material misstatement due to fraud or error;

— adoption of the appropriate accounting policies and criteria under these circumstances; and

- assessment of the Group's capacity to remain operational and disclosing, whenever applicable, any issues that
may give rise to significant changes in the continuity of activities.

In turn, the supervisory body is responsible for overseeing the preparation and disclosure of the Group's

financial information.

Responsibilities of the auditor for the audit of the consolidated financial

statements

QOur responsibility is to obtain reasonable assurance as to whether the consolidated financial statements as a
whole are free from material misstatement due to fraud or error and to issue a report containing our opinion.
Reasonable certainty is a high level of safety but this does not guarantee that an audit performed in accordance
with the |AS shall always detect material misstatements when existing. Distortions may arise from fraud or error
and are considered material when, whether in isolation or in conjunction, they can reasonably be expected to
influence the economic decisions of users based on the respective financial statements.

AdF SGPS, S A (consalidated accounts)
31 December 2020
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As part of an |AS audit, we make professional judgments and maintain professional scepticism throughout
the audit and also:

- identify and assess the risks of material misstatement of the consclidated financial statements due to fraud or error,
design and perform audit procedures that respond to those risks, and obtain audit evidence that is sufficient and
appropriate to providing a basis for our opinion. The risk of not detecting a matenal misstatement due to fraud is
greater than the risk of not detecting material misrepresentation due to eror as fraud may involve collusion, forgery,
intentional omissions, false declarations or overlapping intemal control;

— obtain an understanding of the internal control system relevant to the audit for the purpose of designing audit
procedures appropriate to the circumstances but not to expressing an opinion on the effectiveness of the
Group's intemnal control system;

- evaluate the appropriateness of the accounting policies applied and the reasonableness of the
accounting estimates and the respective disclosures made by the management body;,

- conclude on the appropriateness of the management's adoption of the assumption of continuity and, based on the
audit evidence obtained, whether there is any material uncertainty related to events or conditions that might give
rise to significant doubts about the Group's ability to continue activities. When concluding that there is material
uncertainty, we duly draw attention in our report to the related disclosures included in the consolidated financial
statements or, when these disclosures are not appropriate, we correspondingly modify our opinion. Cur
conclusions are based on the audit evidence obtained up to the date of our report. However, future events or
conditions may cause the Group to discontinue its activities;

- evaluate the presentation, structure and overall content of the consolidated financial statements, including the
disclosures, and whether these consclidated financial statements represent the underlying transactions and events
in order to convey an appropriate presentation;

- obtain sufficient and appropriate audit evidence regarding Group financial information and the respective
activities in order to express an opinion on the consolidated financial statements. We are responsible for the
structure, supervision and performance of the Group's audit and are ultimately responsible for our audit opinion;

— communicate with those responsible for governance, including the supervisory body, the scope and timing of
the audit, among other issues, as well as any significant audit findings, including any significant internal control
weaknesses identified during the audit;

- as regards issues communicated to governance officials, including the supervisory body, we determined those most
important to auditing the financial statements and the consolidated financial statements for this financial year and
which were the relevant auditing matters. We describe these matters in our report except when legal or regulatory
stipulations prohibit their public disclosure;

- declare to the supervisory body that we comply with the relevant ethical requirements relating to independence
and communicating all relationships and other matters potentially perceived as reflecting on our independence
and, when applicable, the respective safeguards.

Our responsibility also includes verifying the consistency of the information contained in the management report
with that in the consolidated financial statements as well as verifying the presentation of the non-financial
statement.

AdP SGPS, S A (consolideted accounts)
31 December 2020
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
On the consolidated management report

Pursuant to Article 451 (3) of the Rules of Procedure, e) of the Commercial Companies Code, it is our
opinion that the management report was prepared in accordance with the legal and regulatory
requirements in force, the information contained therein is correspondingly consistent with the audited
consolidated financial statements and, taking into account our knowledge and evaluation of the Group,
we do not identify any material misreporting.

On the consolidated non-financial statement

In compliance with Article 451 (6) of the Commercial Companies Code, we hereby inform that the
Group has prepared a report separate to the management report which includes non-financial
information, as provided for under Article 508 (G) of the Commercial Companies Code, published in
conjunction with the management report.

On the additional stipulations provided for in Article 10 of Regulation (EU) No 537/2014

In compliance with Article 10 of Regulation (EU) Mo 537/2014 of the European Parliament and of
the Council of 16 April 2014, and in addition to the relevant audit issues identified above, we
would also report the following:

- We were appointed as the Statutory Auditor for the first time following the unanimous approval of the
resolution proposed by the shareholder Parplblica - Participagbes Plblicas (SGPS, SA) on 27
December 2018 for the term between 2018 and 2020 and remained in function for 2021.

- The management body has confirmed that it is unaware of the occurrence of any fraud or suspected
fraud with any material effect on financial reporting. In planning and performing our audit in accordance
with the ISA, we have maintained professional scepticism and devised audit procedures able to
respond to the scope for material distortion of the financial statements due to fraud. As a result of our
work, we do not identify any material distortions in the financial statements resulting from fraud.

~ We here confirm that the audit opinion issued is consistent with the additional report prepared
and delivered to the Fiscal Council of the Group on the same date.

- We would furthermore declare that we did not provide any services prohibited under the terms
of article 77, paragraph 8 of the Statutes of the Order of Statutory Auditors and have
maintained our independence from the Group throughout the performance of this audit.

Digitally signed by: PEDRO MIGUEL RAPOSO LISBOA NUNES
Identification no.. BI10328871

Date: 2022.04.27

17:18:19+01'00°

Grant Thornton & Associados — SROC, Lda.

Represented by Pedro Lisboa Nunes

Chartered Accountant registered with the CMVM (Portuguese
Securities Market Commission) under no. 20160813

AdF SGPS, S A (consalidated accounts)
31 December 2020
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Certificacao Legal de Contas
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Grant Thomnton

Edificio Amadec Souza Cardoso
Alameda Antdnio Sérglo, 22, 11.°
1485-132 Algés

T:+ 351 214 123 520

E-mail: gtlisboag@pt.gt.com
Averida Anfaga, 30— 1°B
B000-064 Funchal

T: + 351 281 200 540
E-mall: gtfunchal@pt.gLcom

Avenida da Boavista, 1180, 4°

Certificagcdo Legal das Contas B e com

RELATO SOBRE A AUDITORIA DAS DEMONSTRAGCOES FINANCEIRAS
CONSOLIDADAS

Opinigo

Auditdmos as demonstragbes financeiras consolidadas anexas da AdP — Aguas de Portugal, S.G.P.S., SA (o
Grupo), que compreendem a demonstragéio consolidada da posigdo financeira em 31 de dezembro de 2021
(que evidencia um total de 6.119.869.550 euros e um total de capital préprio de 1.770.472.833 euros,
incluindo um resultado liquido de 83.284.856 euros), a demonstragéo consolidada dos resultados por
naturezas, a demonstragéo consolidada do rendimento integral, a demonstragfio consolidada das alteragtes
no capital préprio e a demonstragfio consolidada dos fluxos de caixa relativas ao ano findo naquela data, e as
notas anexas as demonstragdes financeiras consolidadas, que incluem um resumo das politicas
contabilisticas significativas.

Em nossa opinifio, as demonstragbes financeiras consolidadas anexas apresentam de forma verdadeira e
apropriada, em todos os aspetos materials, a posigéo financeira consolidada da AdP — Aguas de Portugal,
S5.G.P.S., S.A. em 31 de dezembro de 2021 e o seu desempenho financeiro e fluxos de caixa consolidados
relativos ao ano findo naquela data, de acordo com as Normas Intemacionais de Relato Financeiro (IFRS) tal
como adotadas na Unidio Europeia.

Bases para a opinido

A nossa auditoria foi efetuada de acordo com as Normas Intemacionais de Auditoria (ISA) e demais nomas e
orientagdes técnicas e éticas da Ordem dos Revisores Oficiais de Contas. As nossas responsabilidades nos
termos dessas normas estéo descritas na secgfio “Responsabilidades do auditor pela auditoria das
demonstrages financeiras” abaixo, Somos independentes da Entidade nos termos da lel e cumprimos os
demais requisitos éticos nos termos do cédigo de ética da Ordem dos Revisores Oficials de Contas.

Estamos convictos que a prova de auditoria que obtivemos & suficiente e apropriada para proporcionar uma
base para a nossa opinio.

Grant Thomton & Associados - SROC, Lda. www.grantthomton.pt
Member firm of Grand Thornton Intemational Ltd

Capital Social; 31,400 Euros . Contribuirte / Matricula n.® 502 286 784 . Inscrita na C.R.C. Cascals

Inscrita na Ordem dos Revisores Oficials de Contas sob o n.® 67, na C.M.V.M, sob o n.* 20161408
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Matérias relevantes de auditoria

As matérias relevantes de auditoria s&o as que, no nosso julgamento profissional, tiveram maior importéncia
na auditoria das demonstragbes financeiras consolidadas do ano comente. Essas matérias foram
consideradas no contexto da auditoria das demonstragdes financeiras consolidadas como um todo, e na
formagéo da nossa opinifio, e néo emitimos uma opinifo separada sobre essas matérias.

A nossa abordagem de auditoria, que contemplou os requisitos constantes da ISA 600 — Auditoria de
Grupos, foi baseada na avaliag&o dos riscos ao nivel do reporte financeiro, tendo, no caso deste Grupo,
sido identificadas as seguintes matérias relevantes de auditoria:

Riscos de distorgdo material mais significatives Sintese da abordagem de auditoria

Identificados

« Reconhecimento e mensuragéo do investimento
contratual

O direito de utilizagfio de infraestruturas é
amortizado numa base sistemética de acordo
com o padrio de obteng&o dos beneficios
econdmicos, 05 quais 580 aprovados pela
Entidade Reguladora.

As amortizagbes séo calculadas tendo como
base os caudais (4gua e efluentes) faturados
num determinado exercicio e os caudais a faturar
até ao final da concesséo, os quais se encontram
previstos no Estudo de Viabilidade Econémica e
Financeira anexo ao contrato de concesséo
{EVEF) e no Orgamento de Projeto de Tarifério
para o exercicio (OPT).

Adicionalments, em cumprimento do estipulado
nos contratos de concesséo e de gestéo de
parcerias e demais regras regulatorias, é
registada nos gastos do exercicio uma quantia
estimada para fazer face as responsabilidades
guanto a investimentos contratuais. Também
estes acréscimos sio calculados com base no
referido EVEF, o qual também prevé os
investimentos a realizar.

Os referidos EVEF e OPT incluem diversos
pressupostos relativamente ao nivel de atividade
futura da concessaolparceria e dos investimentos
a realizar, sendo desta forma uma érea de
julgamento elevado.

Sobre esta matéria, as Notas 2.4.1, 2.4.2, 2.4.3,
24.4,246,6,21.2,22,26,27,30e 39 as
demonstragdes financeiras consolidadas,
referente & divulgagéio das politicas
contabilisticas utilizadas, bem como as
estimativas e julgamentos contabilisticos criticos
efetuados na aplicacfio dessas politicas
contabilisticas, fornecem mais informacdes.

A nossa abordagem a este risco consistiu na
realizagio de um conjunto combinado de
procedimentos relacionados com o controlo
interno e substantivos, designadamente:

— Contactos efetuados com 0 ROC das
subsididrias, obtencéo e andlise de
documentagéo relevante;

— Anédlise da coeréncia do valor do investimento
contratual utilizado para o célculo das
amortizagbes com o valor de investimento que
consta do EVEF aprovado pelo Concedente;

- Comparag8o dos caudais utilizados no célculo
das amortizages com a informac&io produzida
pelo departamento comercial, tendo sido
efetuados testes para garantir a fiabilidade
desta informagéo;

- Recélculo das referidas amaortizagies de
acordo com os critérios estabelecidos;

— Obtengao e andlise das demonstragdes
financeiras das subsididrias e das respetivas
Certificagbes Legais das Contas;

Analise das divulgagdes efetuadas de forma a
garantir que as mesmas respeitam as disposicdes
das normas contabilisticas aplicaveis.
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Riscos de distorgio material mais significativos Sintese da abordagem de auditoria

identificados

« Reconhecimento & mensuragéo dos desvios de
recuperagio de gastos

Os Desvios de Recuperagfio de Gastos (DRG)
correspondem & corregéo (positiva no caso de
défice, negativa no caso de superavit) a registar
ao rédito das atividades reguladas, para que este
rédito obedeca ao disposto nos diversos
contratos de concesséfo/parceria, nomeadamente
no que diz respeito & recuperagéo integral dos
gastos (incluindo imposto sobre o rendimento
coletivo) e remuneragio anual garantida aos
acionistas.

Tal como mencionado na Nota 2.4.5 as
demonstragbes financeiras consolidadas, a
estimativa dos DRG &, em cada exercicio,
determinada com base na melhor informagéo
disponivel & data da preparagéo das
demonstragdes financeiras, nomeadamente o
Orgamento e Projeto Tarifério (OPT), devendo as
entidades gestoras, nos termos dos respetivos
contratos de concess&o/parceria, enviar a
Entidade Reguladora o célcule do DRG para que
esta o aprove.

Sobre esta matéria, as Notas 2.4.5, 2.5, 12e 26
as demonstragbes financeiras consoclidadas,
referente & divulgagéo das politicas
contabilfsticas utilizadas, bem como as
estimativas e julgamentos contabilisticos criticos
efetuados na aplicacio dessas politicas
contabilisticas, fonecem mais informacbes.

Recuperabilidade dos saldos a receber dos
Municlpios

O montante registado na rubrica de Clientes
referente a Municipios a 31 de dezembro de 2021
& de 224.468.118 euros e tal como detalhado na
nota 13.3 das notas &s demonstragbes
financeiras consolidadas, é composto por saldos
que apresentam uma elevada antiguidade, o que
indicia a existéncia de dificuldades financeiras por
parte dos Municlpios e/ou existéncia de
divergéncia na faturagio efetuada.

Em virtude desta situacéio, séo registados
acréscimos de rendimentos relativos aos juros de
mora, os quais séo determinados de acordo com
a lei ou com os acordos de regularizagéio de
divida. O saldo de clientes do ativo comente inclui
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A nossa abordagem a este risco consistiu numa
resposta que incluiu um conjunto combinado de
procedimentos relacionados com o centrolo
interno e substantivos, designadamente:

Contactos efetuados com o ROC das
subsididrias, obtencéo e andlise de
documentagéo relevante;

Obtengéo e anélise das demonstragbes
financeiras das subsidiérias com atividade
regulada e das respetivas Certificagbes Legais
das Contas;

Recélculo da Remuneragéo Garantida e do
correspondente DRG de acordo com os
critérios estabelecidos nos contratos de
concesséo;

Anélise da commespondéncia/comunicagbes
que existiram, até 4 data de reporte, entre o
Grupo AdP e a Entidade Reguladora
(ERSAR), em particular no que respeita acs
gastos permitidos em cenério de eficlénclae &
aprovagéo do DRG por parte da Entidade
Reguladora;

Anélise das divulgagbes efetuadas de forma a
garantir que as mesmas respeitam as
disposigbes das normas contabillsticas
aplicéveis.

A nossa abordagem a este risco consistiu numa
resposta que incluiu um conjunto combinado de
procedimentos relaclonados com o controlo
interno e substantivos, designadamente:

— Contactos efetuados com o ROC das

subsididrias, obtencfo e anélise de
documentago relevante, nomeadamente
quanto ao trabalho realizade sobre a
recuperabilidade dos créditos aos Municipios;

Obtencéo e andlise das demonstragbes
financeiras das subsididrias e das respetivas
Certificagbes Legais das Contas;

— Teste a razoabilidade dos saldos dos

Municipios enguanto clientes registados pelas
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Riscos de distorgio material mais significativos Sintese da abordagem de auditoria

identificados

juros de mora debitados acs Municipios em
consequéncia destes atrasos, os quais ascendem
a 14,062.879 euros.

Na avaliago efetuada pelo Conselho de
Administracéo quanto & necessidade de registo
de perdas de imparidade, este tem em
consideragio a adogio das medidas possiveis
tendentes a assegurar a recuperabilidade dos
saldos, entre as quais, a ativagiio do mecanismo
associado ao privilégio contraditério, a realizagéo
de acordos de regularizagho de dividae a
interposigo de injungdes/agbes judiciais.

Dada a relevancia do saldo no total do ativo, a
ndo recuperabilidade da totalidade dos valores
em divida podera colocar em causa o equilibrio
econdmico-financeiro das concessdes/parcerias,
afetando o cumprimento das responsabilidades
contratuais.

Sobre esta matéria, as Notas 13 e 32 as
demonstragdes financeiras consolidadas,
referente 4 divulgagéo das politicas
contabillsticas utilizadas, bem como as
estimativas e julgamentos contabilisticos criticos
efetuados na aplicagéo dessas politicas
contabilisticas, fornecem mais informagbes

« Reconhecimento do rédito da Atividade em baixa
— estimafivas associadas a vendas de dgua e
prestago de servigos de saneamento.

0 reconhecimento do rédito relativo & atividade
em baixa de venda de 4gua e prestagéo de
servigos de saneamento ocorre no momento da
entrega da 4gua e incorpora vendas de dgua
efetuadas com base em consumos efetivos e
como venda de 4gua efetuadas com base em
consumos estimados no historico de cada cliente.

0 apuramento dos consumos estimados para
efeitos de faturagfo de vendas de dgua e
prestagéo de servigos em baixa é realizado
essencialmente através do sistema Aquamatrix
com recurso a um algoritmo produzido de acordo
com os critérios definidos pelo Grupo baseados
no consumo médio didrio de cada cliente,
ponderado de acordo com os perfis histdricos de
consumo. O referido algoritmo & testado com
recurso a contagem de uma amostra de

subsidiarias e do saldo conjunto considerado
nas demonstragbes financeiras consolidadas;

— Anélise das respostas dos advogados aos
pedidos diretos de informagéo sobre os
processos judiciais em curso;

- Anélise das divulgagdes efetuadas de forma a
garantir que as mesmas respeitam as
disposicies das normas contabilisticas
aplicéveis.

A nossa abordagem a este risco consistiu na
realizag&o de um conjunte combinado de
procedimentos relacionados com o controlo
interno e substantivos, designadamente:

Contactos efetuados com o ROC das
subsidiarias, obteng#io e anélise de
documentagio relevante;

- Obtengéo e anélise das demonstragbes
financeiras das subsididrias e das respetivas
Certificacbes Legais das Contas;

— Andlise das divulgagbes efetuadas de forma a
garantir que as mesmas respeitam as
disposigbes das normas contabilisticas
aplicaveis.
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Riscos de distorgio material mais significatives Sintese da abordagem de auditoria
identificados

consumos, sendo ainda efetuada a posteriori uma
andlise de rollback dos consumes reais.

As quantidades estimadas s&o valorizadas tendo
por base a tarifa definida.

Consideramos a estimativa de vendas de dgua
uma matéria relevante de auditoria, devido &
slevada complexidade da metodologia utilizada
pelo Grupo para estimar os consumos de dgua
dos seus clientes e o grau de julgamento
envolvido nomeadamente no que diz respeito a
volumes de consumo.

Sobre esta matéria, as Notas 13 e 26, as
demonstragbes financeiras consolidadas,
referente & divulgacéo das politicas
contabillsticas utilizadas, bem como &s
estimativas e julgamentos contabilisticos criticos
efetuados na aplicagfio dessas politicas
contabilisticas, fomecem mais informagbes.

Responsabilidades do 6rgédo de gestédo e do drgéo de fiscalizagéo pelas demonstragdes
financeiras consolidadas

O 6rgéio de gestio & responsavel pela:

- preparagéo de demonstragbes financeiras consolidadas que apresentem de forma verdadeira e
apropriada a posig&o financeira consolidada, o desempenho financeiro e os fluxos de caixa
consolidados do Grupo de acorde com Normas Intemacionais de Relato Financeire (IFRS) tal como
adotadas na Unifio Europeia;

- elaboragfo do relatério consolidado de gestfio e da demonstragfio néo financeira consolidada, nos termos
legais e regulamentares aplicaveis;

- criagéo e manutengio de um sistema de controlo interno apropriado para permitir a preparagéo de
demonstracbes financeiras consolidadas isentas de distorgbes materiais devide a fraude ou a ero;

- adogfo de politicas e critérios contabillsticos adequades nas circunsténcias; e

- avaliagéo da capacidade do Grupo se manter em continuidade, divulgando, quando aplicével, as matérias
que possam suscitar dividas significativas sobre a continuidade das atividades.

O érgéo de fiscalizagho & responsével pela supervisfo do processo de preparagéo e divulgacéo da
informagé&o financeira do Grupo.

Responsabilidades do auditor pela auditoria das demonstracdes financeiras
consolidadas

A nossa responsabilidade consiste em obter seguranga razodvel sobre se as demonstragdes financeiras
consolidadas como um todo esto isentas de distorgdes materiais devido a fraude ou a erro, e emitir um
relatério onde conste a nossa opinifio. Seguranga razodvel é um nivel elevado de seguranga, mas nfo &
uma garantia de que uma auditoria executada de acordo com as ISA detetaré sempre uma distorgéio

a8 consclidadas)
mbro de 2021
Gde?
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material quando exista. As distorgdes podem ter origem em fraude ou erro e séo consideradas materiais
se, isoladas ou conjuntamente, se possa razoavelmente esperar que influenciem decisdes econdmicas
dos utilizadores tomadas com base nessas demonstrages financeiras.

Como parte de uma auditoria de acordo com as ISA, fazemos julgamentos profissionais @ mantemos
ceticismo profissional durante a auditoria e também:

identificamos e avaliamos os riscos de distorgio material das demonstragtes financeiras consolidadas,
devido a fraude ou a erro, concebemos e executamos procedimentos de auditoria que respondam a esses
riscos, e obtemos prova de auditoria que seja suficiente e apropriada para proporcionar uma base para a
nossa opini&o. O risco de ndo detetar uma distorgao material devido a fraude & maior do que o risco de
n&o detetar uma distorgio material devido a ermo, dado que a fraude pode envolver conluio, falsificagéo,
omissdes intencionais, falsas declaragbes ou sobreposicéo ao controlo intemo;

obtemos uma compreenséo do controlo intemo relevante para a auditoria com © objetivo de conceber
procedimentos de auditoria que sejam apropriados nas circunstancias, mas ndo para expressar uma
opinido sobre a eficacia do controlo interno do Grupo;

avaliamos a adequagdo das politicas contabilisticas usadas e a razoabilidade das estimativas
contabilisticas e respetivas divulgagbes feitas pelo érgéo de gestéo;

concluimos sobre a apropriagéio do uso, pelo érgéio de gestéo, do pressuposto da continuidade e, com
base na prova de auditoria obtida, se existe qualquer incerteza material relacionada com acontecimentos
ou condigBes que possam suscitar dividas significativas sobre a capacidade do Grupo para dar
continuidade as suas atividades. Se concluirmos que existe uma incerteza material, devemos chamar a
atenglo no nosso relatério para as divulgagdes relacionadas incluidas nas demonstragbes financeiras
consolidadas ou, caso essas divulgagdes néo sejam adequadas, modificar a nossa opiniéo. As nossas
conclusbes sdo baseadas na prova de auditoria obfida até & data do nosso relatério. Porém,
acontecimentos ou condigdes futuras podem levar a que o Grupo descontinue as suas atividades;

avaliamos a apresentacsio, estrutura e contelido global das demonstragdes financeiras consolidadas,
incluindo as divulgacbes, e se essas demonstragbes financeiras representam as transagbes e 0s
acontecimentos subjacentes de forma a atingir uma apresentacio apropriada;

obtemos prova de auditoria suficiente e apropriada relativa & informagéo financeira das entidades ou
atividades dentro do Grupo para expressar uma opinido sobre as demonstragbes financeiras
consolidadas. Somos responsdveis pela orientagao, supervisiio e desempenho da auditoria do Grupo e
somos os responséveis finais pela nossa opinifio de auditoria;

comunicamos com os encarregados da governagéo, incluinde o drgéo de fiscalizagéo, entre outros
assuntos, o &mbito e o calendario planeado da auditoria, e as conclusdes significativas da auditoria
incluinde qualquer deficiéncia significativa de controlo intemo identificada durante a auditoria;

das matérias que comunicamos aos encarregados da govemag8o, incluindo o érgdo de fiscalizagio,
determinamos as que foram as mais importantes na auditoria das demonstragbes financeiras
consolidadas do ano corrente e que sio as matérias relevantes de auditoria. Descrevemos essas matérias
no nosso relatério, exceto quando a lei ou regulamento proibir a sua divulgagdo publica;

declaramos ao 6rgao de fiscalizagfo que cumprimos 0s requisitos éticos relevantes relativos &
independéncia e comunicamos-lhe todos os relacionamentos e outras matérias que possam ser
percecionadas como ameagas a nossa independéncia e, quando aplicdvel, quais as medidas tomadas
para eliminar as ameagas ou quais as salvaguardas aplicadas.

A nossa responsabilidade inclui ainda a verificagio da concordancia da informag&o constante do relatério
consolidado de gesto com as demonstragdes financeiras consolidadas, bem como a verificacio de que a
demonstragio n&o financeira consolidada foi apresentada.
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RELATO SOBRE OUTROS REQUISITOS LEGAIS E REGULAMENTARES
Sobre o relatério consolidado de gestio

Dando cumprimento ao artigo 451.°, n.° 3, al. e) do Cédigo das Sociedades Comerciais, somos de parecer
que o relatério consolidado de gest&o foi preparado de acordo com os requisitos legais e regulamentares
aplicaveis em vigor, a informag&o nele constante & concordante com as demonstragbes financeiras
consolidadas auditadas e, tendo em conta o conhecimento e apreciagfo sobre o Grupo, ndo identificamos
incorregdes materiais.

Sobre a demonstragdo néo financeira consolidada

Dando cumprimento ao artigo 451.%, n.® 6, do Cédigo das Sociedades Comerciais, informamos que o
Grupo preparou um relatério separado do relatério consolidado de gesto que inclui a demonstragéo néo
financeira consolidada, conforme previsto no artigo 508.°-G do Cédigo das Seciedades Comerciais, tendo
0 mesmo sido divulgado juntamente com o relatério consolidado de gestéo.

Sobre os elementos adicionais previstos no artigo 10.° do Regulamento (UE) n.° 537/2014

Dando cumprimento ao artigo 10.° do Regulamento (UE) n.® 537/2014 do Parlamento Europeu e do
Conselho, de 16 de abril de 2014, e para além das matérias relevantes de auditoria acima indicadas,
relatamos ainda o seguinte:

- Fomos nomeados pela primeira vez como Revisor Oficial de Contas por deliberagéo social unanime por
escrito do Aclonista Parpliblica — Participagbes Publicas (SGPS, S.A.), realizada em 27 de dezembro de
2018, para 0 mandato compreendido entre 2018 e 2020, tendo-nos mantido em fungdes em 2021.

— 0 6rgéo de gestao confimou-nos que néio tem conhecimento da ocorréncia de qualquer fraude ou
suspeita de fraude com efeito material nas demonstrages financeiras consolidadas. No planeamento e
exacucio da nossa auditoria de acordo com as ISA, mantivemos o ceficismo profissional e concebemos
procedimentos de auditoria para responder a possibilidade de distorg&io material das demonstragles
financeiras consolidadas devido a fraude. Em resultado do nosso trabalho néo identificamos qualquer
distorg&o material nas demonstrages financeiras consolidadas devido a fraude.

- Confirnamos que a opini&o de auditoria que emitimos & consistente com o relatério adicional que
preparadmos e entregdmos ao Conselho Fiscal da Enfidade nesta mesma data.

— Declaramos que ndo prestdmos quaisquer senvicos proibidos nos termos do artigo 77.°, nimero 8, do
Estatuto da Ordem dos Revisores Oficiais de Contas, @ que mantivernos a nossa independéncia face a
Entidade durante a realizagio da auditoria.

Assinado por: PEDRO MIGUEL RAPOSO LISBOA
NUNES

Num. de Identificagao; 10328871

Data: 2022.04.27 17:18:19+01'00"

CHAVE MOVEL
L B N M

Grant Thomton & Associados — SROC, Lda.
Representada por Pedro Lisboa Nunes
ROC registado na CMVM com o n.® 20160813
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Report of the External Auditor

PWC
Auditor’s Report

Audit report on the consolidated financial accounts
Opinion

We have audited the attached Consolidated Financial Statements of AdP - Aguas de Portugal, 5.G.P.S.,
S.A. (the Group), which include the Consolidated Statement of Financial Position as at 31 December
2021 (showing a total of EUR 6,119,869,550 and total equity of EUR 1,770,472,933, including a net
profit of EUR 83,284,856), the Consolidated Income Statement by Type, the Consolidated Statement
of Comprehensive Income, the Consolidated Statement of Changes in Equity and Consolidated Cash
Flow Statement for the financial year ending on that date and the Notes to the Consolidated Financial
Statements, including a summary of the main accounting policies.

In our opinion, the attached Consolidated Financial Statements give a true, appropriate picture, in all
material aspects, of the consolidated financial position of AdP - Aguas de Portugal, S.G.P.S., S.A. as at
31 December 2021, its consolidated financial performance and consolidated cash flows during the
period that ended on that date in accordance with the International Financial Reporting Standards as
adopted in the European Union.

Bases for Opinion

Our audit was carried out in accordance with the International Standards on Auditing (ISA) and other
standards and technical and ethical guidelines of the Portuguese Statutory Auditors Association. Qur
responsibilities pursuant to these standards are described in the "Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements” section below. We are independent of the entities
that make up the Group pursuant to law and we comply with other ethical requirements under the
code of ethics of the Portuguese Statutory Auditors Association.

We are convinced that the audit evidence we have obtained is sufficient and appropriate to providing
a basis for our opinion.

Areas relevant to the audit

The material audit matters are those that, in our professional judgment, were of the greatest
importance in the audit of the consolidated financial statements for the current year. These matters
were considered in the context of the audit of the consolidated financial statements, and in forming
the opinion, and we do not express a separate opinion on these matters. We consider the matters
described below to be the relevant audit matters to be communicated in this report.
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Areas relevant to the audit

Summary of the identified audit approach

Measurement of right of use infrastructures and
contractual investments associated with
concessions/partnerships of the managing
entities of multi-municipal systems

Disclosures relating to measuring the right of use
infrastructures and the contractual investment
associated with their concessions/partnership
appear in notes 2.4.1, 2.4.2,2.4.3,2.4.4,25, 6,
21,22, 30 and 39.

The right of use infrastructures, which as at
December 31, 2021 amounted to 3,705,188,000
Euros (December 31, 2020: 3,744,533,000 Euros),
as well as the corresponding subsidies, for the
total amount of 1,445,287,000 Euros (December
31, 2020: 1,484,046,000 euros), are amortised on
a systematic basis according to the pattern of
obtaining economic benefits, which are approved
by the Regulatory Entity (ERSAR) or by the
respective Partnership Commission, in the case of
concessions and partnerships, respectively,

The amortisations associated with contractual
investment are calculated based on the flows
(water and effluent) billed and the flows expected
to be billed through to the end of each
concession/partnership, which are provided for in
the respective Economic and Financial Feasibility
Study (EVEF) attached to each
concession/partnership contract.

In addition, in compliance with the concession
contract stipulations, the partnership
management contracts and other regulatory
rules, the estimated share of costs to meet
liabilities for future contractual investments is
recorded annually. This increase, with an
accumulated value, as detailed in note 21,
amounting to 551,410,000 euros as at 31
December 2021 (31 December 2020: 526,118,000
euros) is calculated based on the respective EVEF,
a document that states the respective investment.

Our approach to this relevant matter consisted

analysis of the consistency of the amount
of the contractual investment serving to
calculate the amortisations of the total
investment amount in the respective
EVEFs approved by the Grantor or
Partnership Commission, whether it is a
Concession Contract or a Partnership
Contract, respectively;

comparison of the flows used in the
calculation of amortisations with the
information produced by the commercial
area of the managing entities;

recalculation of the amortisation of the
rights of use and of the related subsidies
in accordance with the criteria
established;

obtaining and analysing the
correspondence and exchange of
information that has existed to date
between the management entities of the
multi-municipal systems, ERSAR and the
partnership commissions, particularly as
regards the level of activities and
investments to be made under each
Concession Contract/ Partnership
Contract.

request information from the Board of
Directors about the reasons the EVEF
review is not yet approved for several
multi-municipal system managing
entities; and

inquire the Board of Directors about the
reasons for several addenda to not yet
signed concession contracts.
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Areas relevant to the audit

Summary of the identified audit approach

The relevance of this matter to our audit arises
from the material nature of the amounts
associated with the right of use infrastructures
and the contractual investments of the
concessions/partnerships in the consolidated
financial statements, which impact on the
amortisation of right of use infrastructures — IFRIS
12, the recycling of the respective subsidies and
the corresponding increase in the costs of
contractual investments.

We also reviewed the disclosures related to
these investments.

Recognition and Measurement of Cost Recovery Deviations

Disclosures related to recognition and
measurement of the Cost Recovery Deviations
presented in notes 2.4.5, 2.5, 12 and 26

The Cost Recovery Deviations (CRDs) correspond
to the corrections (positive in the case of deficits,
negative in the case of surpluses) recorded to the
regulated activity revenues so that this remains in
full accordance with the provisions of the
Concession/Partnership Contract, especially as
regards full recovery of the expenses (including
corporate income tax) and the guaranteed annual
remuneration of shareholders taking into account,
in the case of concessions, the costs allowed for
under the efficiency scenario based on indicators
subject to prior approval by the Regulatory Entity
(ERSAR). The amount recognised in the income
statement under the caption "Tariff cost recovery
deficit/surplus" shows a surplus of EUR
58,888,000 as at 31 December 2020 (31
December 2020: surplus of EUR 55,352,000).

In each financial year, estimates of the CRDs are
determined based on the best information
available at the date of preparation of the
consolidated financial statements, and the
managing entities of the multi-municipal systems,
under the terms of each Concession Contract,
shall send the CRD calculations to ERSAR for their
approval and, under the terms of each Partnership
Contract, shall send the respective accountancy
documents to the respective Partnership
Committees for their appraisal and later
deliberation on approving the CRDs.

The relevance of this matter in our audit results
from the complexity and level of judgment
inherent to these assessments of the CRD
estimates as well as the from the unpredictability
associated with their respective approval.

The audit procedures performed included:

* analysis of the rationale for the metrics
calculated by the Group and assessment of their
respective compliance;

mathematical re-calculation of the Guaranteed
Remuneration and the corresponding CRDs in
accordance with the criteria established in the
concession/partnership contracts;

obtaining and analysing the correspondence
and exchange of relevant information that
existed between the concession entities and
ERSAR, in particular as regards the expenditure
allowed under an efficiency scenario and
ERSAR's appraisal of the CRDs, through to the
date of our report;

obtaining and analysing the correspondence and
exchange of relevant information that existed
between the managing bodies of the
partnerships and each Partnership Committee,
in particular as regards the appreciation of the
CRDs by the Partnership Committee, through to
the date of our report;

We furthermore undertook the review of the
figures disclosed for these deviations in the
consolidated financial statements.
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identified, benefiting from the synergies arising from the existence of common information
systems and the deployment of a transversal vision of the entire internal control system.

22. As a consequence of the work performed, the Supervisory Board is of the opinion that the
Board of Directors Report and the consolidated Financial Statements (which comprise the
consolidated statement of financial position as at 31 December 2021, the consolidated
statements of profit and loss by nature and of comprehensive income. the Consolidated
Statement of Changes in Equity, the Consolidated Cash Flow Statement for the year then
ended and the Notes to the Consolidated Financial Statements) are suitable to understanding
the financial position of the Group led by AdP - Aguas de Portugal, SGPS, SA, as of December
31, 2021, as well as the way how the results were formed and the activities developed.

23. The Supervisory Board would hereby emphasise all of the collaboration it has obtained from
the Board of Directors, the Statutory Auditor, the External Auditor and the respective
services of AdP - Aguas de Portugal, SGPS, SA.

OPINION

In accordance with that stated above, the Supervisory Board hereby concurs with the 2020
Management Report and Consolidated Accounts of AdP - Aguas de Portugal, SGPS, SA, granting a
favourable opinion that they be approved by the General Meeting.

Lisbon, 27 April 2022
ON BEHALF OF THE SUPERVISORY BOARD

Carla Maria Lamego Ribeiro

Digitally signed by Carla Maria Lamego Ribeiro
Date: 2022.04.27

17:51:45 +01'00°

Carla Maria Lamego Ribeiro
(President)
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Retail activities - estimates associated with
water sales and provision of sanitation services

Disclosures related to water sales and provision of
sanitation services presented in notes 13 and 26

The recognition of the revenue related to the
retail activity of water sales and provision of
sanitation services occurs at the time of delivery
of the water and includes water sales based on
actual consumption, as well as water sales based
on estimated consumption according to each
customer's history.

The calculation of estimated consumption for the
purpose of invoicing water sales is calculated
essentially through Aquamatrix and the
application oof an algorithm produced according
to the criteria defined by the Group based on the
average daily consumption of each customer,
weighted according to historical consumption
profiles. The Group then tests this algorithm by
counting a consumption sample. Rollback analysis
of the actual consumptions is also performed
afterwards.

The estimated quantities are valued on the basis
of the defined tariff.

The high complexity of the methodology applied
by the Group to estimate the water consumption
of its clients and the degree of judgment involved,
particularly with regard to volumes of
consumption and the associated tariff, justifies
this being a relevant matter for the purposes of
our audit.

Our approach included performing the following
procedures:

+ identifying and testing the design and
operational effectiveness of key controls related
to the recognition of revenue associated with the
write-off of water sales made, specifically in the
Aquamatrix system, and in particular those
relating to the estimated sales at the end of each
period;

sobtaining the algorithm with the calculations for
the estimated volumes and verifying it on a
sample basis for each type of customer and tariff
in conjunction with compliance with the criteria
defined by the Group and the reasonability of the
adjustments made;

sobtaining the water balance and assessing the
reasonableness, in the light of historical data, of
the differences between the water entering the
network and the water both billed and
estimated;

scarrying out analytical review procedures for
the main components of the Sales and Services
Rendered items, including analysis of significant
annualised variations and compared with
expectations and contracted/budgeted activities;

sre-execution of the calculation of the estimate
for water consumed and not invoiced on 31
December 2021 based on historical invoicing.

We also analysed the disclosures presented in the
consolidated financial statements.

Responsibilities of the management body and the supervisory body for the financial statements

The management body is responsible for the:

a) preparation of the consolidated financial statements that fairly and appropriately present the
Group financial position, the financial performance and cash flows in accordance with
International Financial Reporting Standards (IFRS) as adopted in the European Union;

b) preparation of the management report, including the corporate governance report, in accordance
with the applicable legal and regulatory framework;

c¢) implementation and maintenance of an appropriate internal control system to enable the
preparation of financial statements free from material misstatement due to fraud or error;
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d)

e)

adoption of the appropriate accounting policies and criteria under these circumstances; and

assessment of the Group's capacity to remain operational and disclosing, whenever applicable,
any issues that may give rise to significant changes in the continuity of activities.

In turn, the supervisory body is responsible for overseeing the preparation and disclosure of the Group's
financial information.

Responsibilities of the auditor for the audit of the consolidated financial statements

Qur responsibility is to obtain reasonable assurance as to whether the consolidated financial statements as a
whole are free from material misstatement due to fraud or error and to issue a report containing our opinion.
Reasonable certainty is a high level of safety but this does not guarantee that an audit performed in accordance
with the IAS shall always detect material misstatements when existing. Distortions may arise from fraud or
error and are considered material when, whether in isolation or in conjunction, they can reascnably be
expected to influence the economic decisions of users based on the respective financial statements.

As part of an IAS audit, we make professional judgments and maintain professional scepticism throughout
the audit and also:

a)

b)

<)

d)

e)

identify and assess the risks of material misstatement of the consolidated financial statements due to
fraud or error, design and perform audit procedures that respond to those risks, and obtain audit
evidence that is sufficient and appropriate to providing a basis for our opinion. The risk of not detecting
a material misstatement due to fraud is greater than the risk of not detecting material
misrepresentation due to error as fraud may involve collusion, forgery, intentional omissions, false
declarations or overlapping internal control;

obtain an understanding of the internal control system relevant to the audit for the purpose of
designing audit procedures appropriate to the circumstances but not to expressing an opinion on the
effectiveness of the Group's internal control system;

evaluate the appropriateness of the accounting policies applied and the reasonableness of the
accounting estimates and the respective disclosures made by the management body;

conclude on the appropriateness of the management's adoption of the assumption of continuity and,
based on the audit evidence obtained, whether there is any material uncertainty related to events or
conditions that might give rise to significant doubts about the Group's ability to continue activities.
When concluding that there is material uncertainty, we duly draw attention in our report to the related
disclosures included in the consolidated financial statements or, when these disclosures are not
appropriate, we correspondingly modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our report. However, future events or conditions may cause the Group to
discontinue its activities;

evaluate the presentation, structure and overall content of the consolidated financial statements,
including the disclosures, and whether these consolidated financial statements represent the
underlying transactions and events in order to convey an appropriate presentation;

obtain sufficient and appropriate audit evidence regarding Group financial information and the
respective activities in order to express an opinion on the consolidated financial statements. We are
responsible for the structure, supervision and performance of the Group's audit and are ultimately
responsible for our audit opinion;
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g) communicate with those responsible for governance, including the supervisory body, the scope and
timing of the audit, among other issues, as well as any significant audit findings, including any significant
internal control weaknesses identified during the audit;

Our responsibility also includes verifying the consistency of the information contained in the management
report with that in the consolidated financial statements as well as verifying the presentation of the
consolidated financial statement.

Report on other legal and regulatory requirements

On the management report

It is our opinion that the management report was prepared in accordance with the legal and regulatory
requirements in force, the information contained therein is correspondingly consistent with the audited
consolidated financial statements and, taking into account our knowledge and evaluation of the Group, we do
not identify any material misreporting.

27 April 2022

PricewaterhouseCoopers & Associados

- Sociedade de Revisores Oficiais de Contas, Lda.
represented by:

(one illegible signature)
José Alves Bizarro Duarte, Chartered Account no. 1957

registered with the CMVM (Portuguese

Securities Market Commission) under no.
20200003

Annual Report 2021 | 280



Relatorio do Auditor Externo

3

pwc

Relatério de Auditoria
Relato sobre a auditoria das demonstragdes financeiras consolidadas
Opini&o

Auditdmos as demonstrages financelras consolidadas anexas da AdP - Aguas de Portugal, S.G.P.S.,
S.A. (o Grupo), que compreendem a demonstragéo consolidada da posigéo financelra em 31 de
dezembro de 2021 (que evidencia um total de 6.119.869.550 euros e um total de capital préprio de
1.770.472.933 euros, incluindo um resultado liquido de 83.284.856 euros), a demonstragéo
consolidada dos resultados por naturezas, a demonsiragéo consolidada do rendimento integral, a
demonstragio das varlagBes do capital préprio consolidado e a demonstragéo dos fluxos de caixa
consolidados relativas ao ano findo naquela data, e as notas anexas &s demonstragdes financeiras
consolidadas que incluem um resumo das politicas contabilisticas significativas.

Em nossa opini&io, as demonstragdes financeiras consolidadas anexas apresentam de forma
verdadeira e apropriada, em todos os aspetos materiais, a posigéo financeira consolidada da AdP -
Aguas de Portugal, S.G.P.S., S.A. em 31 de dezembro de 2021 e o seu desempenho financeiro e
fluxos de caixa consolidados relativos ao ano findo naguela data de acordo com as Normas
Internacionais de Relato Financelro (IFRS) tal como adotadas na Uniéo Europeia.

Bases para a opiniéo

A nossa auditoria fol efetuada de acordo com as Normas Internacionais de Auditoria (ISAs) e demals
normas e orientagdes técnicas e éticas da Ordem dos Revisores Oficlais de Contas. As nossas
responsabilidades nos termos dessas normas estéo descritas na secgdo “Responsabilidades do
auditor pela auditoria das demonstragbes financeiras consolidadas” abaixo. Somos independentes
das entidades que compbem o Grupo nos termos da lel e cumprimos os demais requisitos éticos nos
termos do cddigo de ética da Ordem dos Revisores Oficials de Contas.

Estamos convictos de que a prova de auditoria que obtivemos & suficiente e apropriada para
proporcionar uma base para a nossa opinido.

Matérias relevantes de auditoria

As matérias relevantes de auditoria s&o as que, no nosso julgamento profissional, tiveram maior
importéncia na auditoria das demonstragdes financeiras consolidadas do ano corrente. Essas
matérias foram consideradas no contexto da auditoria das demonstragGes financelras consolidadas
como um todo, e na formag&o da opinido, e ndo emitimos uma opini&o separada sobre essas
matériag. Consideramos que as matérias descritas abaixo sfo as matérias relevantes de auditoria a
comunicar neste relatério.

NPT R

copere & Assoclados — Sociedade de Reviscras Oficlale de Contas, Lda. K

PricewatsrhouseC

Sede: Palécio Sottomayor, Rua Sousa Marting, 1 - 3° 1068-316 Lisboa, Portugal

Receg#io: Paldcio Sctiomayor, Avenida Fontes Pereira de Melo, n®18, 1050-121 Lisboa, Portugal

Tel: 351 213 699 000, Fax: +351 213 500 D89, www.pwe.pl

Matriculada na CRC sob o NUPC 508 628 752, Capital Social Euros 314.000

Inscrita na lista das Sccledades de Reviscres Oficlais de Conlas sob o r® 183 & na CMVM sob o n® 20161485

& Contas, L. partence & rede da g
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Matérias relevantes de auditoria

Sintese da abordagem de auditoria

Mensuracdo dos direitos de utilizacéo de
infraestruturas e dos investimentos
contratuais assoclados as
concessdes/parcerias das entidades
gestoras dos sistemas multimunicipais

Divulgages relacionadas com a mensuragéo
dos direitos de utilizagdo de infraestruturas e do
investimento contratual associado as
concessbes/parcerias apresentadas nas nofas
241,242 243 244,256, 21,22 30e 39

O direito de utilizagdo de infraestruturas, que em
31 de dezembro de 2021 ascende a 3.705.188
milhares de euros (31 de dezembro de 2020:
3.744.533 milhares de euros), assim como os
subsidios correspondentes, no montante de
1.445.287 milhares de euros (31 de dezembro
de 2020: 1.484.046 milhares de euros), sdo
amortizados numa base sistematica de acordo
com o padr&o de obtengdo dos beneficios
econdmicos, 0s quais sdo aprovados pela
Entidade Reguladora (ERSAR) ou pela
respetiva Comisséo de Parceria, caso se trate
de concessdes ou parcerias, respetivamente.

As amortizagbes associadas ao investimento
contratual s&o calculadas tendo como base os
caudais (agua e efluentes) faturados e os
caudais que se estima faturar até ao final de
cada concess&o/parceria, 0s quais se
encontram previstos no respetivo Estudo de
Viabilidade Econémica e Financeira (EVEF)
anexo a cada contrato de concess&o/parceria.

Adicionalmente, em cumprimento do estipulado
nos contratos de concesséo, nos contratos de
gestao das parcerias e demais regras
regulatérias, & anualmente registada a quota
parte dos gastos estimados para fazer face as
responsabilidades quanto a investimentos
contratuais fuiuros. Este acréscimo, cujo valor
acumulado, conforme referido na nota 21,
ascende a 551.410 milhares de euros em 31 de
dezembro de 2021 (31 de dezembro de 2020:
526.118 milhares de euros), é calculado com
base nos respetivos EVEF, documento onde

Relatdrio de Auditoria
31 de dezembro de 2021

A nossa abordagem a esta matéria relevante
consistiu em:

« andlise da coeréncia dos caudais estimados
e do montante do investimento contratual
utilizado para o calculo das amortizagbes
com o montante de investimento que consta
dos respetivos EVEF aprovados pelo
Concedente ou Comiss&o de Parceria,
consoante se trate do Contrato de
Concessao ou Contrato de Parceria;

« comparagéo dos caudais reais utilizados no
célculo das amortizagdes com a informagéo
produzida pela area comercial das
entidades gestoras;

* reexecugdo matematica das amortizagdes
dos direitos de utilizagéo e dos respetivos
subsidios de acordo com os critérios
estabelecidos;

« obtengdo e anélise da correspondéncia e
troca de informagao que existiu até & data
entre as entidades gestoras dos sistemas
multimunicipais, a ERSAR e as respetivas
Comissao de Parceria, em particular no que
respeita ao nivel de atividade e investimento
a realizar ao abrigo de cada Contrato de
Concessao / Contrato de Parceria;

» inquirir o Conselho de Administragdo sobre
0s motivos pelo qual a revisdo do EVEF de
diversas entidades gestoras dos sistemas
multimunicipais ndo se encontrar ainda
aprovada; e

s inquirir o Conselho de Administragdo sobre
os motivos para diversos aditamentos a
contratos de concess&o ndo se encontra
ainda aprovados.
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Matérias relevantes de auditoria

Sintese da abordagem de auditoria

consta a estimativa dos investimentos a realizar.

A relevancia deste assunto na nossa auditoria
resulta da materialidade dos montantes
associados aos direitos de utilizagéo de
infraestruturas e aos investimentos contratuais
das concessoes/parcerias nas demonstragbes
financeiras consolidadas, que impactam a
amortizagdo dos direitos de utilizagdo de
infraestruturas — IFRIC 12, a reciclagem dos
respetivos subsidios e o acréscimo de gastos de
investimento contratual.

Procedemos, igualmente, & revisio das
divulgagbes relacionadas com estes
investimentos.

Reconhecimento e mensuragéo dos Desvios
de Recuperagdo de Gastos

Divulgagbes relacionadas com o
reconhecimento e mensuragéo dos Desvios de
Recuperago de Gastos apresentadas nas
notas 2.4.5, 2.5, 12 e 26

Os Desvios de Recuperagdo de Gastos (DRG)
correspendem & corregéo (positiva no caso de
défice, negativa no caso de superavit) a registar
ao rédito das atividades reguladas, para que
este se apresente conforme o disposto no
Contrato de Concessé&o/Parceria,
nomeadamente no que diz respeito a
recuperagio integral dos gastos (incluindo
imposto sobre o rendimento das pessoas
coletivas) e remuneragdo anual garantida aos
aclonistas, tendo em consideragéo, no caso das
concessbes, os gastos permitidos em cendrio
de eficiéncla com base nos indicadores
aprovados previamente pela Entidade
Reguladora (ERSAR). O montante reconhecido
na Demonstrag&o dos resultados na rubrica de
“Desvio de recuperagéo de gastos (Superavit
Tarifério)" apresenta a 31 de dezembro de 2021
um superavit de 58.888 milhares de euros (31
de dezembro de 2020: superavit de 55.352
milhares de euros).

A estimativa dos DRG é, em cada exercicio,
determinada com base na melhor Informagéo
disponivel & data da preparagéio das
demonstragdes financeiras consolidadas,

Os procedimentos de auditoria realizados
incluiram:

andlise da fundamentagdo das métricas
calculadas pelo Grupo e avaliagéo do
cumprimento das mesmas;

reexecugdo matemética da Remuneragéo
Garantida e do correspondente DRG de
acordo com os critérios estabelecidos nos
contratos de concesséo/parceria;

obtengdo e andlise da correspondéncia e
troca de informag&o relevante que existiu
até & data do nosso relatério entre as
entidades concessionarias e a ERSAR, em
particular no que respelta aos gastos
permitidos em cendrio de eficiéncia e a
apreciagio dos DRG por parte da ERSAR;

obtengéo e andlise da correspondéncia e
froca de informag&o relevante que existiu
até a data do nosso relatério entre as
entidades gestoras das parcerias e cada
Comissdo de Parceria, em particular no que
respeita & apreciagdo dos DRG por parie da
Comisséo de Parceria.

Procedemos, igualmente, & reviséo das ()
divulgacdes relacionadas com estes desvios

SHE e J

Relatorio de Auditoria
31 de dezembro de 2021
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Matérias relevantes de auditoria

Sintese da abordagem de auditoria

devendo as entidades gestoras dos sistemas
multimunicipais, nos termos de cada Contrato
de Concesséo, enviar a ERSAR o célculo dos
DRG para que esta o aprove, e, nos termos de
cada Contrato de Parceria, enviar os
documentos de prestagdo de contas a respetiva
Comissdo de Parceria para que esta aprecie e
posteriormente delibere no sentido de
aprovagdo dos DRG.

A relevancia deste assunto na nossa auditoria
resulta da complexidade e do nivel de
julgamento inerente & apreciagéo da estimativa
dos DRG, assim como ao nivel da
imprevisibilidade associado a respetiva
aprovacao.

nas demonstragbes financeiras consolidadas.

Recuperabilidade dos saldos a receber de
Municipios e entidades municipais

Divulgagbes relacionadas com a
recuperabilidade dos saldos a receber dos
Municipios e entidades municipais apresentadas
nas notas 2.5, 13 e 32

Em 31 de dezembro de 2021 o Grupo apresenta
registado no Ativo, corrente e ndo corrente,
saldos a receber de Municipios e entidades
municipais que ascendem a 224.468 milhares
de euros (31 de dezembro de 2020: 265.466
milhares de euros).

Tal como evidenciado na nota 13, os referidos
saldos apresentam uma elevada antiguidade, o
que indicia a existéncia de dificuldades
financeiras por parte dos Municipios efou a
existéncia de divergéncias quanto a faturagéo
emitida. Adicionalmente, s&o registados
acréscimos de rendimentos relativos aos juros
de mora, os quais sdo determinados de acordo
com a legislag&o aplicavel.

Genericamente o Grupo n&o reconhece perdas
por imparidade sobre entidades pablicas, por

A nossa abordagem incluiu a execugdo dos
seguintes procedimentos:

e executar procedimentos de revisdo analitica
para as principais componentes das
rubricas de Vendas e Prestagdes de
Servigos, incluindo a andlise das variagbes
significativas face ao exercicio anterior e
face as expetativas e a atividade
contratadal/orgamentada;

= confirmagéo externa de uma amostira de
saldos com os Municipios e entidades
municipais e andlise da respetiva
reconciliagdo, quando aplicavel;

= obtengdo e andlise da informagé&o constante
das respostas aos pedidos de confirmagao
dos processos judiciais em curso a cargo
dos advogados externos;

» teste a antiguidade de saldos, com foco nos
prazos previstos de prescrigéo do direito de
cobranga, comparando-a com as respostas

31 de dezembro de 2021

entender que, a esta datﬂ. o risco de insolvéncia obtidas dos advogados;
& remoto.

W
Relatério de Auditoria AdP - Aguas de Portugal, S.GP.S., S.A.
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Matérias relevantes de auditoria

Sintese da abordagem de auditoria

Na avaliagdo efetuada quanto & necessidade de
registo de perdas por imparidade, o Conselho
de Administragfo adota medidas possivels
tendentes a assegurar a recuperabilidade dos
saldos, entre as quais, a ativagdo do
mecanismo associado ao privilégio creditério (o
qual incide sobre as dividas correntes), a
realizaggio de acordos de regularizagio de
divida e a interposigdo de injungdes/agbes
judiciais. S&0 também consideradas situagGes
particulares de incumprimento e de prescrigbes
do direito a cobrar.

Considerando a relevancia do saldo no total do
ativo do Grupo, a ndo recuperagdo do montante
em divida podera colocar em causa o equillbrio
econémico e financeiro das
concessodes/parcerias, e consequentemente o
cumprimento das responsabilidades contratuais.
Por este motivo, consideramos esta uma
matéria relevante de auditoria.

L

leltura dos acordos de regularizag&o de
divida celebrados com os Municipios e
anélise ao seu cumprimento;

reexecugio do calculo de juros de mora,
face aos pressuposios constantes dos
contratos de regularizagfio de divida e 2
legislagéo vigente, considerando a
antiguidade dos saldos;

Analisamos, ainda, as divulgagdes
apresentadas nas demonstragBes financeiras
consolidadas, assim como a correta
apresentag&io em Ativo corrente e n&o corrente,

Atividade em balxa — estimativas assocladas
a vendas de dgua e prestagéio de servigos de
saneamento

Divulgagdes relacionadas com as vendas de
dgua e prestagéo de servigos de saneamento
apresentadas nas notas 13 e 26.

0 reconhecimento do rédito relativo a atividade
em baixa de venda de 4gua e prestagéo de
servigos de saneamento ocorre no momento da
entrega da 4gua e Incorpora vendas de agua
efetuadas com base em consumos efetivos,
assim como vendas de agua efetuadas com
base em consumos estimados com base no
histérico de cada cliente.

O apuramento dos consumos estimados para
efeitos de faturagéo de vendas de 4gua e
prestagéo de servigos em baixa é realizado
essencialmente através do sistema Aquamatrix
com recurso a um algoritmo produzido de
acordo com os critérios definidos pelo Grupo,

A nossa abordagem incluiu a execugéo dos
seguintes procedimentos:

identificagio e teste ao desenho e 2 eficacia
operacional dos controlos chave
relacionados com o reconhecimento do
rédito assoclado a atividade da baixa de
venda de 4gua, nomeadamente no sistema
Aquamatrix e, em particular, dos
relacionados com as vendas estimadas no
final de cada periodo;

obtengZo do algoritmo com os célculos
relativos aos volumes estimados tendo sido
verificado, numa base amostral para cada
tipo de cliente e tarifa, o cumprimento dos
critérios definidos pelo Grupoe a
razoabilidade dos ajustamentos efetuado?;\

Relatério de Auditoria
31 de dezembro de 2021
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Matérias relevantes de auditoria

Sintese da abordagem de auditoria

baseados no consumo médio didrio de cada
cliente, ponderado de acordo com os perfis
histéricos de consumo. O referido algoritmo &
testado com recurso & contagem de uma
amostra de consumos, sendo ainda efetuada a
posteriori uma anélise de “rollback” dos
CONsSUMOoSs reais.

As quantidades estimadas s&o valorizadas
tendo por base a tarifa definida.

A estimativa de vendas de agua fol considerada
uma matéria relevante de auditoria, tendo em
conta a elevada complexidade da metodologia
utilizada pelo Grupo para estimar os consumos
de agua dos seus clientes e o grau de
julgamento envolvido, nomeadamente no que
respeita a volumes de consumo.

obtengdo do balango hidrico e avaliada a
razoabilidade face ao histérico das
diferengas apuradas entre a entrada de
agua na rede e a agua faturada e estimada;

execugéo de procedimentos de reviséo
analitica para as principais componentes
das rubricas de Vendas e Prestagdes de
Servigos, incluindo a anélise das variages
significativas face ao exercicio anterior e
face as expetativas e a atividade
contratada/orgamentada;

reexecucao do célculo da estimativa de
agua consumida e ndo faturada em 31 de
dezembro de 2021 com base nos histéricos

de faturaggio.

Analisamos, ainda, as divulgaghes
apresentadas nas demonstragbes financeiras
consolidadas.

financeiras consolidadas

O drgdo de gestdo é responsavel pela:

como adotadas na Unido Europeia;

fraude ou a erro;

Relatério de Auditoria
31 de dezembro de 2021

Responsabilidades do érgdo de gestio e do érgdo de fiscalizagdo pelas demaonstragées

a) preparagdo de demonstragdes financeiras consolidadas que apresentem de forma verdadeira
e apropriada a posigéo financeira consolidada, o desempenho financeiro e os fluxos de caixa
consolidados do Grupo de acordo com as Normas Internacionais de Relato Financeiro (IFRS) tal

b) elaboragéo do relatério consolidado de gestao nos termos legais e regulamentares aplicavels;
c) criagéo e manutengdo de um sistema de controlo interno apropriado para permitir a
preparagéo de demonstragdes financeiras consolidadas Isentas de distorgdes materiais devido a

d) adoggo de politicas e critérios contabilisticos adequados nas circunstincias; e
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e) avaliago da capacidade do Grupo de se manter em continuidade, divulgando, quando
aplicavel, as matérias que possam suscitar dividas significativas sobre a continuidade das atividades.

O ¢rgéo de fiscalizagsio € responsavel pela supervis&o do processo de preparacéo e divulgagso da
informag&o financelra do Grupo.

Responsablilidades do auditor pela auditoria das demonstragcées financeiras consolidadas

A nossa responsabilidade consiste em obter seguranga razoével sobre se as demonstragfes
financeiras consolidadas como um todo estéo isentas de distorgdes materiais devido a fraude ou a
erro, e emitir um relatério onde conste a nossa opiniéo. Seguranga razoavel é um nivel elevado de
seguranga, mas néo é uma garantia de que uma auditoria executada de acordo com as 1SAs detetara
sempre uma distorgdo materlal quando exista. As distorgBes podem ter origem em fraude ou erro e
s&o consideradas materiais se, isoladas ou conjuntamente, se possa razoavelmente esperar que
influenciem decisdes econémicas dos utilizadores tomadas com base nessas demonstragbes
financeiras.

Como parte de uma auditoria de acordo com as ISAs, fazemos julgamentos profissionais e mantemos
ceticismo profissional durante a auditoria e também:

a) identificamos e avaliamos os riscos de distorg@o material das demonstragdes financeiras
consolidadas, devido a fraude ou a erro, concebemos e executamos procedimentos de auditoria que
respondam a esses riscos, e obtemos prova de auditoria que seja suficiente e apropriada para
proporcionar uma base para a nossa opini&o. O risco de nédo detetar uma distorg&o material devido a
fraude & maior do que o risco de ndo detetar uma distorgéio material devido a erro, dado que a fraude
pode envolver conlulo, falsificagéo, omissdes intencionais, falsas declaragbes ou sobreposigéo ao
controlo interno;

b) obtemos uma compreenséo do controlo interno relevante para a auditoria com o objetivo de
conceber procedimentos de auditoria que sejam apropriados nas circunsténcias, mas néo para
expressar uma opiniio sobre a eficécla do controlo interno do Grupo;

c) avaliamos a adequagio das politicas contabilisticas usadas e a razoabilidade das estimativas
contabilisticas e respetivas divulgagdes feitas pelo 6rgdo de gestéio,

d) concluimos sobre a apropriagéo do uso, pelo érgéo de gestéio, do pressuposto da
continuidade e, com base na prova de auditoria obtida, se existe qualquer incerteza material
relacionada com acontecimentos ou condi¢des que possam suscitar dividas significativas sobre a
capacidade do Grupo para dar continuidade 2s suas atividades. Se concluirmos que existe uma
incerteza material, devemos chamar a atenc&o no nosso relatério para as divulgagdes relacionadas
incluidas nas demonstragdes financeiras consolidadas ou, caso essas divulgagbes ndo sejam
adequadas, modificar a nossa opini&o. As nossas conclusdes séo baseadas na prova de auditoria
obtida até a data do nosso relatério. Porém, acontecimentos ou condigbes futuras podem levar a que
o Grupo descontinue as suas atividades;

e) avaliamos a apresentagéo, estrutura e contetido global das demonstragbes financeiras
consolidadas, incluindo as divulgagGes, e se essas demonstragdes financeiras representam as
transagbes e os acontecimentos subjacentes de forma a atingir uma apresentagéo apropriada;
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f) obtemos prova de auditoria suficiente e apropriada relativa a informagao financeira das
entidades ou atividades dentro do Grupo para expressar uma opinido sobre as demonstracdes
financeiras consolidadas. Somos responsaveis pela orientagdo, supervisdo e desempenho da
auditoria do Grupo e somos os responsévelis finais pela nossa opinido de auditoria;

0) comunicamos com os encarregados da governagcéo, incluindo o érgdo de fiscalizagéo, entre
outros assuntos, o &mbito e o calendario planeado da auditoria, e as conclusdes significativas da
auditoria incluindo qualquer deficiéncia significativa de controlo interno identificada durante a
auditoria;

A nossa responsabilidade inclui ainda a verificagdo da concordéncia da Informag&o constante do
relatério de gestdo com as demonstragdes financeiras.

Relato sobre outros requisitos legals e regulamentares
Sobre o relatério consolidado de gestdo
Em nossa opiniéo, o relatério consolidado de gest&o foi preparado de acordo com os requisitos legais
e regulamentares aplicaveis em vigor, a informag&o nele constante é concordante com as
demonstragdes financeiras consolidadas auditadas e, tendo em conta o conhacimento e a apreciagéo
sobre o Grupo, néo identificamos incorregdes materiais
27 de abril de 2022
PricewaterhouseCoopers & Associados
- Sociedade de Revisores Oficiais de Contas, Lda.
representada por:
== Jfl‘ 2 cAannD
José Alved Bizarro Duarte, ROC n° 1957
Registado na CMVM com o n° 20200003
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Statement of the financial position

Notes 2021 2020
ASSETS
Non-current assets
Intangible assets 5 46 911 53170
Tangible fixed assets 6 9932 15334
Right-of-use assets 7 336 826 633 887
Other financial assets 43 676 24 744
Investments in subsidiaries and holdings 8 713377 702 712 654702
Loans to Group companies 9 619 005 800 640 350 982
Total of non-current assets | 332 820 847 1 353 732 819
Assets current
Loans to Group companies 9 69 462 475 68 208 182
Clients 10 3136915 5893 041
Other current assets Il 688 430 953 488
Cash and cash equivalents 12 33 466 508 I'1522 666
Total of current assets 106 754 328 86 577 377
Total assets 1 439 575 175 | 440 310 196
OWN CAPITAL
Share capital I3 434 500 000 434 500 000
Adjustments to capital holdings in subsidiaries and holdings 25 571 780 25571780
Legal reserve 42 208 231 39 179 944
Retained earnings 327 499 880 297 462 43|
Net annual result 13 56 038 209 60 565736
Total own capital 885 818 100 857 279 891
LIABILITIES
Non-current liabilities
Provisions 14 5000 000 5000 000
Loans I5 387 500 000 544318 182
Lease liabilities 7 14 974 231 264
Total of non-current liabilities 392514974 549 549 446
Current liabilities
Loans I5 156 879 450 28818182
Lease liabilities 7 211 445 294983
Suppliers and other current liabilities 16 3119476 3071957
Tax on financial year earnings 27 1 031 730 | 295737
Total of current liabilities 161 242 101 33 480 859
Total of liabilities 553 757 075 583 030 305
Total liabilities and own capital | 439 575 175 1 440 310 196

The Board of Directors

José Carlos Athaide dos Remédios Furtado (Executive Chair)
José Manuel Leitdo Sardinha (Executive Vice-Chair)

Carla da Conceicao Afonso Correia (Executive Director)
Catarina Isabel Climaco Monteiro d'Oliveira (Executive Director)
Jodo Pedro Moura Castro Neves (Executive Director)

Jaime Serrao Andrez (Non-Executive Director)
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Statement of the annual results

Notes 2021 2020
Income from client contracts 18 16 535 551 13852682
Supplies and external services 19 (4 075 972) (2817 660)
Personnel costs 20 (7 161 793) (5897 672)
Financial year amortisations, depreciations and reversals 21 (290 692) (177 308)
Other operating expenses and losses 22 (64 436) (65 263)
Other operating income and gains 23 1 993 753 672439
Operating income 6936 411 5567218
Financial costs 24 (2 870 398) (4 525 499)
Financial income 25 18 053 601 19933 371
Financial investment gains / losses 26 39 939 442 44997 620
Financial results 55 122 645 60 405 492
Profit before tax 62 059 056 65972710
Tax for the year 27 (6 020 847) (5405 824)
Deferred tax 27 - (1'150)
Net profit from continued operations 56 038 209 60 565 736
Net annual result 56 038 209 60 565 736
Net result per share (basic and diluted) 13 0.64 0.70
Statement of comprehensive income
Notes 2021 2020

Net annual result 56 038 209 60 565 736
Fair value of the instruments for cashflow coverage 13 - 350431
Comprehensive income 56 038 209 60916 167
Comprehensive income per share 0,64 0,70

The Board of Directors

José Carlos Athaide dos Remédios Furtado (Executive Chair)
José Manuel Leitdo Sardinha (Executive Vice-Chair)

Carla da Conceicao Afonso Correia (Executive Director)
Catarina Isabel Climaco Monteiro d'Oliveira (Executive Director)
Jodo Pedro Moura Castro Neves (Executive Director)

Jaime Serrdao Andrez (Non-Executive Director)
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Statement of changes in own capital

Adjustments Other reserves

Nows St Mo Ciion” el Mewned  Netamul gy
capital cov. Instr.
Balance on 31 December 2019 434 500 000 25571 780 (350431) 35922364 263068404 65151 607 823863724
Appropriation of results for 2019 - - - 3257580 61894027 (65151 607) -
Dividend paid - - - - (27 500 000) - (27 500 000)
dC::?\r;ag;zvi;fair value of hedging . B 350 43 ) ) } 350 431
Net annual result for 2020 - - - - - 60565736 60565736
Balance on 3| December 2020 434 500 000 25571 780 - 39179944 297 462431 60 565 736 857 279 891
Appropriation of results for 2020 I3 - - - 3028287 57537449 (60 565 736) -
Dividend paid 13 - - - - (27 500 000) - (27 500 000)
Net annual result for 2021 - - - - - 56038209 56038209
Balance on 31 December 2021 434 500 000 25 571 780 - 42208231 327499880 56 038209 885818 100

The Board of Directors

José Carlos Athaide dos Remédios Furtado (Executive Chair)
José Manuel Leitdao Sardinha (Executive Vice-Chair)

Carla da Conceigao Afonso Correia (Executive Director)
Catarina Isabel Climaco Monteiro d'Oliveira (Executive Director)
Jodo Pedro Moura Castro Neves (Executive Director)

Jaime Serrao Andrez (Non-Executive Director)
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Statement of cash flow

Notes 2021 2020
Operating activities
Trade receivables 40 051 082 35094 786
Trade payables (5 005 679) (3929 322)
Payments to staff (7 179 409) (5 866 342)
Operational generated earnings 27 865 994 25299 122
Payment of income tax (6 276 677) (4 696 326)
Other payments related to operating activities (515 054) (2 553 842)
Other operating flows (6791 731) (7250 168)
Total operating activities (1) 21 074 263 18 048 954
Investment activities
Receivables from:

Treasury funding 9 100 450 000 127 889 316

Advances 9 48518 182 55739017

Dividends 26 40 134 442 44992 620
Sub-Total 189 102 624 228 620 953
Payments for:

Investments in subsidiaries 8 (918 000) (1203 768)

Treasury funding 9 (100 630 000) (115586 133)

Advances 9 (27 173 000) (11289017)
Sub-Total (128 721 000) (128078 918)
Total of investment activities (2) 60 381 624 100 542 035
Financing activities
Receivables from:

Loans obtained I5 10 000 000 92 500 000
Sub-Total 10 000 000 92 500 000
Payments for:

Loans obtained 15 (38818 182) (181318 182)

Capital of lease liabilities (299 831) (267 191)

Interest and similar costs (2 895 099) (6960 759)

Dividends 13 (27 500 000) (27 500 000)
Sub-Total (69513 112) (216 046 132)
Total financing activities (3) (59513 112) (123 546 132)
Change in cash and cash equivalents (I + 2 + 3) 21 942 775 (4 955 143)
Cash and cash equivalents at the beginning of the period 12 I'l 522 666 16477 809
Cash and cash equivalents at the end of the period 12 33 465 441 |1 522 666
Change in cash and cash equivalents 21 942 775 (4 955 143)

The Board of Directors

José Carlos Athaide dos Remédios Furtado (Executive Chair)
José Manuel Leitao Sardinha (Executive Vice-Chair)

Carla da Conceigao Afonso Correia (Executive Director)
Catarina Isabel Climaco Monteiro d'Oliveira (Executive Director)
Jodo Pedro Moura Castro Neves (Executive Director)

Jaime Serrao Andrez (Non-Executive Director)
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Notes to the financial statements

1. General information

1.1. Company identification

AdP - Aguas de Portugal, SGPS, S.A. (hereinafter also referred to as AdP. or the company), with its head office at Rua Visconde Seabra
no. 3, in Lisbon, was incorporated on September 29, 1993, and its main activity is the management of shareholdings in companies that
provide public drinking water supply and urban wastewater treatment services.

The following are shareholders in AdP:

% Capital Subscribed amoun No. of shares Type of shares
Parpublica, SGPS, S.A. 81.00% 351 945 000 70389 000 Nominative
Caixa Geral de Dep6sitos, S.A. 19.00% 82 555 000 16511000 Nominative
100.00% 434 500 000 86 900 000

AdP was entrusted with developing multi-municipal systems for the abstraction, treatment and distribution of water for public
consumption in Portugal and for the collection, treatment and disposal of urban wastewaters. In 1998, the company's mission was
expanded, beginning a process of diversifying its business segments and geographies, extending its direct intervention to water
distribution and effluent collection systems to populations served in domestic and international markets.

1.2. Economic activity

AdP was incorporated 28 years ago and entrusted with developing multi-municipal systems for the abstraction, treatment and
distribution of water for public consumption in Portugal and for the collection, treatment and disposal of urban wastewaters. In 1996,
the company's mission took on greater depth and extended its scope of intervention to the sectors of water distribution and effluent
collection, providing systems to directly serve the population.

On | August 2020, the Group underwent restructuring with its subsidiary AdP Valor (previously AdP Servicos), hitherto responsible
for activities related to information systems, legal, procurement and general support, incorporated into AdP, which implied an increase
in revenue from contracts with clients and in costs due to additional supply and external service and personnel costs.

1.3 Approval of financial statements

These financial statements were approved by the Board of Directors on 26 April 2022. It is the opinion of the Board of Directors that
they reliably reflect the company's operations, as well as its position and financial performance and its cash flows. It is the expectation
of the Board of Directors that these financial statements will be approved unchanged by the General Shareholders Meeting.

2. Relevant accounting policies, judgements and estimates

2.1 Bases of presentation o

These separate financial statements have been prepared in accordance with the International Financial Reporting Standards (IAS
/ IFRS) issued by the International Accounting Standards Board ("lASB") and Interpretations issued by the International Financial
Reporting Interpretations Committee ("IFRIC") or the former "Standing Interpretations Committee" ("SIC"), adopted by the EU, in
force for fiscal years beginning after | January 2021,

The most significant accounting policies used in the preparation of these financial statements are set out below. These policies have
been applied consistently in comparative periods, except when otherwise specified.

The amounts presented, unless otherwise specified, are expressed in euros (EUR).
AdP's financial statements were prepared based on the principle of continuity of operations and according to historical cost. The
preparation of financial statements in accordance with IAS / IFRS requires estimates and assumptions that influence the reported

amounts of assets and liabilities and the reported amounts of income and expenses in the reporting period. Although these estimates
are based on the management's best knowledge in relation to current events and actions, the actual results may ultimately differ
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from these estimates. The management nonetheless believes that the adopted estimates and assumptions do not incorporate any
significant risks that might require material adjustments to the value of assets and liabilities.

2.2 Estimates and judgements

The estimates and judgments with an impact on the financial statements of AdP are continuously evaluated, representing at the date of
each report the Management's best estimate, taking into account historical performance, accumulated experience and expectations
about future events that, under the circumstances, they believe are duly reasonable. The intrinsic nature of the estimates may mean
that the actual reflection of the situations which have been estimated may, for the purpose of financial reporting, differ from the
estimated amounts.

Estimates and judgments that present a significant risk of giving rise to a material adjustment to the book value of assets and liabilities
in the following year are described in the Annex to the disclosures associated with the respective items:

* Note 8.2 — impairment for investments in subsidiaries and holdings

* Note 9.2 — impairment for financial assets — Loans to Group companies
* Note 10.2 - impairment for financial assets — Clients

* Note 4.2 — provisions

2.3 Subsequent events

Events occurring after the statement of financial position date that convey additional information on conditions prevailing at the
balance sheet date are reflected in the statement of financial position. Post- statement of financial position date events that convey
information on conditions occurring after the statement of financial position date are, whenever material, disclosed in the notes to
the financial statements.

3. New standards and policy changes
3.1 Voluntary changes in accountancy policies
No voluntary changes to accounting policies were made during the annual period that ended on 3| December 2021, with respect

to those considered in the preparation of the financial information relating to the year that ended on 31 December 2020 presented
in the comparisons.

3.2 New standards, interpretations and alterations coming into effect from 1 January 2021
These standards and amendments are effective for annual periods beginning on or after | January 202 | and have been applied in the
preparation of these financial statements.

Description Amendment Effective date
IFRS 16 — Rental subsidies relat- ~ Application of exemption in the accounting of sub-sidies granted by lessors | June 2020
ed to COVID-19 related to COVID-19 as modifications
IFRS 4 — deferral of the applica- End of the deferral of the start of application of IFRS 9 for entities with | January 202
tion of IFRS 9 insurance activities, post-poned to | January 2023 ’
IFRS 9, IAS 39, IFRS 7, IFRS 4 Additional exemptions related to the impacts of the reform of the reference
and IFRS 16 — Reform of key interest rates ("IBOR"), and especially the replacement of a reference in- | January 2021
interest rates - Stage 2 terest rate by an alternative in traded financial in-struments

The application of these new standards had no material impact on AdP's financial statements.

3.3 New standards and interpretations already issued but not yet mandatory
The recently issued IASB standards and interpretations whose application is mandatory only in periods beginning on or after | January
2022 and which the Company has not pre-adopted are the following:
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e Already endorsed by the EU

Description Amendment Effective date
IAS 16 — Income before Prohibition of deducting income obtained from the sale of items produced | January 2022
commissioning during the testing phase from the acquisition cost of tangible assets. Y
IAS 37 — Onerous con-tracts - Clarification on the nature of the costs to be considered when determining
. | January 2022
costs of fulfilling a contract whether a contract has become on-erous.
IFRS 3 — References to the Update to the re;ferences th lthe Conceptugl Framlewlolrlk ahd clarlﬁcatlon
on the recording of provisions and con-tingent liabilities in a business | January 2022
conceptual framework o
combination.
IFRS 16 — Rental subsidies . . . . . -
Extension of the period for the accounting exemption covering subsidies .
Jrjicez%; COVID-19 after 30 granted by lessors related to COVID-19, as modifications, until 30 June 2022. | April 2021
IFRS 17 — Insurance con-tracts Neyv accounting for insurance contracts, reinsurance contracts and | January 2023
investment contracts with discretionary participation features.
Inclusion of amendments to IFRS 17 in areas such as: i) scope of
IFRS |7 — Insurance con-tracts application; ii) level of aggregghon of insurance ;ontrgcts; iii) recggm*uon; iv)
(amendments) measurement; v) modifica-tion and derecognition; vi) presentation of the | January 2023
Statement of Financial Position; vii) recognition and measurement of the
Income Statement; and viii) disclosures.
Improvements 2018 — 2020 Specific and one-off changes to IFRS |, IFRS 9, IFRS 16 and IAS 41 | January 2022

 Not yet endorsed by the EU

Description

Amendment

Effective date

IAS | — Presentation of financial

Classification of a liability as current or non-current, depending on the right

statements - Classification of that an entity has to defer its payment. New definition for "settlement" of a | January 2023
liabilities liabil-ity
IAS | — Disclosure of accounting  Requirement to disclose material accounting policies, rather than significant | January 2023
policies accounting policies 7
IAS 8 — Disclosure of accounting  Definition of accounting estimates. Clarification on the distinction between | January 2023
policies changes in accounting poli-cies and changes in accounting estimates Y
Requirement of recognition of deferred tax on the recording of right-of-
IAS |2 - Deferred tax related to  use assets/lease liabilities and provisions for dismantling/related assets, when
assets and liabilities associated their initial recognition gives rise to equal amounts of tax-able temporary | January 2023
with a single transaction differences and deductible tempo-rary differences as these are not relevant
for taxa-tion purposes
This amendment allows for avoiding temporary ac-counting discrepancies
. _— between financial assets and insurance contract liabilities in the comparative
IFRS 17~ Initial application of in-formation presented by applying IFRS |7 for the first time. This
IFRS 17 and IFRS 9 - Compara- P 7 SpPINg ' | January 2023

tive information

amendment provides for the applica-tion of an overlay in the classification
of a financial asset for which the entity does not update the com-parative
information under IFRS 9.

The application of these changes to standards, new standards and interpretations is not expected to have any significant impacts on
AdP's financial statements after | January 2022.
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4. Financial risk management policies

4.1 Risk factors

AdP Group business operations are exposed to a number of financial risk factors: credit risk, liquidity risk and cash flow risk (associated
with the interest rate). AdP Group has correspondingly developed and implemented a risk management program which, in addition
to constantly monitoring the financial markets, seeks to minimise potential adverse effects on the financial performance of AdP and its
subsidiaries. Risk management is the responsibility of the central treasury department according to the policies approved by the Board
of Directors. The treasury department identifies, assesses and undertakes operations designed to minimise financial risks in close
cooperation with the AdP Group operational units. The Board of Directors drafts the principles for risk management as a whole as
well as policies covering specific areas such as currency conversion risks, interest rate risks, credit risks, recourse to derivatives, other
non-structured instruments and the investment of surplus liquidity. The Board of Directors is responsible for establishing the general
risk management principles and also the exposure limits. All transactions undertaken using derivatives require the prior approval of
the Board of Directors and the ministry, which both sets the parameters for each transaction and approves the formal documents
describing the specific objectives.

4.2 Market risk

4.2.1 Interest rate risk

The risk of the Company's interest rate comes essentially from the contracting of loans, both long-term and short-term. In this
context, loans obtained with interest calculated at variable rates expose the Company to the risk of cash flows and loans obtained
with fixed interest rates expose the Company to the fair value risk associated with the interest rate. The table below presents the
sensitivity analysis of the Company’s financial charges.

Sensitivity analysis to interest rate fluctuation

31.12.2021 Average rate ofimpact+1%  Average rate of impact -1%

Variable rate interest (costs) (556 733) (1315 869) -
Variable rate interest (earnings) ['1 390030 2 694 050 -
Net impact 10 833 297 | 378 18I -

Impact of an interest rate fluctuation measured for a twelve month period.

4.3 Liquidity and capital risks

Liquidity risk management requires maintaining available funds at a reasonable level, the viability of floating debt consolidation through
an adequate amount of credit facilities and the ability to settle market positions. Due to the dynamics of the underlying business,
AdP's treasury policy strives to ensure the flexibility of floating debt, while maintaining available credit lines. AdP manages liquidity
risk by contracting and maintaining credit and financing facilities with underwriting commitments to high credit rating national and
international financial institutions that allow immediate access to funds.

The table below shows the liabilities of AdP by contractual residual maturity intervals. The amounts presented in the table are the
contractual cash flows, not discounted, receivable and payable in the future.

2021 < lyear 1 to 5years > 5 years
Bond loans 157292 140 228 830 825 160382 671

In order to ascertain the variable future interest rate, this took into consideration (i) the coupon of interest known on 31 December
2020 and to be settled in 2021; and (i) the following coupons considered the Euribor index on 31 December 2020 plus the
contractually formalised spread.

In September 2017, AdP SGPS entered into a 25-year, EUR 220 million financing agreement with the European Investment Bank
under a EUR 420 million credit facility approved in July 2017 by the Board of Directors of this financial institution. In addition, on 31 July
2019, the AdP Group formally took up the remaining EUR 200 million that may serve as funding for termination of debt regularising
agreements reached between the AdP Group and its municipal clients under the auspices of Decree Law no. 5/2019, of 14 January.
As at 3| December 2021, the AdP Group has drawn down EUR 30 million from tranche A and EUR 4 1.8 million from tranche B.
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In view of the above, as well as recurring operating assets, AdP does not foresee difficulties in fulfilling its financial commitments.
Particularly for short term bank loans, AdP has immediate liquidity to cover the entire debt servicing forecast for the next |2 months.

Contracted short term credit lines

MEUR
Liquidity risk Amo;‘gtﬂ(; fbclgiling Amount used Amount unused
Bank overdrafts (attributable only to AdP SGPS) 575 - 575
Group company loans 90.0 - 90.0
Short term group company loans (103.9) (56.6) (47.3)
Net available credit lines attributable to AdP SGPS 437 (56.6) 100.2
Bank overdrafts (AdP Group) 125.0 - 125.0

The AdP goal with respect to managing capital, a broader concept than the balance sheet disclosed capital, seeks to maintain an
optimal capital structure through prudent recourse to debt to enable it to reduce capital costs. The goal of capital risk management
involves safeguarding the Group as a going concern, with a reasonable return for shareholders and the generation of benefits for
all stakeholders.

The Group policy is to have the parent company, AdP SGPS, contract loans with financial corporations (with the exception of
investment loans) before, in turn, making loans to its subsidiaries. This policy aims to optimise the capital structure for greater tax
efficiency while also reducing the average cost of capital.

Notes 2021 2020
Non-current loans (bond loans) 15 387 500 000 544318 182
Current loans (bond loans and Group loans) I5 156 818 182 28818182
Availabilities 12 (33 465 441) (I'1 522 666)
Net debt 510 852 741 561 613 698
Total own capital 885 818 100 857279 891
Capital | 396 670 841 | 418 893 589
Net debt/total capital 0.37 0.40

The financing model of AdP is fundamentally based on two broad categories that allow for the balancing of the capital structure,
shareholder financing and own capital.

4.4 Credit risk

Credit risk is primarily related to the risk that a counterparty will fail in its contractual obligations, resulting in a financial loss to AdP.
AdP is subject to credit risk in its operating, investment and treasury activities.

4.4.1 Operating counterparty
The credit risk related to operations essentially stems from the credits for services provided to the subsidiaries and to advances/
treasury funding granted to the same companies.

Subsidiary credit risks are low considering their financial situations and legal and regulatory frameworks. Indeed, in state-owned
systems, financial autonomy ratios are high and the multi-municipal or partnership systems, concession or partnership agreements
have mechanisms for restoring the economic-financial balance in order to ensure third parties comply with all their liabilities, including
those arising from debt servicing.

In addition, in the case of multi-municipal systems and partnerships, the regulatory and legislative provision that ensures the recovery

of the municipality debts owed to these systems has been consolidated in the context of calculating the Cost Recovery Deviation,
which in turn has a recovery period defined by Decree Law.
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At 3| December 2021, the exposure to credit risk was as follows:

Business sector Major industrial clients Group companies

Client typology and other entities (;gtrgAlI(d))
Risk Medium Low

Gross exposure 33542 3134734 3168276

Impairment (31 361) - (31 361)

Net exposure 218l 3134734 3136915

4.4.2 Deposit counterparty

The following table represents AdP's maximum exposure to credit risk (not including the Trade receivables and Other debtors item
balances) as of 31 December 2021 and 2020, without regard to any collateral held or other credit enhancements. For assets in the
statement of the financial position, the defined exposure is based on its carried over amount as reported in the statement of the
financial position.

Financial bank assets 2021 2020
Current accounts (Note 12) 3 464 941 7521 666
Term deposits (Note 12) 30 000 000 4 000 000

33 464 941 |1 521 666
Rating 2021 2020
A2 2015 2839
A3 3012 5355
Bal - 4252
Baal 231 701 27 934
Baa2 (@) 33228213 -
Baa3 €) - Il 481 286

33 464 941 Il 521 666

Note: Moody's ratings obtained from financial institution websites in January 2022.
(@) At 31 December 2021, this includes bank deposits with the Agéncia de Gestdao de Tesouraria e da Divida Publica - IGCP E.PE. (Treasury and Public Debt
Management Agency) amounting to EUR 33,225,350 (EUR 11,479,938 at 3| December 2020).

5. Intangible assets

5.1 Accounting policies

Intangible assets (software development costs) are stated at cost net of accumulated amortisations. These items are amortised by the
straight-line method normally over a period of three to ten years. Research and development costs that do not meet the criteria for
recognition of development expenditure as intangible assets are recognised as expenses in the period when incurred. Development
expenses previously recognised as costs for the year are not recognised as intangible assets in subsequent periods. Investments that
increase the performance of software programs beyond their original specifications are added to the original cost of the software.

Software implementation costs recognised as assets are amortised using the straight-line method over their useful lives, in particular
from three to six years.
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5.2 Details and movements
The details of the intangible assets at 31 December 2021 and 2020 are as follows:

2021 2020
[T software programs 46 911 -
Ongoing intangible assets - 53170

46 911 53 170

The movements in intangible assets in the year ended 3| December 2021 are as follows:

2020 2021
Gross  Accumulated Net L Amortisations Gross  Accumulated Net
o Acquisitions  for the year Transfers o
amount amortisations amount amount amortisations amount
(Note 21)

[T software programs - - - - (9 382) 56293 56293 (9382) 460911
Ongoing intangible assets 53170 - 53170 3123 (56293) - - -
53170 - 53170 3123 (9 382) - 56293 (9382) 46911

6. Tangible fixed assets

6.1 Accounting policies

Recognition and measurement

Fixed tangible assets are measured at cost, minus the depreciations in keeping with their estimated useful life expectancy. Expenditure
directly attributable to the acquisition of the assets and their preparation to enter into operation are considered in the balance
sheet value.

The subsequent costs are included in the accounting value of the asset or recognised as separate assets as appropriate only when
it is probable that the economic benefits shall flow to the company and the cost may be reliably measured. Their depreciation is
carried out throughout their useful remaining life or through to the next repair, whichever of the two occurs first. Replaced asset
components are identified and recognised in the results.

Other expenditures with repairs and maintenance are recognised as costs in the period during which they are incurred.

Tangible fixed assets are depreciated on the basis of their estimated useful life, beginning when they are ready to enter into operation.
The depreciable amount is obtained by deducting the expected residual value at the end of the estimated useful life.

The estimated useful life spans of tangible fixed assets are set out according to the following average periods:

Type Interval in years

Administrative equipment 4-10

The depreciation of assets for which there is the intention to sell is suspended with the respective assets then classified as assets held
for sale.

At the end of each financial year, the Board of Directors reviews the depreciation methods and the estimated life span for each asset so
asto ensure a fair reflection of the patterns of consumption of the benefit of assets throughout their years of utilisation by AdP. Eventual
alterations in these assumptions are processed as if an alteration to an accounting estimate and subject to prospective application.

Impairment

Whenever there is evidence of a loss in value of tangible fixed assets, impairment tests are carried out in order to estimate the
recoverable value of the asset and, whenever necessary, to register a loss due to impairments. The recoverable value is determined
as the highest between the net sale price and the use value of the asset with the latter calculated based on the actual value of the
estimated future cash flows, stemming from continuous usage and disposal of the asset at the end of its useful operational life span.
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Determination of the recoverable asset amount

The recoverable amount is the higher of its net selling price or its value in use. In determining an asset's value in use, the estimated
future cash flows are discounted using a pre-tax discount rate that reflects current market assessments of the time value of money
and the specific risks of the asset in question. The recoverable amount for assets that do not in themselves generate independent
cash flows is determined in conjunction with the cash-generating unit to which they belong.

Reversal of impairment losses

Impairment losses are reversed whenever there are changes in the estimates applied to determine the respective recoverable
amount. Impairment losses are reversed up to the amount, net of amortisation or depreciation, that the asset would have had were
the impairment loss not recognised.

Derecognition
Gains and losses stemming from writing off or disposal are determined by the difference between the amount received from the
disposal and the accounting value of the asset and recognised as income or costs in the financial results.

6.2 Details and movements
Tangible fixed assets at 3| December 2021 and 2020 are detailed as follows:

2021 2020
Administrative equipment 9932 5334
Other tangible assets - -

9932 15334

The movement in tangible fixed assets during the years ending on 3| December 2021 and 2020 was as follows:

2020 2021
Gross Accumulated Financi.al year Gross Accumulated
. Net amount depreciations o Net amount
amount depreciations amount depreciations
(Note 21)
Administrative equipment 135834 (120 500) 15334 (5402) 135 834 (125 902) 9932
Other tangible assets | 058 (1 058) - - 1 058 (1 058) -
136 892 (121 558) 15 334 (5 402) 136 892 (126 960) 9932
2019 2020
Gross Accumulated . Financi.al year Accumulat-ed Net
. Netamount Acquisitions depreciations Gross amount R
amount depreciations deprecia-tions  amount
(Note 21)
Administrative equip-ment 132233 (115 459) 16774 3601 (5041) 135 834 (120 500) 15334
Other tangible assets I 058 (1058) - - - | 058 (1058) -
133 291 (116 517) 16 774 3601 (5 041) 136 892 (121 558) 15 334

7. Leases

7.1 Accounting policies

The leases in which the AdP Group is the lessee are recognised, measured and presented according to a single model. Through
this model, the leases are accounted for in the financial position statements. On the lease commencement date, the AdP Group
recognizes the liability relating to the future lease payments (i.e., the lease liability) and the assets representing the right to use the
assets during the lease period (i.e., assets under right of use). The AdP Group separately recognises financial costs related to lease
liabilities and the costs with depreciation or amortisation of the right-of-use asset.

AdP engages in leasing only as the lessee.
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A) Identification of a lease
At the start of a contract, an entity must assess whether the contract is, or contains, a lease. A contract is or contains a lease
whenever the contract conveys the right to control usage of an identified asset for a period of time in exchange for remuneration:

a) The asset underlying the lease must be specifically identified or the asset is implicitly specified at the time it becomes available for
use by the lessee; and

b) The lease shall grant the right to control the use of the underlying asset for a specified period of time, i.e,, the lease shall grant the
lessee the right to obtain substantially all economic benefits from utilisation of the identified asset.

Separating contractual components

When a contract is or contains a lease, the AdP Group accounts for each lease component separately from the non-leasing component
(e.g., the service rendered) implicit in the contract, except in cases where the AdP Group (as the lessee) chooses not to separate the
non-leasing component from the lease component and, as such, accounts for everything as a single rental component.

The remuneration of the contract is separated between the rental and non-location components, based on the relative price on
an individual basis for each rental component and on the sum of the prices on an individual basis for the non-lessee components.
The relative price on an individual basis of the rental component equals the price a lessor/seller would separately charge for the
rental component.

Unless the practical arrangements attributed to lessees are used, the lessee shall account for the non-lease component in accordance
with the respective applicable IFRSs.

Lease terms
The lease term corresponds to the non-cancellable period in which the lessee retains the right to use an underlying asset in conjunction
with the following conditions:

a) periods covered by options to extend the lease when the lessee is reasonably certain about exercising that option; and
b) periods covered by an option to terminate the lease when the lessee is reasonably certain about not exercising that option.

The lease term includes the months of grace for rental charges, whenever applicable. The lease commencement date corresponds
to the date on which the lessor makes the underlying asset of the lease available for lessee usage.

b) Accounting for lessees
Lease recognition and initial measurement
On the lease start date, AdP Group recognises a right-of-use asset and a liability for the lease.

Initial measurement of the right-of-use asset

On the lease start date, the asset under right-of-use is measured at cost, which is equal to the value of the lease liability plus costs
for dismantling the asset (where such is an obligation), the direct initial costs incurred in installing the asset and less any payments or
incentives that may have occurred before the contract date.

Initial measurement of lease liability

On the lease start date, the lease liability is measured at the present value of the future fixed and variable rental payments, contractual
penalties for advance payment, the residual value that it is expectable the lessee will pay and the purchase option, when applicable.
Future variable lease payments do not include remuneration indexed to the lessee's business turnover.

Future lease payments are discounted according to the prevailing interest rate:
a) In contracts where the implicit rate of the respective contract is applicable, this rate is applied (the interest rate that equals the fair
value of the underlying asset applied to the total present value of the lease payments and the residual value);

b) For other contracts, the incremental financing rate applies (the interest rate that would be obtained for financing the lease term
corresponding to the acquisition of the underlying lease asset).
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Subsequent lease measurement

Subsequent measurement of right-of-use assets

The asset under right-of-use is measured according to the cost model in which assets under right-of-use are measured at cost less
their accumulated depreciation and impairment losses and then adjusted for any remeasurements of lease liabilities.

Depreciations are calculated on a straight-line basis from the lease start date onwards and over the useful life of the underlying asset
in cases where there is a lease option to purchase and with this taken into account in the initial measurement of the right-of-use
asset. In other cases, depreciation is calculated on a straight-line basis over the term of the lease. Depreciation is accounted for as an
expense in the income statement.

The operational lives for right-of-use assets reflect the following average durations:

Type Interval in years
Software licences 3
Transport equipment | -4

Subsequent measurement of lease liabilities
Lease liabilities are measured at their amortised costs. After the lease start date, AdP measures their lease liabilities by:

a) Increases to reflect accrued interest (calculated according to the discount rate applied in the initial measurement of the lease
liability and recognised in the income statement);
b) Reductions to reflect the lease payments made;;
c) Remeasurements to reflect changes in the lease (e.g, term, rents):
a. This implies adjusting the accounting value of the right-of-use to the lease assets;
b. Whenever remeasurements result from changes to the lease term, then a new discount rate is set to apply from the date of
change in the lease term.

Practical arrangements applied by AdP as a lessee
The AdP Group deploys the following practical arrangements under IFRS [é:

a) In contracts with lease and service components, the service component is treated as a lease under IFRS 16;

b) Leases with contractual terms of under |2 months are excluded from the scope of IFRS 16;

c) Leasing contracts for which the underlying assets attain an estimated value of less than USD 5,000 (printers and photocopiers,
water dispensers and similar) are excluded from the scope of IFRS 16.

In leases where AdP is the lessee and for underlying assets holding little value (such as personal computers) and short-term lease
contracts (i.e., contracts with a 12 month or less duration), lease recognition and measurement does not take place according to the
single model described above with these lease rentals recognised as expenses on a straight-line basis over the period of the lease in
the income statement under "External supplies and services - Rents and leases".

7.2 Right-of-use assets
The details of the right-of-use assets as of 31 December 202 | and 2020 and their movement during the years ending on those dates
are as follows:

2020 Amortisation 2021
Right-of-use  Gross  Accumulated Net I Amortisations  Gross  Accumulated Gross Accumulated Net
I ncreases P o
assets amount amortisations amount fortheyear =~ amount amortisations amount amortisations amount
Software (Note
: 374788 (10411) 364377 (124 929) . . 374 788 (135340) 239448
licences 21)
zgir“;ﬁf;t 588894  (319384) 269510 8057 (150979) (53 031) 23821 543 920 (446 542) 97 378
963 682 (329 795) 633 887 8 057 (275 908) (53 031) 23 821 918708 (581 882) 336 826
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2019 2020
Right-of. " Gross Accumulated Net I A;no:}tlisations Settlements Gross Accumulated Net
1gh-0l-USe assels o mount amortisations amount T CrEAses ?11;10 t(;, Szliz)u Amortisations amount amortisations amount
Software licences 374788 (10411 374788 (10411 364 377
Transport equipment 473 424 (145 799) 327625 115470 (161 856) (11729) 588 894 (319 384) 269510
473 424 (145 799) 327 625 490 258 (172 267) (11729) 963 682 (329 795) 633 887
7.3 Lease liabilities
The details of the lease liabilities at 31 December 2021 and 2020 are as follows:
2021 2020
Non-current 14 974 231 264
Current 211 445 294 983
226 419 526 247
Capital outstanding by type of right-of-use asset 2021 2020
Software licences 125018 248 940
Transport equipment 101 401 277 307
226 419 526 247
Future minimum payments 2021 2020
Upto | year 213871 303 671
From | to 5 years 15 400 234 158
Over 5 years - -
229 271 537 829
Interest 2021 2020
Upto | year 2 426 8 688
From | to 5 years 426 2 8%4
Over 5 years - -
2 852 11 582
Current value of minimum payments 2021 2020
Upto | year 211 445 294 983
From | to 5 years 14 974 231 264
Over 5 years - -
226 419 526 247
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7.4 Leasing payments

Total of leasing payments 2021 2020
Accounted for according to the single model stipulated in IFRS 16 308 236 278272
Accounted for as expenditure in the results 37 456 19275

345 692 297 547

8. Investments in subsidiaries and holdings

8.1 Accounting policies

8.1.1 Financial holdings in subsidiaries

Subsidiaries are all those entities over which AdP maintains control. AdP controls an entity whenever exposed to, or holds rights over,
the variable returns from its involvement with the entity and has the capacity to shape these returns through its powers over the
entity. Subsidiaries are fully consolidated as from the date when control is transferred to AdP. This consolidation terminates from the
date when such control comes to an end.

AdP applies the acquisition accounting methods to its business takeovers and acquisitions. The amount transferred in the acquisition
of the subsidiary represents the fair value of the assets provided, the liabilities assumed or incurred as well as the former owners and
the AdP issued capital instruments. The amount transferred includes the fair value of any asset and liability that results from any of the
contingent agreements. The assets and liabilities thereby acquired and the contingent liabilities assumed on acquiring businesses are
initially measured according to their fair value on the date of acquisition irrespective of the existence and of non-controlling interests.
The attributable costs directly incurred in the acquisition are recognised in the financial results whenever incurred.

The subsidiaries are recognised in the statement of the AdP financial position on the date of obtaining control or significant influence
or powers of negotiation or contracting, which is the date on which AdP commits to acquiring or disposing of the asset. During the
transition, the financial holdings were recognised in accordance with the presumed cost or the considered cost, thus for the amount
carried over in the financial statements prepared in accordance with the former norm in effect on that date as an alternative to the
acquisition cost.

In the first phase, the subsidiaries are recognised at their acquisition cost plus the directly attributable transaction costs. These
assets are subject to derecognition whenever: (i) the contractual rights of AdP to the receipt of its cash flows expire; (ii) AdP has
substantially transferred all of the risks and benefits associated with its ownership; or (iii) despite still retaining a stake, but not
substantially incurring all of the risks and benefits associated with its ownership as AdP has transferred control over the assets.

Recognition of dividends is recorded in the income statement on the date of their reporting.

8.1.2 Financial investments in associated companies

Investments in associated companies are reported according to the value resulting from the application of the patrimonial equivalence
method. According to this method, the financial reporting includes the percentage share of AdP in the total gains and losses recognised
since the date when this significant influence was first established before extending to when it effectively terminates for the associated
companies in which AdP holds between 20% and 50% of the voting rights, or over which AdP holds significant influence but which
cannot exercise their control. Gains or losses not deriving from transactions between AdP and its associates are eliminated. The
dividends attributed by the associated company are considered reductions in the investment held.

When the quota share of associated company losses exceeds the investment made, the accounting value of the financial investment
is reduced to zero and AdP recognises additional losses in the future relative to the already assumed responsibilities whenever
having made the payment through the Associated Company account. Any excess in the acquisition cost of a financial investment by
an AdP holding is registered in the fair value of assets, liabilities and contingent liabilities identified on the date of acquiring the stake
gets accounted for as goodwill, which is then included in the value of the financial holding and its recovery is evaluated annually as
an integral financial investment. Whenever the cost of acquisition is below that of the fair net value of the assets of the associated
company acquired, the difference is registered directly in the statement of results.
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8.1.3 Impairment of investments in subsidiaries and associated companies

Financial holdings in subsidiaries and associates are analysed on the date of each Financial Accounting Report in order to detect
indications of any eventual losses due to impairment. Whenever such an indication exists, the financial amount recoverable from the
stake is evaluated. Whenever the amount registered for a financial holding exceeds the sum receivable, this is reduced to the amount
recoverable with this impairment loss recognised in the results for that financial year. The amount recoverable from the financial
holdings in subsidiaries and associates corresponds to the greatest of the value of use and the value of sale. The losses through

impairment are reverted through to the value that the asset would have held had the impairment loss not been recognised.

The companies directly and indirectly owned by AdP on 31 December 2021 are:

. % of
% of % of paid- effective Net annual
Business unit / Company Headquarters subscribed up capital - Share capital Own capital
e " capital result
capital (*) ® )
Water and Sanitation
Aguas do Algarve, SA. Faro 54.44% 54.44% 5444%  EUR 29 825 000 30556 589 365764
Aguas do Centro Litoral, S.A. Coimbra 60.33% 60.71% 62.77%  EUR 39974 968 102292 938 | 548 134
Aguas do Douro e Paiva, SA. Porto 51.00% 51.00% 51.00% EUR 20 902 500 30558371 753707
Aguas do Norte, SA. Vila Real 68.73% 70.74% 7250% EUR 108095468 273448 103 4199 668
Aguas de Santo André, S.A. V. N. de Sto André 100.00% 100.00% 100.00%  EUR | 000 000 29 691 248 5221976
AgdA - Aguas Piblicas do Alentejo, S.A. Beja 51.00% 51.00% 51.00% EUR 9 053 000 10775 163 622714
Aguas do Tejo Atlantico, SA. Lisbon 50.68% 51.83% 51.61% EUR 113527680 115776 448 3750 162
Aguas do Vale do Tejo S.A. Guarda 68.74% 68.74% 6827%  EUR 83759578 211138070 3131675
SIMARSUL - Saneamento da Peninsula 1, 4o conde  51.00%  51.00%  5143% EUR 25000000 67845701 943070
de Setubal, SA.
SIMDOURO - Saneamento do V.N. de Gaia 58.52% 5852%  5861% EUR 20046075 32692570 707632
Grande Porto, S.A.
AdRA - Aguas da Regido de Aveiro, SA. Aveiro 51.00% 51.00% 51.00% EUR 17 500 000 18745 081 600 372
EPAL, SA. Lisbon 100.00% 10000%  100.00% EUR 150000000 654 147 671 49 659 244
Aguas do Alto Minho, S.A. Viana do Castelo 51.00% 51.00% 51.00% EUR 3 600 000 3874308 195713
International
AdP - Aguas de Portugal Internacional Lisbon 10000%  10000%  10000% EUR 175 000 238 429 38215
- Servigos Ambientais, S.A.
AdP Timor-Leste, Unipessoal, Lda. Timor 0.00% 0.00% 100.00%  USD 5000 (502 712) | 759
Aquatec, Lda. Maputo 0.00% 000%  10000% MZN 2476580 (67796 195) (I 588 447)
Mozambique

Aguas o Brasil, SA. Riodefaneiro 1000%  10000%  10000% BRL 2050100  (I331794) .
Corporate services
AdP Valor - Servigos Ambientais, S.A. Lisbon 100.00% 100.00%  100.00% EUR 50 000 16 437 820 895 104
AdP Energias - Energias Renovaveis . o o o

. ; > Lisbon 100.00% 100.00% 100.00% EUR | 250 000 798 848 (241 642)
e Servigos Ambientais, S.A.
Associated companies
Trevo Oeste, SA. Alcobaca 43.20% 43.20% 4320% EUR | 336 085 n.d. nd.

(*) % of directly held capital

(**) % of directly and indirectly held capital
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8.2 Estimates and judgements

The determination of a possible impairment loss can be triggered by the occurrence of several events, in particular the generation of
consecutive net negative results by the subsidiaries. The identification of impairment indicators, the estimation of future cash flows
and the determination of the fair value of financial investments, subsidiaries and associates imply high degrees of judgment on the part
of management in the identification and evaluation of the different indicators of impairment, expected cash flows, applicable discount
rates, useful lives and residual values. In view of AdP's intention to maintain the financial holdings and not having any intention to sell,
AdP assumes that the recoverable amount corresponds to the own capital value of these subsidiaries and associates.

For the subsidiaries that are concessions or partnerships, given the fact that the respective concession and partnership contracts
provide for guaranteed returns, sensitivity analyses are not performed as the recoverability of the investment is not conditioned.

8.3 Details and movements
At 31 December 2021 and 2020, the details of Investments in subsidiaries and associated companies are as follows:

2021 2020

Investments in subsidiaries 733 726 677 732808 677
Impairments for investments in subsidiaries (20 348 975) (20 153 975)
713377 702 712 654 702

Investments in associated companies 572 991 572991
Impairments for investments in associated companies (572 991) (572991)
713 377 702 712 654 702

The movements in the financial investments in subsidiaries for the years ending 31 December 2021 and 2020 are as follows:

Notes 2021 2020
Opening balance 712 654 702 711595 934
Increase in capital @) 918 000 985 065
Distribution of losses (b) - 218703
Reversal / (increase) of impairment 26 (c) (195 000) 5000
Transfer of impairment to advances granted - (150 000)
Closing balance 713 377 702 712 654 702

(a) In the year ended 31 December 2021, AdP paid up the remaining capital in Aguas do Alto Minho (EUR 918,000). In the year
ended 3| December 2020, AdP paid the Increase in capital in Aguas Publicas do Alentejo (EUR 617,865), and paid in capital to
Aguas do Alto Minho (EUR 367,200).

(b) In the year ended 3| December 2020, AdP covered the losses of AdP Internacional (EUR 218,703).

(c) Inthe year ended 3| December 2021, reflecting the results generated by the subsidiaries, AdP reinforced the impairment for the
financial investment in the subsidiary AdP Energias by EUR 245,000 and reversed the impairment for the financial investment in
the subsidiary AdP International by EUR 50,000.
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At 3| December 2021 and 2020, the details of Investments in subsidiaries and holdings by entity are as follows:

2021 2020
Cost Impairment Total Cost Impairment Total
Subsidiaries:

EPAL 365 813 820 - 365813820 365813820 - 365813820
Aguas do Vale do Tejo 79 347 548 - 79 347 548 79 347 548 - 79347548
Aguas do Tejo Atlantico 34 623 897 - 34 623 897 34623897 - 34623897
SIMARSUL 18 866 926 - 18 866 926 18 866 926 - 18 866 926
Aguas do Norte 11 404 246 - 111404246 111404246 - 111404246
Aguas do Douro e Paiva 10 877 643 - 10 877 643 10877 643 - 10877 643
SIMDOURO 10854 212 - 10 854 212 10854212 - 10854212
Aguas do Centro Litoral 36 454 976 - 36 454 976 36454 976 - 36454976
Aguas do Algarve 25 834 640 - 25 834 640 25 834 640 - 25834640
AdP Internacional 5651 636 (15411 695) 239 941 5651 636 (15461 695) 189 941
Aguas da Regido de Aveiro 8 925 000 - 8 925 000 8 925 000 - 8925 000
AdP Energias 5733226 (4 937 280) 795 946 5733226 (4692 280) | 040 946
Aguas de Santo André 2298 412 - 2298 412 2298412 - 2298412
Aguas Publicas do Alentejo 4617030 - 4617030 4617030 - 4617030
AdP Valor 587 465 - 587 465 587 465 - 587 465
Aguas do Alto Minho | 836 000 - | 836 000 918 000 - 918 000

733726 677 (20348 975) 713377702 732808 677 (20153 975) 712654702

Associated companies:

Trevo Oeste 572 991 (572 991) - 572991 (572991) -

734299 668 (20921 966) 713377702 733 381 668 (20726 966) 712 654 702

9. Loans to Group companies

9.1 Accounting policies
Classification
On initial recognition, financial assets are classified according to one of the following categories:

a) Financial assets at amortised cost;

b) Financial assets at fair value through other comprehensive income; or

c) Financial assets at fair value through profit or loss:
i. Financial assets held for disposal;
ii. Financial assets not held for disposal at fair value through profit or loss;
iii. Financial assets designated at fair value through profit or loss.

The classification and measurement of financial assets depends on the results of the SPPI test (analysis of the characteristics of
contractual flows to conclude whether they correspond only to payments of capital and/or interest on the outstanding capital) and
the business model.

Given the nature of AdP activities, the company only holds financial assets at amortised cost. A financial asset is classified under the
category "Financial assets at amortised cost" when the following two conditions are met:

a. It is managed with a business model whose objective is to maintain financial assets to receive contractual cash flows; and
b. The contractual conditions give rise to cash flows on specific dates, which are only payments of capital and interest on the amount

of capital outstanding (SPPI).
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This item includes debt instruments, mainly investments in credit institutions and loans and advances to customers and Group
companies (advances and treasury funding).

Evaluating the financial asset business model

In relation to evaluating the business model, this does not depend on the outcomes of any single individual instrument but rather a
set of instruments, taking into account the frequency, the value, the schedule of sales in previous financial years, the reasons for those
sales and expectations regarding future sales. Infrequent or insignificant sales, or sales close to the asset maturing and sales motivated
by increases in the credit risk of financial assets or to manage concentrations of risk, among others, may be compatible with the model
of holding assets to receive contractual cash flows.

Assessment of the characteristics of financial asset contractual flows (SPPI)

Whenever a financial asset contains a contractual clause that may change the timing or value of the contractual cash flows (such as
early repayment or extension clauses), AdP determines whether the cash flows that will be generated during the life of the instrument,
due to the exercising of the contractual clause, represent only payments of the capital and/or interest on the capital outstanding.

The contractual terms of financial assets that, on initial recognition, have an effect on cash flows or are dependent on the occurrence
of exceptional or highly unlikely events (such as liquidation by the issuer) do not preclude their classification in the portfolios at
amortised cost or at fair value through other comprehensive income.

Initial recognition

At the time of initial recognition all active financial instruments are recorded at their fair value. For active financial instruments that
are not recorded at fair value through profit or loss, the fair value is adjusted by adding or subtracting the transaction costs directly
attributable to their acquisition or issue. These transaction costs are defined as expenses directly attributable to the acquisition or
disposal of a financial asset, which would not have been incurred had AdP not made the transaction.

However, customer accounts without any significant financing component are initially measured at their transaction value as defined
in IFRS 15 - Revenue from contracts with customers.

Subsequent measurement
After their initial recognition, the Group values financial assets at amortised cost or fair value through other comprehensive income
or at fair value through profit or loss. Given the activity of AdP, the company only holds financial assets at amortised cost.

Income and expenses from financial instruments at amortised cost are recognised in accordance with the following criteria:

a) Interest is recorded in the income statement according to the effective transaction interest rate on the gross book value of the
transaction (except in the case of impaired assets where the interest rate applies to the net book value of the impairment);

b) Other changes in value are recognised as income or cost when the instrument is derecognised from the balance sheet, when
reclassified and, in the case of financial assets, when impairment losses or gains occur in their recovery.

When the contractual financial asset cash flows are subject to renegotiation or otherwise modified and the renegotiation or alteration
does not result in the derecognition of the financial asset, AdP recalculates the gross value of the financial asset and recognises a gain
or loss arising from the difference to the previous amortised cost against income. The gross value of the financial asset is recalculated
as the present value of the renegotiated or modified contractual cash flows that are discounted according to the asset's original
effective interest rate.

Customer balances and other receivables without a financing component correspond to amounts receivable from the sale of goods
or services provided by AdP in the normal course of its activities. They are initially recorded at fair value and subsequently measured
at amortised cost, less impairment losses. The amortised cost of these assets does not differ from their nominal value or fair value..

Credit written off from assets

AdP recognises a write-off when it has no reasonable expectation of recovering all or part of an asset. This recording occurs after
all the recovery actions undertaken by AdP have ended unsuccessfully. Subsequent recoveries of amounts that have already been
written off are recorded in the income statement.
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Impairment of financial assets

As regards receivables under "Trade receivables" and “Loans to Group companies”, AdP applies the simplified approach provided
for under IFRS 9 according to which estimated credit losses are recognised from the initial recognition of receivables and for the
entire period through to maturity considering a matrix of historical default rates for the maturity of receivables and adjusted by
prospective estimates.

Accounts receivable have been grouped by business segment for the purpose of assessing expected credit losses.

The credit risk of receivables is assessed at each reporting date taking into account the customer's credit risk profile. Credit risk analysis
is based on the probability of annual default and also takes into account the customer's credit risk profile. The probability of the inability
to collect reflects the annual probability of default that incorporates the current position and future projections taking into account
macroeconomic factors while the losses in the event of default represent the expected loss incurred when the default takes place.

The Accounts receivable are adjusted in each financial reporting period taking into account the management estimates of credit risk,
which may differ from the impairment losses that actually incur.

Impairment losses are determined by the differences between the amounts recoverable and the balance sheet value of the financial
assets and are registered as a counterparty in the income statement. The financial asset balance sheet value is reduced to reflect the
amount recoverable by recourse to an impairment account.

Whenever receivables from customers or other debtors that have already fallen due are subject to the renegotiation of their terms,
they are no longer considered as due and are again treated as new receivables.

Generally, AdP does not recognise impairment losses for public entities as on this date it believes the risk of their insolvency is remote.

Reclassification between financial instrument portfolios

In accordance with the requirements of IFRS 9, reclassification between financial instrument portfolios can only occur when the Group
decides to change the business management model for financial asset portfolios. Such reclassifications take place prospectively as from
the reclassification date. In accordance with the IFRS 9 approach, changes to the business model generally take place infrequently.
Under the IFRS 9 approach, changes in business model generally occur infrequently.

Derecognition policy
A financial asset is derecognised in whole or in part when the contractual rights to the cash flows from the asset expire or are
transferred to a third party independent of the entity.

The accounting treatment applied to transfers of assets depends on the degree and manner in which the risks and benefits associated
with ownership of the assets are transferred to third parties:

* When the risks and rewards of ownership of a financial asset are substantially transferred to a third party (for example, unconditional
sales, repurchase agreements at fair value on the repurchase date, sales of financial assets with an acquired call or put option issued
without cash and in securitisations of assets in which the Grantor does not retain subordinated financing or grants any type of
credit enhancement to the new holders), this asset is derecognised from the balance sheet, while recognising any right or obligation
retained or resulting from the transfer;

* When the risks and rewards of ownership of a transferred financial asset are substantially retained (in the case of, among others,

sales of financial assets with a repurchase agreement at a fixed price or at the sale price plus a lender's usual return, securities

lending contracts in which the borrower has an obligation to return the same or similar) are not derecognised on the balance sheet
and continue to be valued according to the same criteria as prior to the transfer with recognition in accounting terms of:

- An associated financial liability for an amount equal to the consideration received, which is subsequently valued at amortised cost,
unless it meets the requirements to be classified as other liabilities at fair value through profit or loss.

- The income from the financial asset transferred, but not derecognised, and the expenses from the new financial liability, without
any counterbalance.

When the risks and benefits inherent to a transferred financial asset are not substantially transferred or even retained (in cases of,

among others, sales of financial assets with call or put options, securitisations in which the originator assumes subordinated financing

or other types of credit enhancement for a proportion of the transferred asset), a distinction is made between:
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- When the lessor does not hold control of the asset transferred, it is derecognised from the balance and any right or obligation
held or resulting from the transfer is recognised.

- When the lessor does not hold control of the financial asset transferred, they still recognise it on the balance sheet at the same
value as the exposure, including any alterations made and recognised as a liability associated to the financial asset transferred. The
net values of the transferred asset and of the associated liability reflect the amortised cost of the rights and obligations held when
the assets are measured at the amortised cost or at the fair value of the rights and obligations held or when the transferred asset
is measured at fair value.

9.2 Estimates and judgments

Impairment losses for loans to Group companies are calculated according to the expected loss, the risk profiles of clients and their
financial positions. Loans to Group companies, due to their nature, have a reduced risk of impairment. Therefore, no sensitivity
analysis was performed.

9.3 Details and movements
At 3| December 2021 and 2020, the details of loans to Group companies are as follows:

2021 2020
Non-current Current Total Non-current Current Total
Advances 619076 115 11818182 630 894 297 640421 297 11818182 652239 479
Treasury funding - 56 570 000 56 570 000 - 56 390 000 56 390 000
619076 115 68 388 182 687 464 297 640 421 297 68 208 182 708 629 479
Accrued interest (@) - 1 074 293 | 074 293 - - -
619076 115 69 462 475 688 538 590 640 421 297 68 208 182 708 629 479
Impairment (70 315) - (70 315) (70315) - (70 315)
619 005 800 69 462 475 688 468 275 640 350 982 68 208 182 708 559 164

(@) At 31 December 2020, the accrued interest was recorded in the "Clients" item (EUR 1,027,765) - Note 10.3.
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At 3| December 2021 and 2020, the loans to Group companies by entity are as follows:

2021 2020
Advances 'It:reas}"y Total Advances Treasury Total

Non-current  Current Total unding Non-current  Current Total funding
Aguas do Norte 290 000 000 3636364 293636364 7320000 300 956 364 298 136363 3636364 301772727 2890000 304 662 727
Aguas do Vale do Tejo 97 500 000 909 091 98409 091 30000000 128 409 091 90909 091 909091 91818182 30000000 121818182
Aguas do Centro Litoral 58 000 000 909 091 58909 091 - 58909 091 72909 091 909091 73818182 6000000 79818 182
Aguas Publicas do Alentejo 35300 000 454545 35754545 - 35754 545 28 181 546 454545 28636091 5000 000 33636 091
Aguas da Regido de Aveiro 58 500 000 909 091 59 409 091 4950 000 64 359 091 57409 091 909091 58318182 4500000 62818 182
Aguas do Douro e Paiva 12 000 000 - 12000 000 - 12 000 000 23 000 000 - 23000000 - 23 000 000
Aguas do Algarve 15 000 000 5000000 20000000 8500000 28 500 000 20 000 000 5000000 25000000 3500000 28 500 000
SIMDOURO 47 000 000 - 47000 000 - 47 000 000 48 000 000 - 48000000 - 48 000 000
Aguas do Alto Minho - - - 3900000 3900 000 - - 2000000 2 000 000
AdP Internacional 3 600 000 - 3 600 000 400 000 4000 000 | 700 000 - | 700000 2500000 4200 000
AdP Valor 2 000 000 - 2 000 000 1 500 000 3500 000 - - - - -
Aguas do Brasil 105 800 - 105 800 - 105 800 105 800 - 105 800 - 105 800
Trevo Oeste 70315 - 70315 - 70315 70315 - 70315 - 70315
619076 115 11818182 630894297 56570000 687 464297 640421297 11818182 652239479 56390000 708 629 479
Interest incurred 1 074 293 -
688 538 590 708 629 479
Impairment (70 315) - (70 315) - (70 315) (70315) - (70315) - (70 315)
619005800 11818182 630823982 56570000 688468275 640350982 11818182 652169164 56390000 708 559 164

The advances correspond to reimbursable loans with a maturity of over one year and the treasury funding identifies the reimbursable
loans with a period of less than one year. Advances and treasury funding are remunerated with interest.

The movements in Loans to Group companies in the years ending on 3| December 2021 and 2020 were as follows:

2021
Advances Treasury
Non-current Current Total funding Total
Opening balance 640 421 297 1818182 652239479 56 390 000 708 629 479
Utilisation of credit 27 173 000 - 27 173 000 100 630 000 127 803 000
Reimbursement of capital (36 700 000) (11818182) (48518 182) (100450 000) (148 968 182)
Non-current to current reclassifications (11818182) 1818182 - - -
Closing balance 619076 115 11818182 630 894 297 56 570 000 687 464 297
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2020

Advances Treasury
fundi Total

Non-current Current Total unding
Opening balance 684 871297 1818182 696 689 479 68 693 183 765 382 662
Utilisation of credit 1289017 - 11289017 15586 133 126 875 150
Reimbursement of capital (43 920 835) (11818182) (55739017) (127 889316) (183 628 333)
Non-current to current reclassifications (11818 182) 1818182 - - -
Closing balance 640 421 297 11818182 652 239 479 56 390 000 708 629 479

10. Account receivables

10.1 Accounting policies
For accounting policies regarding accounts receivables, see disclosures in Note 9.1.

10.2 Estimates and judgments

Losses due to impairments to accounts receivable are calculated according to the losses expected, the profile of client risk and their
respective financial positions. The AdP accounts receivable derive from the provision of financial service to subsidiaries and hence
with only a low risk of impairment. In this sense, no sensitivity analyses were carried out.

10.3 Details

At 31 December 2021 and 2020, the accounts receivables were as follows:

2021 2020

Group companies 2287 411 2539735
Other entities 33 542 33542
2 320 953 2573277

Contractual assets — Estimate of services for invoicing 0] 847 323 3351125
3168276 5924 402

Impairment (31 36l) (31361)
3136915 5893 04|

(i) Contractual assets — Estimate of services for invoicing
At 3| December 2021 and 2020, the contractual assets referring to not yet invoiced revenues were as follows:

2021 2020

Management fees 671 596 648 184
Established service levels (@ 145 779 | 275276
Attendance of subsidiary Board of Director meetings 29 948 |10 648
Interest (b) - | 027 765
Commissions (@) - 284 132
Attendance of subsidiary general assemblies (@) - 5120
847 323 3351 125

(2) Revenue related to the activities transferred from the subsidiary AdP Valor as described in note 1.2.

(b) As of December 31 2021, accrued and non-invoiced interest is recorded in the item "Loans to Group companies - Current” (Note 9.3).

(c) As of 31 December 2021, non-invoiced commissions and participations in the Shareholder General Meetings of subsidiaries are
recorded under "Other current assets" (Note | 1.2).
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As of December 31, 2021 the duration of the account receivables debt was as follows:

Client type Large industrial clients and other entities Group companies Total net
Age of debt ex%f)":lfre Impairment % Loss ex}ﬁ)‘;ture excgf)":lfre Impairment % Loss exg)iture exposure
Not due - - 0,0% - 3124812 - 00% 3124812 3124812
Due for up to 180 days - - 00% - (765) - 00% (765) (765)
Due for over 180 days 33542 (31361) -935% 2181 10 687 - 0,0% 10 687 12 868
33 542 31361) -935% 2 18I 3134734 - 0,0% 3134734 3136915
11. Other current assets
11.1 Accounting policies
For the other current assets accounting policies, see disclosures in Note 9.1.
11.2 Details
At 31 December 2021 and 2020, there were the following other current assets:
2021 2020
Other receivables i) 548 461 691 533
Deferred charges i) 141 716 263702
State and other public entities i) 807 286 807 286
| 497 463 1 762 521
Impairment M) (809 033) (809 033)
688 430 953 488
i) Other receivables
2021 2020
Other receivables:
Commissions for invoicing (@ 268 314 -
Costs to reclaim from subsidiaries 107 678 250 475
Compensatory interest (b) 71 000 425773
Fiscal consolidation 46 747 -
Other receivables 54722 15285
548 461 691 533

(@) As at 31 December 2020, accrued income from commissions was recorded under the "Account receivables" item (Note [0.3).

(b) The item "Compensatory interest" corresponds to the amount of compensatory interest paid in 2019 and related to 2015 and
2016 following a taxation process related to the Special Regime for General Corporate Taxation. AdP reclaimed these interest
payments in a Court of Arbitration, with the sentence handed down favourable to AdP.
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ii) Deferred charges

2021 2020

Deferred charges:
Insurance 105 472 71983
Pre-payment of services 36 244 9 88l
Bank charges (©) - 181 838
141 716 263 702

(c) As at 31 December 2021, deferred bank charges arising from the issuing of debenture loans are recorded in liabilities as a
deduction to the "Loans" item (Note 15.2).

i) The impairments to other current assets include EUR 807 286 referring to retentions at source carried out in previous years
by the debt instruments then held with their periods of reimbursement withdrawn by the Taxation Authority and the costs
accounted for in the Statement of Results for the financial year ending on 31 December 2018 under the “Tax on financial year
earnings’ item..

12. Cash and cash equivalents

12.1 Accounting policies

Cash and cash equivalents include cash, bank deposits, and other short-term liquidity investments with initial maturities of up to three
months. Bank overdrafts are presented in statements of the financial position, in current liabilities, under the Loans obtained item,
which are also considered in preparing the cash-flow statement.

12.2 Details
At 31 December 2021 and 2020, the details of Cash and cash equivalents were as follows:

2021 2020

Current accounts 3464 941 7521 666
Term deposits 30 000 000 4 000 000
Cash 500 I 000
33 465 441 11 522 666

Interest accrued from term deposits 1 067 -
33 466 508 I'1 522 666

The term deposits were established with the IGCP (Treasury and Public Debt Management Agency - IGCP E.PE.) in December 202 |
and matured on 3 January 2022.

13. Own capital

13.1 Accounting policies

Classification

An instrument is classified as an equity instrument:

i) when there is no contractual obligation either to settle it by delivering cash or other financial assets to another entity or to exchange
financial assets or financial liabilities with another entity according to terms potentially unfavourable to the issuers;

if) when the instrument will or may be settled by the issuer's own equity instruments, it is either a non-derivative that includes no
contractual obligation for the issuer to deliver a variable number of its own equity instruments or a derivative settled only by the
issuer exchanging a fixed amount of cash or other financial assets for a fixed number of its own equity instruments.
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Capital
Ordinary shares are classified in Equity. Costs incurred directly by the issuance of new shares or options are presented in Equity as a
deduction, net of taxes, to the amount issued.

Dividends
Distributions made on account of capital instruments are deducted from own capital as dividends when declared.

13.2 Share capital
The capital, for the amount of 434,500,000, is represented by 86,900,000 shares of 5 euros each and is fully subscribed.

Shareholders as 0of 31.12.2021 and 31.12.2020 % Capital Subscribed amount No. of shares Type of shares

Parpublica, SGPS, S.A. 81% 351 945 000 70389 000 Nominative
Caixa Geral de Depdsitos, S.A. 19% 82 555 000 16511000 Nominative
100% 434 500 000 86 900 000

13.3 Net result and full earnings per share

2021 2020
Net annual result 56 038 209 60 565736
Number of shares 86 900 000 86 900 000
Result per share 0.64 0.70

2021 2020
Comprehensive income 56 038 209 60916 167
Number of shares 86 900 000 86 900 000
Result per share 0.64 0.70

In accordance with the Company's Articles of Association and the Portuguese Company Code, the Company is obliged to transfer
at least 5% of the net profit for each year to the legal reserve, included in the Other Reserves item in Own Capital, until this reserve
reaches 20% of the share capital. The legal reserve cannot be distributed to the shareholders but may, under certain circumstances,
be applied to increase capital or to absorb losses after all other reserves have been exhausted.

The application of results for 2020 was approved as per the General Meeting held on 10 May 2021:

i) Increase of the legal reserve in the amount of EUR 3,028,287,
if) Dividend paid in the amount of EUR 27,500,000; and
iii) Transfer in the amount of EUR 30,037,449 to retained earnings.

14. Provisions, assets and contingent liabilities

14.1 Accounting policies

Provisions

Provisions are only recognised when an obligation exists that results from past events, the settlement of which is likely to require
the allocation of internal resources of a reasonably estimated amount. Whenever any criterion is not met or the existence of the
obligation depends on the (non-)occurrence of a particular future event, AdP discloses this as a contingent liability apart from
whenever evaluation of the requirement to pay funds for its settlement is deemed unlikely. When there is a large number of similar
obligations, the probability of generating an outflow of internal resources is determined for the group as a whole. This provision is
recognised even when the likelihood of an outflow of internal resources due to an item in the same obligation class may only be small.
Current obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract exists when
the company is an integral party to a contract which has associated costs with respect to its compliance and which cannot be avoided
and exceed the future economic benefits deriving from the same. The provisions are measured at the present value, on the balance
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sheet date, according to the best estimate by the Board of Directors regarding the expenditure required to discharge the obligation.
The discount rate in effect for calculating the present value reflects the then prevailing market expectation both for the period of the
discount and for the risk of the provision in question.

Provisions for future operating losses are not recognised.

Contingent liabilities

Contingent liabilities correspond to the potential liabilities arising as a result of past events and with their recognition dependent on
the occurrence or otherwise of one or more uncertain future events not totally under the control of the Company. This may also
represent present obligations as a result of past events which, either due to the payment of economic benefits not being probable or
due to the value not being susceptible to reliable estimation, are not recognised in the Financial Accounts. The Company proceeds
with their disclosure through notes to the accounts whenever the probability of their future reimbursements is not deemed remote.
This then leads to their recognition or constitution as a provision whenever the payment of economic benefits not only becomes
probable but also with the value susceptible to estimation with some degree of reliability.

Contingent assets

Contingent assets are potential Company assets that result from past events but with recognition depending on the occurrence of
one or more future events, which fall beyond the scope of its control. The Company proceeds with their identification through notes
to the accounts, whenever the receipt of future economic benefits becomes probable. Their recognition in the Financial Accounts
takes place whenever their receipt proves virtually certain.

14.2 Estimates and judgments

AdP regularly analyses any obligations arising from past events and which require recognition or disclosure. AdP is party to several
ongoing legal proceedings in relation to which it has made a judgement, based on the opinion of its lawyers, to decide on whether
provisions should be set aside for these contingencies.

The subjectivity inherent in determining the likelihood and amount of outflows of internal resources needed to discharge such
obligations may lead to significant adjustments, either due to changes in those assumptions or through the future recognition of
provisions previously disclosed as contingent liabilities.

14.3 Details
As at 3| December 2021 and 2020, provisions in the amount of EUR 5,000,000 relate to a lawsuit in progress against the Company
for contractual responsibilities inherent to the sale of a subsidiary that occurred in previous years.

Ongoing legal cases

AdP makes careful evaluations of its risks and contingencies and, subsequently, constitutes the provisions that, in keeping with the risks
identified and the probability of actual liability, are deemed appropriate for recognition. From the evaluations made and in addition to
the provisions recorded, no other liabilities were identified that require disclosure as contingent liabilities.

Guarantees

The financial commitments and liabilities of the Company not shown in the Statement of Financial Position were as follows as of 3|
December 2021:

Instituicoes financeiras

Guarantees - EIB | 082 615 402
Guarantees — Group Banking Overdrafts [25 000 000
Other guarantees 2867229

| 210482 631

The guarantees refer to the guarantee given by AdP to the European Investment Bank within the scope of financing for AdP
Group subsidiaries.
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The credit risk of the subsidiaries is low, considering their respective financial situations and the legal and regulatory frameworks
in effect. In fact, throughout the state-owned system, the financial autonomy ratios are high and in the multi-municipal systems or
under the partnership regimes, the concession or partnership contracts contain mechanisms for restoring the economic and financial
balance to ensure compliance with all third party responsibilities, in particular in terms of debt servicing liabilities.

Furthermore, in the case of multi-municipal systems and partnerships, the regulatory and legislative provision that ensures the
recovery of the debts owed by Municipalities to these systems was consolidated within the scope of the Cost of Deviation Recovery
mechanism, which in turn deploys Decree-Law stipulated recovery periods.

Contingent assets

AdP is the claimant in a judicial appeal filed on 9 October 2020 regarding the dismissal by the Large Taxpayers Unit of the request
for an ex-officio review of the IRC - Corporate Income Tax assessment of the group of which AdP was the holding company for the
year of 2014 with AdP claiming the deduction of financial costs from the 2014 tax liability for the amount of EUR 97,420,829, which
was then added to the taxable profit for previous years in compliance with article 32 (2) of the Statute of Tax Benefits and Circular
no. 7/2004, and the consequent restitution of the unduly paid tax, quantified as EUR 22,941,309,

15. Loans

15.1 Accounting policies

Classification

Financial liabilities are classified into two categories: i) Financial liabilities at fair value through profit or loss; and ii) Financial liabilities
at amortised cost.

The category "Financial liabilities at amortised cost" includes those liabilities presented under "Loans", “Group company loans” and
“Suppliers’. These liabilities are initially recognised at fair value net of transaction costs and are subsequently measured at amortised
cost according to the effective interest rate.

AdP has only recognised liabilities classified as "Financial liabilities at amortised cost".
Financial liabilities are derecognised when the underlying obligations are terminated by payment, cancellation or expiry.

Loans obtained

Loans (bond loans and Group loans) are recorded as liabilities at the nominal value received, net of commissions related to the
issuance of those loans. Financial expenses are calculated based on the effective interest rate and are recorded under the item
"Financial expenses" in the consolidated income statement on an annualised basis. The portion of the effective interest charge relating
to the fees for issuing loans, when not paid during the reporting period, is deducted from the book value of the loan whenever not
settled over the course of the financial year.

Any loans obtained are classified as non-current liabilities unless AdP expects to settle the liability within 12 months of the balance
sheet date, when they are therefore classified as current liabilities.

Reclassification between categories of financial instruments
Financial liabilities cannot be reclassified between categories.
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15.2 Details and movements
At 31 December 2021 and 2020, the amounts of Loans were as follows:

2021 2020

Non-current Current Total Non-current Current Total

Bond loans 387 500 000 156 818 182 544318 182 544318 182 6818182 551 136364
Group company loans - - - - 22 000 000 22 000 000
387 500 000 156 818 182 544 318 182 544318 182 28818 182 573 136 364

Accrued interest (@) - 193 841 193 841 - - -
Deferred bank charges (b) - (132 573) (132 573) - - -
- 61 268 61 268 - - -

387 500 000 156 879 450 544 379 450 544318 182 28818182 573 136 364

(a) At 31 December 2020, accrued interest was recorded under the item "Suppliers and other current liabilities" (EUR 254,489).
(b) At 31 December 2020, deferred charges associated with initial issuing costs for bond loans were recorded in assets under the
item "Other current assets". (Note | 1.2).

Bond loans are subject to ownership clauses, which state that eventual changes in the shareholder structure of AdP may lead to the
immediate maturity of the debt.

The loans obtained from group companies are contracted with terms of less than |2 months and bear interest.
Movement in the loans obtained

The movements in borrowings in the years ending on 31 December 2021 and 2020 and their reconciliation to the cash flow
statement were as follows:

2021 2020
Non-current Current Total Non-current Current Total
Opening balance 544318 182 28818182 573 136 364 551 136364 110818 182 661 954 546
Reclassification of non-current to current (156 818 182) 156 818 182 - (6818 182) 6818182 -
Loans obtained - 10 000 000 10 000 000 - 92 500 000 92 500 000
Loan capital reimbursed - (38818 182) (38818 182) - (181318182) (181318182)
Fluctuations in accrued Interest - 61 268 61 268 - - -
Final balance 387 500 000 156 879 450 544 379 450 544318 182 28 818 182 573 136 364

Loans by maturity
Asat 3| December 202 | and 2020, the details of the loans, by interest rate type and principal repayment maturity, were the following:

Variable interest rate 2021 2020
Upto | year 156 818 182 6818 182
From | to 2 years 206 818 182 156 818 182
From 2 to 3 years 6818 182 206 818 182
From 3 to 4 years 6818 182 6818 182
From 4 to 5 years 6818 182 6818 182
Over 5 years 160 227 272 167 045 454

544 318 182 551 136 364
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Fixed interest rate 2021 2020
Upto | year - 22 000 000

From | to 2 years - -

From 2 to 3 years - -

From 3 to 4 years - -

From 4 to 5 years - -

Over 5 years - -
- 22 000 000
544 318 182 573 136 364

Fair value

The loans obtained by AdP correspond to bond loans issued in 2007, 2008 and 2016. Considering the fact that bond loans were
issued on those dates and that afterwards AdP did not resort to this type of loans, it is therefore not possible to determine at what
rates AdP could be financed for the contracted maturities and it is thus correspondingly not possible to determine the fair value of
the loans obtained in any reasonable way.

16. Suppliers and other current liabilities

16.1 Accounting policies

These items usually include balances from suppliers of goods and services that the Group acquired during the normal course of
its business. The items therein are classified as current liabilities whenever the payment falls due within 12 months or less and are
otherwise classified as non-current liabilities under the "Suppliers" item.

These financial liabilities are initially recognised at fair value. Subsequent to their initial recognition, the liabilities presented under
"Suppliers" are measured at amortised cost using the effective interest rate method. Trade and other payables initially classified as
current are recorded at their nominal value as they do not bear interest and the effect of discounting is deemed immaterial.

16.2 Details

At 3| December 2021 and 2020, the details of Suppliers and other current liabilities were as follows:

2021 2020
General suppliers 300 122 125 450
Other payables ) 258 271 412570
Accrued expenses and deferrals i) 1729 217 2 150791
State and other public entities i) 831 866 383 146
3119476 3071 957
i) Other accounts payable

2021 2020

Distribution of life insurance results for settling with subsidiaries (@) 368 677 136 536
Insurance premiums for repaying to subsidiaries (152 603) (25 406)
Other creditors 42 197 180 395
Fiscal consolidation - 121 045
258 271 412 570

(2) This corresponds to profit sharing from life insurance policies with this amount received by the Company and to be paid out to
Group companies in 2022.
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i) Additional costs and deferrals

2021 2020

Staff holidays and holiday payments 845 548 770 558
Diverse services provided by suppliers and not invoiced 382 877 353263
Commissions payable (b) 24| 949 257 295
Training 233 832 241 585
Interest payable (@) - 254 489
Operating subsidies received on behalf of subsidiaries - 241 800
Other additional costs 25011 31801
1729 217 2 150 791

(b) This essentially corresponds to commissions to be paid to the General Directorate of Treasury and Finance for the guarantee
issued by the Portuguese state for the loans obtained by the subsidiaries from the European Investment Bank.
(c) Asof 31 December 2021, the accrued interest payable relating to the loans obtained is recorded under the item "Loans" (Note |5).

iii) State and other public entities

2021 2020
Value added tax 577 052 51239
Social security 143 617 124 662
Third party withholding taxes 109 288 103 108
Other taxation I 909 4137
831 866 383 146

17. Financial instruments by IFRS 9 category

Financial

Classification of financial assets and liabilities Financial assets at Total financial

liabilities at

(31.12.2021) amor-tised cost amortised cost instruments
Other financial assets 43 676 43 676
Loans to Group companies 688 468 275 688 468 275
Clients 3136915 3136915
Cash and cash equivalents 33 466 508 33 466 508
Total assets 725 115 374 - 725 115 374
Loans 544 379 450 544 379 450
Suppliers 300 122 300 122
Total liabilities - 544 679 572 544 679 572
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Financial

Classification of financial assets and liabilities Financia'll assets at liabilities at Tptal financial
(31.12.2020) amortised cost amortised cost instruments
Other financial assets 24744 24 744
Loans to Group companies 708 559 164 708 559 164
Clients 5893 041 5893 041
Cash and cash equivalents I'1 522 666 Il 522 666
Total assets 725999 615 - 725 999 615
Loans 573 136 364 573 136 364
Suppliers 125 450 125 450
Total liabilities - 573 261 814 573 261 814

18. Income from client contracts

18.1 Accounting policies

This revenue corresponds to the fair value of the amounts received or receivable from transactions carried out with clients within
the scope of normal AdP activities. Revenue is accounted for net of any taxes, commercial discounts and other inherent costs at the
fair value of the amounts received or receivable.

IFRS 15 provides a five-step model for accounting revenue from contracts with customers and requires that revenue be recognised
at an amount that reflects the remuneration expected by an entity in exchange for goods and / or services to be transferred to the
customer. The five steps are: (1) identify the contract with the customer, (2) identify the performance obligations under the contract,
(3) determine the transaction price, (4) allocate the transaction price to the contract performance obligations and (5) recognize
income when the entity meets a performance obligation.

In determining the revenue value, AdP evaluates the performance obligations assumed in each transaction undertaken with clients,
the transaction price to be allocated to each performance obligation identified in the transaction and the existence of variable pricing
conditions that may trigger future corrections to the recorded total of earnings and for which AdP provides its best estimate.

In the provision of services by AdP, there is only one performance obligation, hence the revenue is recognised immediately as the
provision of client services.

18.2 Details

In the financial years ending on 3| December 2021 and 2020, the levels of income from client contracts were as follows:

2021 2020

Management fees 12 097 274 12045014
Established service levels (NSE's) 4298016 | 807 668
Attendance of subsidiary Board of Director meetings 140 261 -
16 535 551 13852 682

The revenue from contracts with customers corresponds to the management fee charged to Group companies and corresponds
to a set rate applied to the business turnover of each subsidiary and with no subsequent change in the rate of the AdP charged
management fee.

The NSEs correspond to the revenue for the activities carried out by AdP Valor and transferred to AdP on | August 2020 (information
systems, procurement, logistics and legal services).

As a holding company, AdP debits its subsidiaries for the remuneration of the non-executive members it appoints. In 2020, this
revenue was recorded under the item "Other operating income and gains - Performance of social duties at subsidiaries” (Note 23).
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19. Supplies and external services

19.1 Accounting policies
Expenses and losses are recorded in the period to which they relate, regardless of the time of their payment or receipt on an accruals
base (accruals principle).

19.2 Details

In the years ending on 3| December 2021 and 2020, the details of the supplies and external services was as follows:

2021 2020

Specialised works- Technical assistance @) 1 471 084 866 332
Specialised works- Audits 32 338 46 219
Specialised works- Studies and consultancy 197 248 57 696
Specialised works- Financial consultancy 41 832 55723
Specialised works- Legal consultancy 97 238 64251
Specialised works- IT consultancy 166 858 45701
Specialised works- Leasing of spaces 1 297 736 992 837
Specialised works- Others 202 987 243728
Advertising and publicity 250 932 238 530
Rentals and leasing 37 456 19275
Travel and accommodation 48 125 29796
Insurance 77 805 76 747
Other external supplies and services 154 333 80 825
(b) 4 075 972 2817 660

(a) Technical assistance costs include: (i) costs of engineering services provided by AdP Valor; and (ii) costs related to the IT
infrastructure provided by AdP Valor (although the activities of AdP Valor have been transferred to AdP, the costs of software
and hardware for information systems continue to be contracted to AdP Valor with the recognition of costs related to the
infrastructures provided to AdP continuing in 2021).

(b) The general increase in costs with external supplies and services in 2021 is explained by the incorporation on | August 2020 of
the Information Systems, Purchasing and Logistics and Legal Departments, which formerly constituted AdP Valor.

20. Personnel costs

20.1 Accounting policies
Short-term employee benefits and termination benefits are recognised in the income statement.

Short-term employee benefits include salaries, wages and social security contributions, paid annual leave and paid sick leave, profit
sharing and bonuses (when payable within twelve months following the ending of the contracted period) and non-monetary benefits
(such as medical care, housing, cars and free or subsidized goods or services) related to currents employee and with their payment
expected within 12 months.

The Company recognises a liability and an expense related to termination benefits when the Company can no longer withdraw the
offer of such benefits.
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20.2 Details

In the years ending on 3| December 202 and 2020, the details of the personnel costs were as follows:

2021 2020

Renumeration of the Governing Bodies 439 039 380513
Renumeration of staff 4 977 007 3747 691
Compensation 148 126 370862
Charges on remunerations | 255 274 957 074
Insurance 255 533 221991
Social welfare costs 8 629 8969
Other costs with staff 78 185 210572
7161793 5897 672

The increase in the cost of staff in 2021 results from the reorganisation carried out on | August 2020 at AdP and AdP Valor, in which
the Information Systems, Procurement and Logistics and Legal departments were transferred from AdP Valor to AdP

Remunerations of governing bodies

2021 2020

Board of Directors 370 527 309317
Supervisory Board 31 967 31967
Chartered Accountant (*) 36 545 39229
439 039 380513

The current Board of Directors was appointed on 4 May 2020.
(*) Grant Thornton & Associados — SROC, Lda.) - the annual fees for the Statutory Audit (excluding VAT) amount to EUR 35,723,

Number of people working for the company

Average number Year end
Type
2021 2020 2021 2020
Board of Directors 6 5 6 6
Supervisory Board 3 3 3 3
Permanent / temporary workers 99 73 100 93
108 8l 109 102

21. Financial year amortisations, depreciations and reversals
In the years ending on 3| December 202 | and 2020, the amounts of amortisations, depreciations and reversals were the following:

Note 2021 2020

Intangible assets Note 5 9382 -
Tangible fixed assets Note 6 5 402 5041
Right-of-use assets Note 7 275 908 172267
290 692 177 308
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22. Other operating expenses and losses
For the years ending on 31 December 2021 and 2020, there were the following other operating expenses and losses:

2021 2020

Donations and membership fees 56 800 51389
Taxes and charges 3908 14132
Taxes and penalties 517 [ 029
Other operating expenses 3211 (1287)
64 436 65 263

23. Other operating income and gains
For the years ending on 3| December 2021 and 2020, there were the following other operating income and gains:

2021 2020

Value added tax (@) | 934 935 -
Loaning of staff to subsidiaries 53 837 34305
Performance of social duties by subsidiaries | 370 210262
Compensatory interest Note 12.2.i)b) - 425773
Other operating income and gains 36ll 2099
1 993 753 672 439

(2) In 2020, following analysis of the Value Added Tax deduction methodology, AdP switched over to real allocation (applying the pro-rata
method until 31 December 2019). Following this change in 2021, AdP recovered the VAT related to the years from 2016 to 2019.
(b) In 2020, this included income from the participation of Board members in subsidiaries (EUR 202,04 1).

24. Financial costs
In the years ending on 3| December 202 | and 2020, the details of the financial costs were as follows:

2021 2020

Interest paid - Bond loans (@) 556 733 | 080 130
Interest paid - Group company loans 3131 418 746
Interest paid - Lease liabilities 8 405 108l
Interest paid - Interest rate swap (hedging coverage) (b) - 387615
Interest paid - Other interest 50 22
Penalty interest charges - 8
Bank commission (0 2 194 143 2308 551
Financial commissions (d) 20 000 234 690
Other costs and financial losses 87 936 84 656
2 870 398 4 525 499

(2) The reduction in the costs of bond loan interest payments stems from the reduction in the outstanding capital debt and the
negative reference rates prevailing in the market (Euribor).

(b) At 31 December 2019, AdP had contracted a cash flow hedge derivative (interest rate swap) with a notional amount of EUR 20
million, maturing in January 2023 and valued at the negative amount of EUR 2,788,817 as of 31 December 2019. On 23 January
2020, the counterparty exercised the cancellation option, having been paid the amount of EUR 2,826,000 by AdP. Consequently,
the negative fair value reserve recorded for the amount of EUR 350,43 | in own capital was recognised in the income statement.
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(c) The bank commissions correspond to the guarantee provided by the Portuguese Government for the loans granted by the EIB to
the subsidiaries of AdP (0.2% of the outstanding capital). This charge is re-debited to the subsidiaries with the re-debit recorded
under the item "Financial income".

(d) Commissions relating to the use of the EIB V loan.

25. Financial income
In the years ending on 3| December 202 and 2020, there was the following financial income:

2021 2020

Interest on treasury funding and advances to Group companies 11 390 030 12966 118
Commissions 6 662 448 6967253
Term deposit interest 1123 -
18 053 601 19 933 371

The commissions item includes the amount attributable to the Portuguese state for the guarantees on the EIB granted loans.

26. Financial investment gains / losses
In the years ending on 3| December 2021 and 2020, the gains / (losses) on financial investments were as follows:

2021 2020

EPAL 37 577 765 41986 763
Aguas do Tejo Atlantico | 839 259 2106512
Aguas do Douro e Paiva 376 360 354347
Aguas de Santo André 40 920 45 000
Aguas da Regido de Aveiro 300 138 329 355
Aguas Publicas do Alentejo - 170 643
Aguas do Algarve - -
Dividends (@) 40 134 442 44 992 620
Financial investment impairment losses/reversals Note 8 (195 000) 5000
39 939 442 44 997 620

(2) The amounts presented correspond to the dividends declared and paid to AdP.

27. Income tax

27.1 Accounting policies

Corporate Income Tax

The Company is subject to taxation as an individual entity in accordance with IRC — Corporate Income Tax based upon the respective
taxable amount at the taxation rate in effect.

The Company is taxed at the rate of 21% in addition to the |.5% municipal surcharge levy on taxable profits. Furthermore, there is the
3% state surcharge levied on taxable profits in excess of EUR |.5 million up to a limit of EUR 7.5 million, 5% on the amount of taxable
profits of over EUR 7.5 million up to a limit of EUR 35 million with profits in excess of EUR 35 million subject to a 9% surcharge rate.

Income tax for the period includes current tax and deferred tax. Income tax is recognised in the income statement, except when
relating to items recognised directly in equity. Calculating the amount of current tax payable is based on the pre-tax profit, adjusted
according to the taxation framework in effect.

The determination of income tax requires certain interpretations. There are several transactions and calculations for which the
determination of the final amount of tax payable is uncertain during the normal business cycle. Therefore, AdP complies with the
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guidance of IFRIC 23 - Uncertainty over Income Tax Treatment, regarding the determination of taxable income, tax bases, tax losses
to be carried forward, tax credits to be used and tax rates in scenarios of uncertainty over the income tax treatment, not having
resulted in any material impact on the financial statements. AdP understands that any review of the tax returns will not result in
material adjustments in the financial statements that require any provision for taxes.

Deferred tax

Deferred tax is recognised according to the balance sheet liability method that considers the temporary differences between the
asset and liability tax base and their carried over amounts on the financial statements. Deferred tax that arises from the initial
recognition of an asset or liability in a non-merger transaction, and which has not affected either the accounting outcome or the tax
outcome on the transaction date, is not recorded.

Deferredtax assets are recognised whenever there is the probability that future taxable profit will be available against which temporary
differences are applicable or when the reversal of a deferred tax asset is forecast for the same time and with the same authority.

Deferred taxes are calculated based on the current rate or the rate officially in effect on the balance sheet date and expected to apply
on the date on which the deferred tax assets are realised or deferred tax liabilities are paid. Any differences arising from expected
changes in the rates that then reverse the temporary tax differences are detailed in the income statement.

Deferred taxes are recognised for temporary differences arising from investments in subsidiaries and associates except when AdP is
able to control the timing of the reversal in the temporary difference and the temporary difference is unlikely to be reversed in the
foreseeable future.

Deferred taxes are recorded either in the net profit item or in the “Other reserves” in accordance with how the original transaction
or event is recorded.

27.2 Detail and movement
The balance of the income tax payable at 31 December 2021 and 2020 is as follows:

2021 2020
Estimated financial year tax (5903 784) (5458 593)
Advance payment of tax on earnings 3949770 3298 056
Taxation withheld at source by third parties 165 546 248 794
Additional payments of tax on earnings 756 738 616006
Tax payable (1 031 730) (1 295 737)
At 31 December 2021 and 2020, the total tax burden was as follows:
2021 2020
Estimate of taxation for the financial year (5 903 784) (5458 593)
Current tax adjustments from previous years (117 063) 52769
Deferred tax - (1'150)
Tax for the year (6 020 847) (5 406 974)
Pre-tax results 62 059 056 65972710
Effective taxation rate 9.70% 8.20%
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As at 31 December 2021 and 2020, the reconciliation between the nominal and the effective tax rate was the following:

2021 2020
Base Rate Tax Base Rate Tax
Pre-tax results 62 059 056 65972710
Nominal taxation rate (*) I 500 000 22.50% 337 500 | 500 000  22.50% 337500
6 000 000 25.50% I 530 000 6000000  25.50% | 530 000

27 500 000 27.50% 7 562 500 27 500000  27.50% 7 562 500

27 059 056  31.50% 8523 603 30972710  31.50% 9 756 404
Expected taxation 28.93% 17 953 603 29.08% 19 186 404
Permanent differences:
. Dividends (40 134 442) -18.71% (11610841) (44992620) -19.83% (13084 904)
. Fines and charges 567  0.00% 164 | 037 0.00% 302
. Unaccepted impairment provisions 195000 0.09% 56 413 (5 000) 0.00% (1 454)
. Compensatory interest - 0.00% - (425773)  -0.19% (123 825)
. Donations 35106  0.02% 10 156 27094  001% 7880
. Shares (9047)  0.00% (2617) (15034) -001% (4372)
. Others 25227 0.01% 7298 - 0.00%
Savings from the State Surcharge rate -0.82% (511 893) -0.79% (520 597)
Corrections to current taxation from previous years 0.19% 117 063 -0.08% (52769)
Autonomous taxation 0.00% | 501 0.00% 310
Estimated annual IRC 9.70% 6 020 847 8.20% 5406 974

(*) Taxation on the earnings of Collective Entities (219%) + Municipal Surcharge (1.5%) + State Surcharge on EUR 6 000 000 (3%) +
State Surcharge on EUR 27 500 000 (5%) + State Surcharge on taxable profit in excess of EUR 35 000 000 (9%).

The movements in deferred taxes for the financial year ending on 31 December 2020 were as follows:

31.12.2019 Increases net of reversions 31.12.2020
Base Rate Tax Base Rate Tax Base Rate Tax
Deferred tax assets:
. Lease liabilities 332737 225% 74866  (332737) 22.5% (74 866) - 00% -
Deferred tax liabilities
. Right-of-use assets (327 625) 225% (73716) 327 625 22.5% 73716 - 0.0% -
5112 225% I 150 (5112) 22.5% (1 150) - 0.0% -

28. Balance of transactions with related parties

28.1 Related parties

On 31 December 2021, the related AdP parties were the following:

* Shareholders (Parpublica, SGPS, S.A. and Caixa Geral de Depdsitos, S.A.)

* Entities held by AdP (Note 2.3);
* Members of the AdP Board of Directors;

* Members of the shareholder Boards of Directors.
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28.2 Balance with related parties

On 31 December 2021, the balance (net of impairments) of transactions with related parties was the following:

Asset Liabilities
Loans to Other Cash Suppliers and
Group Clients current and cash Total Loans other current Total Net
companies assets equivalents liabilities
Total item balance 688468275 3136915 688 430 33 466 508 725760 128 (544 379 450) (3 119476) (547 498 926) 178 261 202
AdP Valor 3502 256 (9239) - - 3493017 - (214 896) (214 896) 3278 121
Aguas do Algarve 28615797 64176 36334 - 28716 307 - - - 28716307
Aguas Piblicas do Alentejo 35830908 4211 3288 - 35 838 407 - - - 35838407
SIMDOURO 47019 975 101 803 I151 - 47 122 929 - - - 47122929
Aguas do Douro e Paiva 12 005 856 20795 4554 - 12 031 205 - - - 12031 205
Aguas do Tejo Atlantico - 8 620 58274 - 66 894 - - - 66 894
SIMARSUL - 69 303 17801 - 87 104 - - - 87 104
EPAL - 185 592 49 240 - 234832 (1419) (2213) (3632 231200
Aguas de Santo André - 191183 9509 - 200 692 - - - 200 692
Aguas da Regizo de Aveiro 64501 606 (30227) - - 64 471 379 - - - 64471 379
Aguas do Norte 301 498 068 912248 56798 - 302 467 |14 - (4286) (4 286) 302 462 828
Aguas do Alto Minho 3900000 1178989 8767 - 5087 756 - - - 5087 756
Aguas do Centro Litoral 58988 329 161 689 30346 - 59 180 364 - - - 59 180 364
Aguas do Vale do Tejo 128 489 850 170711 67 681 - 128 728 242 - - - 128 728 242
Trevo Oeste - I'1422 - - 11422 - - - 11422
AdP Internacional 4009 830 93033 77 145 - 4180 008 - (2 007) (2 007) 4178 001
Aguas do Brasil 105 800 427 - - 106 227 - - - 106 227
Parpuiblica - - - - - - (6 674) (6 674) (6 674)
Caixa Geral de Depésitos - - - 1983 1 983 - - - 1983
Total intra-group balance 688 468 275 3 134736 420 886 1983 692 025 880 (1419) (230 076) (231 495) 691 794 385
Total external group balance - 2179 267 544 33 464 525 33734248 (544 378 031) (2889 400) (547 267 431) (513 533 183)

Annual Report 2021 | 330



28.3 Related party transactions
In the year ending on 3| December 2021, there were the following transactions with related parties:

. Other Other .
Income Supplies . . . . . . Gains/losses
; Personnel operating operating Financial Financial ’ ;
from client  and external . . from financial Total
X costs expenses and income and costs income R
contracts services losses gains investments
Total item balance 16 535 551 (4075972) (7 161 793) (64 436) 1993753 (2870 398) 18 053 601 39939442 62349748
AdP Valor 42112 (2864491) - - - - 2256 - (2820123)
Aguas do Algarve | 208 563 - - - - - | 404 425 - 2612988
Aguas Publicas do Alentejo 397802 - - - 775 - 652221 - 1 050 798
SIMDOURO 311322 - - - - - 853 185 - 1 164 507
Aguas do Douro e Paiva 808 052 - - - - - 451314 376 360 1 635726
Aguas do Tejo Atlantico | 841733 - - - 845 - | 256416 | 839 259 4938 253
SIMARSUL 387 184 72 - - - - 450 640 - 837 896
EPAL 3039736 - (844) 50947 (r7rr - 37577765 40 665 893
Aguas de Santo André 552 114 2966 - - - - - 40920 596 000
Aguas da Regiio de Aveiro 1370 113 - - (2 500) - - I 057 659 300138 2725410
Aguas do Norte 2805786 - - - - - 6561 862 - 9367648
Aguas do Alto Minho 468 438 - - - - - 29 110 - 497 548
Aguas do Centro Litoral | 152 653 (154) - - - - 1 997 200 - 3149 699
Aguas do Vale do Tejo 2083591 - - - 525 - 3267229 - 5351 345
Trevo Oeste - - - - - - 1211 - 1211
AdP Internacional 65 670 - - - - - 67750 - 133 420
AdP Energias 683 (199 560) - - - - - - (198 877)
Parpublica - - (14038) - - - - - (14 038)
Total intra-group balance 16 535 552 (3061 167) (14 882) (2 500) 53092 (17110 18 052 478 40 134442 71 695 304
Total external group balance (1) (1014805) (7 146911) (61 936) 1940 661 (2 868 687) 1123 (195 000) (9 345 556)

29. Information required by law
Of the information legally required under other legislation, in particular articles 66, 324, 397 and 447 of the Commercial Companies
Code (CSC), the current legal provisions of Decree-Law 328/95, of 9th December and the provisions referred to in Decree-Law
411/91, of 17th October; it should be noted that:

(2) In compliance with Article 324, paragraph 2 of the CSC, this hereby declares the Company does not own any of its own shares
and, to date, has not engaged in any transactions involving such securities.

(b) In compliance with that stipulated by article 397, paragraph 4 of the CSC, this hereby informs that there were no transactions
between the Company and the members of its corporate bodies throughout 2020.

(c) In compliance with the provisions of article 21 of Decree-Law no. 411/91, of 17 September, this furthermore reports the
Company has no outstanding social security or taxation debts, with the balances accounted for on 3| December 2020, resulting
from withholding tax and contributions relating to the month of December at source, were duly paid out in January 2021, in
accordance with the legally stipulated deadlines

30. Subsequent events
At the date of issue of these financial statements, no subsequent events affecting their presentation were known.
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31. Other issues - COVID-19

The years 2020 and 2021 were greatly impacted by the spread of infection with the new Covid-19 coronavirus, which generated
highly significant consequences for socioeconomic activities with their impacts still not fully quantifiable in terms of their respective
magnitudes. In keeping with European Union practices, Portugal has adopted various measures to mitigate the impact of this event
on the national economy. These measures include initiatives to support corporate cash flow and that are expected to return positive
consequences in terms of maintaining employment and income within the scope of sustaining domestic demand and keeping the
economy running. These measures also include specific measures in support of operating services in the general economic interest,
which includes the scope of AdP Group activities.

For all supply and sanitation activities, among other services, the authorities determined that the entities and companies managing
the systems should define the necessary teams to ensure the continuity and non-interruption to the provision of public water supply
services for human consumption.

In AdP's separate accounts for the year ending on 31 December 2021, there are no significant impacts. In terms of the financial
statements and reporting of subsidiary activities, we would highlight the following impacts that occurred in 2021:

* Assets
No impairments were recorded for AdP Group assets, nor are they expected to be, as COVID-19 is not forecast to permanently
impact on any AdP Group assets and prevent them from generating present and future economic benefits.

* OC/BT ratio

- As for business turnover
There was a drop in sales and services provided by some operating companies due to the downturn in economic activities which was
not offset by the rise in domestic consumption resulting from national confinement of the population.

These falls were more significant in EPAL and AdSA with the effects on sales directly reflected in this year's results and, consequently,
in the consolidated AdP Group result. Regarding the economic effects on the Multi-municipal Systems and State-Municipality
Partnerships, the same was and will continue to be registered by the cost recovery deviation for the year.

The services provided in 2020 experienced no interruptions given the contingency plans implemented for operations, workers and suppliers.

- As regards operating costs
2021 saw a significant increase in the following operating costs: i) cleaning and disinfection of workplaces and facilities; ii) personnel
expenditure to ensure the response capacity of teams, which both increased in number and extended in terms of their duration,
as well as overtime work; iii) personal protective equipment; and iv) additional costs with preventive maintenance to reduce the
probability of failures.

AdP Group companies, whenever possible, whether in terms of the stock capacity or the type of the respective reagents, maximised
their stocks in a policy more demanding in terms of cash flow but that safeguarded service continuity while minimising exposure
to critical suppliers. This circumstance naturally requires the delivery of smaller quantities to replenish stock levels, and therefore
incurring higher unit costs, given the greater weighting of the fixed logistics costs thereby incurred with transport and delivery.

On the other hand, there were reductions in travel, accommodation and fuel costs.

* Debt variation ratio

In 2021, there was a reduction in the payments associated with investment due to the lesser availability of the teams of equipment
suppliers and contractors, which generated a positive impact on the treasury position. However, income deteriorated as a result of
declines in the liquidity of municipalities and consequent delays in payment to the AdP Group.

The AdP Group does not anticipate any of its companies shall encounter operational continuity problems over the next twelve months.
As mentioned in Note 4.3. the AdP Group has medium- and long-term credit lines contracted with the EIB for the amount of EUR
341 million and short-term credit lines contracted with Portuguese commercial banks for the amount of EUR 125 million, with the
Board of Directors holding the conviction that these lines shall suffice to deal with the debt commitments assumed and cope with any
eventual reduction in liquidity as a consequence whether of potential delays to client receivables or any downturn in business turnover.
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Lisbon, 26 April 2022
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José Carlos Athaide dos Remédios Furtado
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Report and opinion of the Audit Board

REPORT AND OPINION OF THE SUPERVISORY BOARD
ON THE SEPARATE ACCOUNTING STATEMENTS

. FRAMEWORK

In compliance with the applicable legal and statutory provisions, the Supervisory Board
hereby issues this report and opinion on the annual report and accounts and other
separate accounting documents of AdP - Aguas de Portugal, 5.G.P.S., S.A., submitted by
the Board of Directors and relating to the 2021 financial year.

The Supervisory Board monitored the management and business performance of AdP -
Aguas de Portugal, 5.G.P.S., S.A., especially via contacts with its directors and by reading
the minutes of the meetings of the Board of Directors and Executive Committee. It held
regular meetings which were normally attended by the Financial Director and the
Statutory Auditor. The Supervisory Board was given all the clarifications requested and
the documentation that it deemed necessary to perform its supervisory duties.

The Supervisory Board also verified compliance with the applicable legal and statutory
provisions and exercised its powers in accordance with Article 420 of the Commercial
Companies Code.

Under the powers invested in it by paragraphs 1 and 3 of Article 33 of Decree Law
133/201 3 of 3 October, the Supervisory Board verified the company’s compliance with
the obligations set out therein and issued quarterly reports, which were sent to the
competent authorities.

The report by the non-executive director on the performance of the executive directors
provides a globally positive appreciation of their performance in 2021.

The Board of Directors in office on 31 December 2021 was elected for the term of office
2020-2022, on 4 May 2020, in the midst of the State of Emergency resulting from the
COVID-19 Pandemic. We would note that through a resolution passed at the General
Meeting on 10 May 2021, the strategic guidelines, objectives and management
indicators and respective quantifiable targets were set for the 2020-2022 term of office.

Following Order no. 1025/2021-SET, of 10 November, which authorised the regrouping
of the corporate centre of the Aguas de Portugal Group, implementing the
concentration, at the holding company level, of the provision of technical
administration and management services to its subsidiaries (and put into practice
through the transfer to AdP SGPS of areas previously the responsibility of AdP Valor:
procurement, legal services and information systems), the PAO — the Activity and
Budget Plan of AdP, SGPS for 2021 was approved by Order no. 1155/2021-SET of
10/12/2021.
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II. ASSESSMENT OF ACCOUNTING DOCUMENTS

8. Complete analysis of the Group across the economic, social, environmental, innovation and
equality fields is detailed in the 2021 Sustainability Report and demonstrating corresponding
material fulfilment.

9. As regards the annual accounts rendered here, analysis according to the disclosure obligations
established in article 44 of Decree-Law no. 133/2013 of October 3, demonstrates compliance.

10.In the field of the remuneration of workers and of governing bodies, the salary guidelines in
effect in 2021 were duly complied with.

In general, compliance with the legal guidelines and budget execution was verified when framed
and monitored against the 2021 PAQ; with the exception of the set of costs related to travel, travel
allowances and accommodation, and those associated with the vehicle fleet, which exceeded the
authorised limit (€ 296.9 million) by about €17.7 millicn, and with the exception of the costs

associated with vehicles (as per point 14).

11. As regards compliance with the targets set in the 2021 PAD, the results obtained generally met
the targets defined in the documents reporting the accounts, highlighting an EBITDA execution of
107% resulting from positive net contributions from Turnover and ES| Funds and Other Operating
Income and a financial investment execution in the order of 93%, which corresponds to the
capitalisation of the company Aguas do Alto Minho.

PRC Unit 2021 Fin. Year 2021 Bud. Implementation
EBITDA EUR 7227103 6735293 107%
Financial Investment EUR 918 000 988 000 93%

Source: Annual Report 2021

12. Within the framework of compliance with legal guidelines, compliance with RCM 34/2008 as
regards the PMP — the Average Term of Payment.

Variation 21/20
PMP 2021 2020 PTID %
Period (days) a) 38 48 -10 -20.8%

Source: Annual Report 2021

13. The limits relative to the communications ceilings were fully complied with, as shown in the
following table.

Communications Costs (EUR)
Board Member
(Name) Defined Monthly Annual Obsarvations
Platform Amount

José Carlos Athaide dos Remédios Furtado 80 343.14 -
José Manuel Leitdo Sardinha (*) 0 0
Catarina Isabel Climaco Monteiro d'Oliveira 80 133.62 -
Carla da Conceigdo Afonso Correia 80 336.65 -
Jodo Pedro Moura Castro Neves 80 235.56 -
laime Serrdo Andrez, in rep. of Parpublica, SGPS,

nfa nfa -
S.A.

1048.97

{*) Remuneration incurred by EPAL
Source: Annual Report 2021
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14. The limits relative to the fuel ceilings and fuel surcharges were mostly complied with, as can be
seen in the chart below, although they were not fully complied with due to professional reasons
associated to one of the directors, according to the information provided.

BD Member Monthly Limit Annual costs associated with vehicles (€)
(Name) Fuel and Tolls Fuels Tolls Total Observations
José Carlos Athaide dos Remédios Furtado 572.28 4357.20 1444.00 5801.20
José Manuel Leitdo Sardinha {*) - - - -
Catarina Isabel Climaco Monteiro d'Oliveira 457.82 763.80 324.90 1088.70
Carla da Conceigdo Afonso Correia 457.82 542.58 187.70 730.28
Jodo Pedro Moura Castro Neves (¥¥) 457.82 5445.37 2192.71 7638.08

Source: Annual Report 2021

15. - It should be noted that, although lines a), b) and c) of article 158.3 of the 2019 DLEO have not
been complied with in 2021, with regard to personnel costs and all the costs related to travel
daily allowances and accommodation and the costs associated with the vehicle fleet as well as
those related to the contracting of studies, opinions, projects and consultancy services
respectively, the amounts recorded in these aggregates were within the limits defined in the
2021 PAO, with the exception of travel, subsistence and accommodation costs and those
associated with the vehicle fleet, which exceeded the authorised limit (296.9m euros) by about
17.7m euros. It should also be noted that, although the first paragraph of Article 1589 of the
above-mentioned law was not observed, the value registered by the OG/TO (67.9%) was within
the limit established in the 2021 PAO (71.33%)

2021/2020 2021/2019
PRC 2021 Impl. | 2021 Bud. | 2020Impl. | 2019 Impl. 2 Abs, Var. % A Abs, Vor %
(0) EBITDA 73227103 6 735 293 5742 725 2 954 468 1484 378 26% 4272 635 145%
{1) CMVMC 0 0 0 0 1] 0% 0 0%
{2) FSE 4075972 5 550 683 2 817 660 3612 184 1258312 45% 463 788 13%
(3) Costs with staff 7161 793 7200101 5 897 672 4 750 935 1264121 21% 2410858 | 51%
I Compensation paid for 148126 150000 370 862 0 222736 | -60% 148126 0%
contractual termination
Il. Rises in remuneration 48 238 48 237 39 586 9763 8651 22% 38475 394%
Il Impact of the
application of IRCT 0 0 35154 0 -35154 | -100% 0 0%
{4) Costs with staff without
the impacts on the operating 6965 429 7001 864 5452 070 4741172 1513359 | 28% 2224257 47%
costs
{5) Impact of Covid-19
pandemic on operating costs 18 086 0 39927 0 =21 841 =55% 18 086 0%
W
(6) Operating costs for the
purpe.s'e of caI?UIatmg 11219679 12 750 784 B 675 406 8363 119 2544273 29% 2 856 560 34%
operating efficiency =
{(1)+(2)+{3)-(3))
{7) Business turnover (VN) 16 535551 17872455 | 13852682 | 11317017 | 2682869 | 19% 5218534 46%
Operating subsidies 0 056 0 0%
Compensatory payments 0 0% 0 0%
{8) Loss of revenue from the 0 0 0 0 0 0% 0 0%

Covid-19 pandemic *

{9) Business turnover for the
purpose of calculating 16535551 17872455 | 13852682 | 11317017 | 2682869 19% 5218534 46%
operating efficiency (7+8)
{10) Weighting of Costs /VN

67.9% 71.3% 62.9% 73.9% 5.08 8% Q -8%
= (6)/(9)
|. Travel and
accommedation expenses 32347 11703 11 709 25019 20638 176% 7328 29%
{FSE)
Il Expenses with daily 6490 1003 1030 5586| 5460| 530% 904|  16%

allowances (Personnel costs)
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2021/2020 2021/2019
PRC 2021 Impl. | 2021 Bud. | 2020 Impl. | 2019 Impl.
- s P | aAbs. [Var.% | AAbs. | Var.%

111, Vehicle fleet costs™ 275747 284195 256937 222176] 18810 7% 53572 24%
{11) Total = (i) = {il) + (i) 314 584 296500 269 676 252781|  44508|  17% 61804  24%
{12) Charges with
contracting studies, 433186 529571 315335 584327 | 117852 ar%| 151141 -26%
opinians, projects and
consultancy
Tatal number of HRistaff (GB 120 120 106 89 14 13% 31 35%
+ BD + Employees)
No. Governing Bodies {GB) 13 13 14 12 -1 -1% 1 85
Mo, Besed ol Biracices 9 9 8 9 1 13 St
positions (BD)
No. employees {without GB 98 08 73 a2 5| 3a% se|  133%
and BD)
No. Employees / No. CD 11 11 9 5 7 183% 8 341%
No. of vehicles 47 48 44 31 3 7% 16 52%

Source: Annual Report 2021

16. There was ayear-on-year decrease of around 4.5ME in the level of net profit for the year*, which
mainly arises from by the drop of 5.3M€ in the Financial Result mainly due to the impact on
financial investments resulting from lower dividend distributions by the subsidiaries, especially
EPAL. Simultaneously, but not so expressively, there was also a reduction at other companies
resulting from the trend in the 10-year Treasury Bond rate which is determinant to the net
results of the managing entities of the Multi-Municipal Systems and State-Municipal
partnerships. In fact, a downward evolution of this index has been ongoing since 2018, falling
from 1.84% in that year, to 0.75% in 2019, 0.41% in 2020 and 0.30% in 2021.

17. The year of 2021 also reflects an improvement in the Operating Income totalling in the region of

€ 1.4 million: resulting from: i) revenue from the activities formerly performed by AdP Valor
(NSEs), until August 2020 and then transferred to AdP 5GPS (information systems, procurement
and logistics and legal); and ii) the recovery of VAT paid out between 2016 and 2019 due to
changing from the Pro-Rata to the real allocation methodology (+€ 1.9 M).
In terms of operating costs, due to the reorganisation carried out in August 2020, with the
integration of three departments into AdP SGPS previously belonging to the AdP Valor
organisational structure, there was an increase in staffing costs (+€1.3 million) and an increase
in supplies and services (FSE) (€1.3 million).

18. Total financial investments in subsidiaries and associates, amounting to € 713.4 M as at 31
December 2021, represent about 49.5% of the total AdP, SGPS assets and, as such, constitute a
materially significant asset and thus require monitoring in terms of the eventual investment
impairment processes or the recognition of provisions for additional subsidiary liabilities.

19. 2021 experienced a continuation of the AdP Group's centralised policy for managing its financing
and liquid assets, which has enabled the integrated management of Group financial needs.
The centralisation of a significant proportion of funding in AdP SGPS has furthermore allowed
for the cohesive and coherent of the financing needs, avoiding cash-flow shortages and
insolvency problems, despite the serious financial problems the country experienced in the
meanwhile. Complementing this medium and long-term framewaork, AdP SGPS has also focused
on negotiating with the banking system to obtain short-term funding. reducing the capacity of
individual banks to penalise any of the subsidiaries, either in terms of costs or credits.
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20.

In compliance with the legal guidelines, and in respect of the IGCP Order of 18/12/2020 on the
request for exemption from complying with the UTE, which provided an exception for the years
2020 and 2021 for a set of services, the Group applied the cash surplus net of the Group's needs
with the IGCP, and has also transferred the operating surplus in the banking system to that
entity, although there is a set of residual commercial banking balances as detailed in the tables

below.
1GCP 1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
EUR EUR EUR EUR
Availabilities 25 295 565.97 43 227 141.63 74704 731.26 3 224 850.52
Financial Applications
Total 25 295 565.97 43 227 141.63 74704 731.26 3 224 850.52
. 1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
Sommerchl Benk EUR EUR EUR EUR
NOVO BANCO 0.00 0.00 0.00 0.00
BANCO BPI 198 980.25 184 464.68 268 234.65 22354225
BANCO SANTANDER TOTTA 2 490.46 2 360.20 2 196.46 2015.04
BANCO BILBAO VIZCAYA ARGENTARIA 4 543.05 4 032.60 352215 3011.70
BANCO COMERCIAL PORTUGUES 1046.86 990.71 935.36 B80.01
CAIXA GERAL DE DEPOSITOS 3313.70 2 816.00 2 068.52 1983.29
BANCO BANKINTER 8902.05 B 820.87 8 739.69 8 658.51
Total 219 276.37 203 185.06 285 696.83 240 090.80
| Interest received

21. Following the recommendation of the Supervisory Board addressed to the Company, in 2018, the
process of defining the Internal Control Model continued and with AdP SGPS approving the project
for defining and implementing a transversal Group Internal Control System during 2019,

It should be noted that, within the scope of the work carried out to assess the effectiveness of the
controls implemented in the Purchasing Process, the tests carried out demonstrated the existence of
a satisfactory Overall Control Level (91.4%). It should also be noted that the Public Procurement
Monitoring Report identified no situations arising from the checks carried out on the different aspects
of analysis.

Notwithstanding the progresses made during the current financial year, the Supervisory Board
believes that the conclusion of the works in progress to implement the Internal Control System across
the Group, based on the COSO (Committee of Sponsoring Organizations of the Treadway
Commission) model, should be maintained as priority actions deserving increased efforts in order to
ensure the greater maturity of the existing internal controls through the effective recognition of the
already existing controls capable of responding to the identified risks, as well as the respective
compliance testing, and thereby ascertaining the reliability of the AdP SGPS, SA internal control
system.

22. The Corporate Governance Repaort submitted to this Supervisory Board includes current, complete
and relevant information on the matters regulated in Section Il (Good Governance Practices) of

Chapter Il of Decree-Law no. 133/2013 of 3 October.

23,

The Statutory Audit Board took note of the Report issued by the External Auditors on the separate
accounts, with no objections as to its contents.
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24. The Supervisory Board considered the Legal Certification of Accounts, issued under the terms of the
legislation in force by the Statutory Auditor, which includes the relevant audit matters and the other
legal requirements, which are reproduced here, which deserved their agreement and took cognizance
of the respective additional report of the same Statutory Auditor on the inspection carried out. The
Supervisory Board also took note of the respective additional report of the same Statutory Auditor
on the inspection carried out.

25. In accordance with the work performed, the Statutory Audit Board considers that the Annual Report,
the separate Financial Statements (which include the Statement of Financial Position as of 31
December 2021, the Income Statements by nature and comprehensive income, the Statement of
changes in equity, the Cash Flow Statement for the year then ended and the Notes to the Financial
Statements), are appropriate to understanding not only the financial position of AdP - Aguas de
Portugal, SGPS, SA as at December 31, 2021 but also how the results were formed and the activities
undertaken.

26. The Audit Committee would hereby emphasise all of the collaboration it has obtained from the Board
of Directors, through the director responsible for the financial area, the Statutory Auditor, the
External Auditor and the respective services of AdP - Aguas de Portugal, SGPS, SA.

OPINION

As a result of the above, the Audit Committee is in favour of the approval by the General Meeting of AdP -
Aguas de Portugal, SGPS, SA:

a) The Report and separate accounts and accounts for 2021;

b) The proposal for the application of results formulated by the Board of Directors in its Report.

Lisbon, 27 April 2022

ON BEHALF OF THE SUPERVISORY BOARD

Carla Maria Lamego Ribeiro

Digitally signed by Carla Maria Lamego Ribeiro
Date: 2022.04.27

17:53:17 <0100

Carla Maria Lamego Ribeiro
(President}
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RELATORIO E PARECER DO CONSELHO FISCAL SOBRE OS DOCUMENTOS DE
PRESTAGAO DE CONTAS SEPARADAS

I ENQUADRAMENTO

1- Em cumprimento das disposigdes legais e estatutérias aplicaveis, o Conselho Fiscal emite o
presente Relatdrio e Parecer sobre o Relatério de Gestéo e restantes documentos de prestacéo
de contas separadas da sociedade AdP — Aguas de Portugal, S.G.P.S., S.A., apresentadas
pelo Conselho de Administragéo, relativamente ao exercicio de 2021,

2- 0 Conselno Fiscal acompanhou a gestao da AdP - Aguas de Portugal, SGPS, SA, e a evolugao
dos seus negécios, designadamente mediante contatos com os seus principals responsaveis,
bem como através da leitura das atas das reunides do seu Consetho de Administragéo e da
sua Comissdo Executiva. Efetuou reunides com regularidade, nas quais, em regra, contou com
a presenga da Administradora responsével pelo pelouro financeiro e do Revisor Oficial de
Contas. O Conselho Fiscal obleve todos os esclarecimentos solicitados e dispds da
documentag#o quie considerou necessaria ao desempenho das suas fungdes de fiscalizacao.

3- 0 Conselho Fiscal pracedeu qlnda a andlise do cumprimento das normas legais e estatutarias
aplicaveis, e exerceu as suas competénclas em conformidade com ¢ estabelecido no artigo
420.° do Cadigo das Sociedades Comerciais.

4- No ambito das competéncias que séo atribuldas pelos nimeros 1 e 3, do artigo 33.° do Decreto-
Lei n,® 133/2013, de 3 de outubro, o Conselho Fiscal verificou o cumprimento pela sociedade
das obrigagdes al estabelecidas, tendo emitido os Relatérios Trimestrais que foram remetidos
as entidades competentes.

5-O Relatério do Administrador nSo executivo sobre o desempenho dos Administradores
executives referencia uma apreciagio globalmente positiva do desempenho dos membros do
6rgéio de administragBo em 2021.

6-0 Conselho de Administragao em fungdes-a 31 de dezembro de 2021 foi eleito para o mandato
2020-2022, a 4 de maio de 2020, em pleno Estado de Emergéncia, decorrente do contexto de
Pandemia Covid-19. Assinale-se que através de deliberagZo tomada em Assembleia Geral de
10 de maio de 2021 foram fixadas as orientacBes estratégicas, objetivos e indicadores de
gestdo e respetivas metas quantificaveis para o mandato 2020-2022.

-

AdP - Aguas de Portugal, SGPS, SA.
RuaVisconde de Seabra, 3 = 1700-42| Lisboa » Portugal
tel: 4351 21 246 94 00 = fax: +351 2| 246 94 01 + e-mail: info@adp.pt + www.adp.pt
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7-Na sequéncia do Despacho n.° 1025/2021-SET, de 10 de novembro, o qual autorizou a
reorganizagio do centro corporativo do Grupo Aguas de Portugal materializada na
concentragéo, ao nivel da holding, da prestagdo de servigos técnicos de administragéo e gestéio
as suas parficipadas (e consubstanciada na transferéncia para a esfera de intervencéo da AdP
SGPS, de areas até entdo a cargo da AdP Valor, compras, servigos juridicos e sistemas de
informag3o), o Plano de Atividades e Orgamento (PAO) da AdP, SGPS, para 2021, foi objeto
de aprovag#o pelo Despacho n.” 1155/2021-SET de 10/12/2021.

1l. AVALIAGAO DOS DOCUMENTOS DE PRESTAGAO DE CONTAS

_B—A andlise completa para o Grupo nos dominios econtmico, social, ambiental, inovagéo e
igualdade consta do Relatorio de Sustentabilidade 2021, revelando-se um cumprimento
material daqueles.

8- Verifica-se o cumprimento, no que respeita & prestacfo de contas anual aqui sujeitas a analise,
das obrigagbes de divulgacho estabelecidas rio artigo 44.° do Decreto-Lei n.® 133/2013, de 3
de outubro,

10- No dominio das remuneragdes dos drgéos sociais foi dado cumprimento &s orientacbes
remuneratérias vigentes em 2021.
Verificou-se, de uma forma geral, o cumprimento das orientagdes legais e da execuclo
urgmxentalqumﬂo enquactadaemnmadafaoeao PAO 2021, mmemeﬁodomm

automével que ummmomeautoﬂzadn (2959m€)amcemda 17,7m€ e com
excecao do que se refere aos gastos associados a viaturas (conforme ponto 14).

11- No que se refere ao cumprimento das metas estabelecidas do PAO 2021, os resultados obtidos
alcancaram, na sua generalidade, as metas definidas conforme consta dos documentos de
prestagiio de contas destacando-se uma execugdo do EBITDA de 107% decorrente de
contributos liquidos positivos do Volume de Negécios e FSE's e de Outros Rendimentos
Operacionais e uma execugio dos Investimentos financeiros na ordem de 93%, a qual
corresponde & realizaggo de capital da empresa Aguas do Alto Minho.

2021 Exec.

Fonle R&C 2021

AdP. - Aguas de Portugal, SGPS, SA.
RuaVisconde de Seabra, 3 » 1700-42| Lisboa » Portugal
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12- No quadro do cumprimento das orientagbes legais, devera ser assinalado o cumprimenta da Z
RCM n.® 3412008 referente ao Prazo Médio de pagamentos. ¢

2021 | 2020

Prazo (dias) a)
Fone' R&C 2021

13- Os limites relativos aos plafonds de comunicagdes, foram integraimente cumpridos conforme
decorre do quadro infra.

José Carlos Athaide dos Remédios Furtado 80 343,14 -
José Manuel Leitdo Sardinha (*) 0 0

| Catarina Isabel Climaco Monteiro d'Oliveira 80 133,62 &

Carla da ConcelgSo Afonso Correia B0 336,65 -

JoSo Pedro Moura Castro Neves B0 235,56 -

laime Serrdo Andrez, em rep. da Parplblica, SGPS,

SA - na na -

1048,97

) rumraﬂo & suportada pels FPAL
Fonle REC 202

14- Os limites relativos aos plafonds de combustiveis e portagens foram maioritariamente
cumpridos conforme se pode observar no quando Infra, no o tendo sido integralmente por
motivos de ordem- pruﬁsslonall associados a um dos administradores, de acordo com a
informacao prestada.

MIPC ¢ Matriuls - 500 093 742 « CRC. Laboa + Capital Sockl € 434500000

lJosé Carlos Athaide dos Remédios
Furtado

572,28 4357,20| 1444,00| 5801,20
José Manuel Leitdo Sardinha (*}- = . - -

Catarina Isabel Climaco Monteiro :
Oliveira ) 457,82 763,80 324,90 1088,70
Carla da Sm Afonso Correia 457,82 542,58 187,70 730,28

Jodio Pedro Moura Castro Neves 457,82|  S44537] 219271 7638,08
Fomle R

15- Salienta-se que, ainda que ndo tenham sido observadas em 2021 as alineas a), b) e c) do n.®
3&“01%'&ME02019M*M3NW

AdP - Aguas de Portugal, SGPS, SA.
RiuaVisconde de Seabra, 3 = 1700-421 Lisboa » Portugal
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8l que unrapassam o limite autorizado (296,9m€) em cerca de

17 TmE. De igual modo, também se deverd assinalar que, pese embora ndo tenha sido
observado o n.* 1 do artigo 158.° do supracitado diploma, o valor registado pelo agregado
GO/VN (67,9%) conteve-se no limite estabelecido no PAO 2021 (71,3%).

AdP - Aguas de Portugal, SGPS, S.A
Rud Visconde de Seabra, 3 « 1700-42| Lisboa » * Portugal
tel:+351 2| 246 94 00 « fax +351 21 246 94 0| » e~manl info@adp.pt + www.adp.pt
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{0) EBITDA 7 227 103 6735293 5742725 2954 468 | 1484 378 26?3 4 :;: 145%
{1} CMVMC 0 0 4] 0 0| 0% 0] 0%
(&) FSE 4 075 972 5 550 683 2 B17 660 3 612 184 1258 312| 45% 463 78B| 13%
‘3"‘::;‘““""“ 7161793 | 7200101 | 5897672 | 4750935 | 1264121| 21% |2410858| 51%
[ 1. Indemnizagaes 5
otdpilamsion 148 126 150000 | 370862 0 -222736 | -60% | 14B126| 0%
II. Valorizagdes
LR 48 238 4B 237 39 586 9763 B651| 22% 38 475| 394%
Hll, Impacto da : ! _ .
. !kltlﬂ dos IRCT 0 0 35154 o 35154 | -100% 0| 0%
(4) Gastos com o
pessoal sem os 2224
kol Cisis 6965429 | 7001864 | 5452070 | 4741172 | 1513359 28% 257| 4%
Operacionais ¥
(5) Impacto da
Pandemia por COVID-19
neiG 0 ianais 18 086 o 39927 0 -21847| -55% 18086| 0%
al
(6) Gastos Operacionais
para efeitosdo . 2856
apuramento da 11219 679 12750784 | B 675406 B363 N9 (2544273 29% 560 34%
eficiéncia operaclonal
(+@1+3)-5)
(g umedeneddaos | 1535551 | wera4ss | wes2es2 | WMo [2682869| 9% | 5218534 4o
Subsidios & exploracio 0| 0% 0| 0%
Indemnizagbes -
; — 0| 0% 0| 0%
(8) Perda de receita
decorrente da Pandemia 0 0 i} 0 .0 0% 0| 0%
por COVID-19 #
(9) Volume de negécios
para efeitos do
apuramento da 16 535 551 17872 455 | 13852682 N37017 |2682869] 19% | 5218534 | 46%
eficiéncia operacional
(7+8)
00 Peo dos SastoeVN | 500 3% 629% | . 739% 50% | 8% 0| -8%
= (6)/(9) =
Laacer”
IS0 9000
ForeRon

MIPC & Matricuta - 503 093 742 « CRC Lkhoa » Capital Soclal € 434500000
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Deslocagdes e 32347 1703 11709 25019 20638| 6% |  7328| 29%
Alojamento (FSE)
Il. Gastos com Ajudas
de custo (G ¢/ Pessoal) 6490 1003 1030 5586 5460 | 530% 904 | 16%
1ll. Gastos associados :
3 feca imével 8 275747 284 195 256 937 222176 1880 ™ 53572 | 24%
. =N 29 24
(1) Total = () + (i) + Gil) 314584 900 269 676 252 781 208 1% 61804 | 24%
(12) Encargos com y
contratagdo de estudos, 4 %
pareceres, projetos e 433 186 529571 315335 584 327 n7852| 37% 151141| -26%
consultoria
Numero Total de RH ' ;
(OS+CD+Trabalhadores)|  *° 120 106 83 | 3% 31| 35%
N2 Orgdos Sociais (OS) 13 | P M 4 12 -1 -7% “1] 8%
:g};:""‘-‘"‘ te Dwecko 9 9 8 9 1] 3% Al s
N2 Trabalhadores (sem : :
05 e sem CD) 98 98 73 2 25| 34% 56| 133%
E‘; Tratsal i 1] n 9 5 7| 183% B| 341%
MN.® de viaturas 47 48 44 Ell : 3| T% | 16| 52%
" Fomc R&C 2021 T T

16- Observa-se um decréscimo do nivel do resultado liquido verificado no exercicio na ordem de
4,5M€ face a 2020, o qual é explicado fundamentalmente pela reduio verificada nos
Resultados Financeiros de cerca de 5,3M€, designadamente pelo impacto em investimentos
financeiros, em virtude da menor distribuicio de dividendos das participadas, com destagque
para a EPAL. Paralelamente e de forma pouco material, observa-se uma redugfio noutras
empresas, resultante da evolugdo da taxa das Obrigagbes do Tesouro a 10 anos que @
determinante dos resultados liquidos das entidades gestoras dos Sistemas Multimunicipais e
das parcerias Estado-Autarquias. Com efeito, constata-se- desde 2018 uma evolugéio
decrescente deste indexante, tendo passado de 1,84% naquele ano, para 0,755&. em 2019,
0,41% em 2020 e 0,30% em 2021.

MIPC & Matricuts - 503 093 741 « CRC Labos » Canital Socil & 43500000

17- O exercicio de 2021 reflete também a melhoria do Resultado Operacional em cerca de 1,4 M€;
decomrente: i) do rédito pelas atividades que eram exercidas pela AdP Valor (NSE's), até agosto
de 2020, transferidas para a AdP SGPS (sistemas de informag3o, compras e logistica e
juridico); e i) na recuperagéo de IVA relativo a 2016 a 2019 devido a uma alteragdo de
metodologia de Pro-Rata para afetagio real (+1,9 ME)

AdP - Aguas de Portugal, SGPS, SA.
RuaVisconde de Seabra, 3 + 1700-42| Lisboa » Portugal
tel: +35) 2| 246 94 00 » fax: +351 21 246 54 01 » e-mail: info@adp.pt * www.adp.pt
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Em termos de gastos operacionais, verifica-se, em fungfo de reorganizagfo corporativa 4
realizada em agosto de 2020, com a integracdo, na AdP SGPS, de trés direcdes anteriormente
pertencentes & estrutura organica da AdP Valor, 0 aumento de Gastos com Pessoal (+ 1,3 M€),

e aumento dos Fornecimentos e Servigos Externos (FSE) (1,3 ME).

18- O total de investimentos financeiros em subsidiarias e participadas, totalizando 713 4M€ a 31
de dezembro, representa cerca de 49,5% do total do ativo da AdP, SGPS, pelo que sendo um
ativo com expressd3o material deve ser objeto de acompanhamento quanto ao processo de
avaliagéo de eventuais imparidades dos investimentos ou reconhecimento de provisdes para
responsabilidades adicionais em subsidiarias.

18- No exercicio de 2020 foi dada continuidade a politica centralizada de gestéo de financiamento

e disponibilidades do Grupo AdP, a qual tem permitido gerir de forma integrada as
necessidades financeiras do Grupo.
A centralizaggio de parte significativa de fundos na AdP SGPS tem permitido gerir de forma
coesa e coerente as necessidades financeiras do Grupo, tendo-se evitado ruturas de tesouraria
e problemas de insolvéncia, apesar dos graves problemas financeiros que o Pals atravessou.
Complementando este enquadramento de médio e longo prazo, @ AdP SGPS centralizou
também a negociagéo com o sistema bancério para obtengéo dos financiamentos de curlo
prazo, reduzindo a capacidade dos bancos individualmente poderem penalizar alguma das
participadas, quer em termos de custos quer em termos de crédito.

20- Em cumprimento das orientagbes legais e em respeito do Despacho do IGCP, de 18/12/2020,
sobre o pedido de dispensa de cumprimento da UTE, o qual excecionou para os anos de 2020
e 2021 para um conjunto de servigos, o Grupo aplicou os excedentes de tesouraria, liquidos
das necessidades do grupo junto do IGCP, bem como tem vindo a transferir a atividade
operacional do sistema bancério para aquela entidade existindo, ndo obstante, um conjunto de
saldos residuais na banca comercial, conforme decorre dos quadros infra.

MIPC & Matricads - 503 093 742 « CRC. Lisboa * Capital Soca! @ 434500000

Disponibilidades 25295 565,97 | 43227141,63| 74704731,26| 3 224 850,52

Aplicacdes Financeiras
Total 25295565,97 | 4322714163 | 74704731,26 | 3224850,52
NOVO BANCO __000 0,00 0,00 0,00
BANCD BPI- 198 980,25 184 464,68 268 234,65 | 223542,25
BANCO SANTANDER TOTTA 2490,46 2360,20 2196,46 2015,04
BANCO BILBAD VIZCAYA ARGENTARIA 4 543,05 4 032,60 3522,15 3 l!ilﬁ|
1
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BANCO COMERCIAL PORTUGUES 1046,86 990,71 935,36 880,01

CAIXA GERAL DE DEPOSITOS 3 313,70 2 816,00 2068,52 1983,29 |

BANCO BANKINTER 81902,05 8 820,87 B8739,69 8 658,51
Total 219 276,37 203 485,06 285 696,83 | 240 090,80
Juros auferidos

21- Na sequéncia de recomendagéo do Conselho Fiscal dirigida & Sociedade, em 2018 fol dada-
continuidade ao processo de definigio do Modelo de Controlo Interng, tendo a AdP SGPS
aprovado no decurso de 2018 o projeto de definigio e implementagfo de um Sistema de
Controlo Interno transversal para o Grupo.

‘Assinale-se que, no ambito de trabalho efetuado a avaliagdo da eficicia dos controlos
implementados no Processe de Compras, foi aferido, no resultado dos testes efetuados, que o
Nivel de Controlo Global situou-se num patamar satisfatorio (91,4%). :
Salienta-se ainda, que na sequéncia de Relatério de monitorizacéo da contratagao publica, nao
foram identificadas, para as diferentes vertentes de analise, situagdes a identificar decorrentes
das verificacbes efetuadas. P

N&o obstante os avangos registados no presente exercicio, o Conselho Fiscal entende que
deve ser mantida como agbes prioritéria e merecedoras de um crescido esforco, a finalizagso
dos trabalhos em curso tendentes & implementagéo do Sistema de Controlo Interno transversal
ao Grupo, assente no modelo do COSO (Committee of Sponsoring Organizations of the
Treadway Commission), de modo a que seja prosseguida uma maior maturidade do controlo
interno existente, por via do efetivo reconhecimento dos controlos Jj& existentes capazes de
responder aos riscos identificados, bem como a respetiva testagem compliance, de mado a
alcangar a fiabilidade do sistema de controlo interno da AdP, SGPS, SA.

MIFC & Matricua - 503 093 742 « CAC Lshoa » Casital Sl § 434500000

22- O Relatorio de Governo Societério-apresentado a este Conselho Fiscal inclui informag&o atual,
‘completa e relevante sobre as matérias reguladas na Secgéo |l (Praticas de Bom Governo) do
Capitulo [l do Decreto-Lei n.° 133/2013, de 3 de outubro.

23- O Conselho Fiscal tomou conhecimento do Relatorio emitido pelos Auditores Externos sobre
as contas separadas, nada havendo a objetar quanto ao seu conteiido.

24- O Conselho Fiscal apreciou a Certificagao Legal das Contas, emitida nos termos da legislagao
em vigor pelo Revisor Oficial de Contas, a qual integra as matérias relevantes de auditoria e os
outros requisitos legais, que aqui se da como reproduzidos, que mereceu o seu acordo & tomau
conhecimento do respetivo relatério adicional do mesmo Revisor Oficial de Contas sobre a
fiscalizagdo efetuada. O Conselho Fiscal tomou igualmente conhecimento do respetivo relatério
adicional do mesmo Revisor Oficial de Contas sobre a fiscalizag#o efetuada.

AdP - Aguas de Portugal, SGPS, SA.
RuaVisconde de Seabra, 3 « 1700-421 Lisboa « Portugal
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25- Em conformidade com o trabalho desenvolvido, o Conselho Fiscal considera que o Relatério e
Contas, as DemonstragBes Financeiras separadas (as quais compreendem a Demonstragéo
da posicaio financelra em 31 de dezembro de 2021, as Demonstragbes dos resultadas por
naturezas e do rendimento integral, a Demonstraglo das variagBes do capltal préprio, a
Demonstragio dos fluxos de caixa do exercicio findo naguela data e as Notas as
Demonstragbes Financeiras), s@o adequados 4 compreens&o da situagao patrimonial da AdP
- Aguas de Portugal, SGPS, SA em 31 de dezembro de 2021, e da forma como se formaram
.os resultados e se desenrolou a atividade.

26- O Conselho Fiscal salienta toda a wlabora;ao que obteve do Conselho de Administragéo,
através do administrador responsavel pelo pelouro financeiro, do Revisor Oficial de Contas, do
Auditor Externo @ dos Servigos da AdP - Aguas de Portugal, SGPS, SA.

PARECER

Em consequéncia do acima referido, o Conselho Fiscal & de parecer favoravel a que sejam
aprovados p&la Assembleia-Geral da AdP - Aguas de Portugal, S.G.P.S,, S.A:

a) O Relatério e Contas e contas separadas referentes ao exerciclo de 2021:

b) A proposta de aplicagéo de resultados formulada pelo Conselho de Administragio
no seu Relatorio.
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Lisboa, 27 de abril de 2022,

Pelo Conselho Fiscal
CARLA  Assinadode .

forma digital por

MARIA - CARLAMARA.
LAMEGO Dados:

RIBEIRO 178317 sor00

Carla Maria Lamego Ribeiro
(Presidents)
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Avenida Arriaga, 30-1*B
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T: +351 291 200 540

E-mail: gt funchal@pt.gt com

Avenica da Boavesta, 1180, 47
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Legal Certification of Accounts el o com

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the attached financial statements of AdP - Aguas de Portugal, SGPS, SA (the Entity), which
comprise the statement of the financial position as at 31 December 2021 (showing a total of EUR
1,439,575,175 and total equity of EUR 885,818,100, including a net result of EUR 56,038,209), the statement
of profit and loss by nature, the statement of comprehensive income, the statement of changes in
shareholder equity and the statement of cash flows for the year therein ending as well as the accompanying
notes to the financial statements, which include a summary of significant accounting policies.

In our opinion, the attached consclidated financial statements present fairly and appropriately the
consolidated financial position of AdP - Aguas de Portugal, SGPS, SA in all material respects as at 31
December 2021 and its financial performance and cash flows for the year then ending in accordance with
the International Financial Reporting Standards (IFRS) as adopted by the European Union.

Bases for the opinion

Our audit was carried out in accordance with the International Accounting Standards (1AS) and the other
technical and ethical standards and guidelines of the Bar of Statutory Auditors. Our responsibilities under
these standards are described in the section "Auditor's Responsibilities for the Audit of Financial
Staternents” below. We are independent of the Entity under the law and we comply with further legal
requirements under the Statutory Auditor code of ethics.

We are convinced that the audit evidence we have obtained is sufficient and appropriate to providing a
basis for our opinion.

Areas relevant to the audit

The areas relevant to the audit are those that, in our professional judgment, played a major role in auditing
the financial statements for the current year. These areas were considered in the context of the audit of
financial statements as a whole and, in the formulation of our opinion, and we do not express a separate
opinion on these matters.

Grant Thornton & Associados - SROC, Lda. www.grantthornton. pt
Merriber firm of Grant Thomion International Lid
Shane Capital: 31.400 Eurcs. Taxpayer / Registered under Mo 502 286 784, Registered in the
Commerciel Registry Cffice of Cascais
with the of y Audilors under no. 67 and with the

€MV M, (Portuguese Stock Market Autharity) under ne, 20161403
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Our audit approach was based on risk assessment at the level of financial reporting. In the case of this
Entity, we have identified the following relevant audit subjects:

Most significant risks of material distortion

« Impairment of investments in investees and
recognition of provisions

As at 31 December 2021, the item of Investments
in subsidiaries and associates states the amount
of EUR 713,377,702, which are deducted from
the recognised impairments amounting to EUR
20,921,866, thus approximately representing 49%
of the Entity's total assets.

The possible impairment of investments in
invested companies that are measured at cost
less impairment losses and the recognition of
provisions to cover possible additional liabilities in
the investees with negative equity capital was
considered a relevant matter given the
importance as a whole of these investments to
the Entity's assets. In addition, the complexity of
the impairment loss assessment process
associated with these investments is high due to
its involvement of a high degree of judgment,
including recourse to estimates.

As regards this issue, notes 8 and 26 to the
financial statements, detailing the disclosure of
the accounting policies applied as well as the
estimates and critical accounting judgments
correspondingly made in the application of these
accounting policies, provide further information.

Summary of the identified audit approach

Cur approach to this risk included a number
of combined procedures related to internal
and substantive controls, specifically:

— Obtaining the financial statements and
relevant information on the investments from
the respective investees, including the reports
issued by the Statutory Auditors (Legal
Certification of Accounts);

- Assessment of the assumptions deployed by
the Board of Directors in evaluating the
indications of impairment of financial
shareholdings and any impairment tests
performed;

— Assessment of the need to establish andfor
maintain provisions to cover possible liabilities
arising from some investees proving unable to
comply with their commitments.

Responsibilities of the management body and the supervisory body for the financial

statements

The management body is in charge of the:

- preparation of financial statements that fairly and appropriately present the financial position, financial
performance and cash flows of the Entity in accordance with International Financial Reporting Standards

(IFRS) as adopted in the European Union;

- preparation of the management report, in accordance with the applicable legal and regulatory framework;

- creation and maintenance of an appropriate intemal control system designed to ensure and enable
the preparation of financial statements exempt from material distortion for reasons of fraud or error;

adoption of the appropriate accounting policies and criteria under these circumstances; and
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- assessment of the Entity's capacity to remain in operation and disclosing, whenever applicable,
matters that may result in significant changes to the continuity of activities.

The supervisory body is responsible for overseeing the preparation and disclosure of the Entity's
financial information.

Auditor Responsibilities for the Audit of the Financial Statements

Our responsibility is to obtain reasonable assurance as to whether the financial statements as a whole
are free from material misstatement due to fraud or error and to issue a report containing our opinion.
Faimess and a high level of safety does not however guarantee that an audit performed in accordance
with the I1AS shall always detect material misstatement when existing. Distortions may arise from fraud
or error and are considered material whenever, in isolation or in conjunction, they can reasonably be
expected to influence the economic decisions users make based on those financial statements,

As part of an IAS audit, we make professional judgments and maintain professional scepticism
throughout the audit and also:

- identify and assess the risks of material misstatement of the consolidated financial statements due to fraud
or error, design and perform audit procedures that respond to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstaternent
due to fraud is greater than the risk of not detecting material misrepresentation due to error since fraud may
involve collusion, forgery, intentional omissions, false declarations or overlapping intemal controls;

- obtain an understanding of the intemal control relevant to the audit for the purpose of designing audit
procedures that are appropriate to the circumstances but not to expressing an opinion on the
effectiveness of the Entity's internal control system;

- evaluate the adequacy of the accounting policies applied and the reasonableness of the
accounting estimates and the respective disclosures made by the management body,

conclude on the appropriateness of the management's application of the assumption of continuity and, based
on the audit evidence obtained, whether there is any material uncertainty related to events or conditions that
could give rise to significant doubts about the Entity's ability to continue activities. If we conclude that there
is material uncertainty, we should either draw attention in our report to the related disclosures included in the
financial statements or, when these disclosures are not appropriate, modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our report. However, future events or conditions may
cause the Entity to discontinue its activities;

- evaluate the presentation, structure and overall content of the financial statements, including
disclosures, and whether these financial statements represent the underlying transactions and events
in order to convey an appropriate representation;

- communicate to those in charge of governance, including the audit body, among cother issues, the
scope and planned timetable of the audit, and any significant findings of the audit including any
significant deficiencies in internal control identified during the audit;

- in terms of the contents communicated to governance officials, including the audit body, we have
determined the most important matters to auditing the financial statements for the cumrent year and which
are the relevant audit subjects. We comespondingly describe these matters in our report except when the
law or other regulation prohibits their public disclosure;

AdP SGPS, 5 A
31 December 2020
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- declare to the supervisory body that we comply with the relevant ethical requirements relating to
independence and communicate all relationships and other issues that might be perceived as reflecting
on our independence and, where applicable, the respective safeguards.

Qur responsibility also includes verifying that the information contained in the management report is
consistent with the financial statements.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

On the management report

Pursuant to Article 451 (3) of the Rules of Procedure, e) of the Commercial Companies Code, it is our opinion
that the management report was prepared in accordance with the legal and regulatory requirements in force,
the information contained therein is correspondingly consistent with the audited consclidated financial
statements and, taking into account our knowledge and evaluation of the Entity, we do not identify any
material misreporting.

On the additional stipulations provided for by Article 10 of Regulation (EU) No 537/2014

In compliance with Article 10 of Regulation (EU) No 537/2014 of the European Parliament and of the
Council of 16 April 2014, and in addition to the relevant audit subjects mentioned above, we would also
report the following:

- We were appointed for the first time as the Statutory Auditor by a unanimous company resolution proposed
by the shareholder Parpublica - Participagbes Plblicas (SGPS, SA), on December 27, 2018, for the term
between 2018 and 2020 and remained in function in 2021.

- The management body has confirmed to us that it is not aware of the occurrence of any fraud or
suspected fraud with a material effect on financial reporting. In planning and the performance of our
audit in accordance with the ISA, we have maintained professional scepticism and devised audit
procedures to respond to the possibility of material distortion of financial statements due to fraud. As a
result of our work, we do not identify any fraud induced material distortion in the financial statements.

— We confirm that the audit opinion hereby issued is consistent with the additional report we prepared
and delivered to the Entity's Audit Board on the same date.

- \We declare that we do not provide any services prohibited under the terms of article 77, number 8, of the
Statutes of the Order of Statutory Auditors and that we have maintained our independence vis-a-vis the
Entity during the performance of this audit.

Digitally signed by: PEDRO MIGUEL RAPOSO LISEOA NUNES
Identification no.: BI10328671 Date: 2022.04.2717:20:12+01°00°

Grant Thomton & Associados — SROC, Lda. Represented by Pedro Lisboa Nunes
Chartered Accountant registered with the CMVM (Portuguese Securities Market Commission) under no. 20160813

AdP SGPS, S.A
31 December 2020
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Certificagédo Legal das Contas

RELATO SOBRE A AUDITORIA DAS DEMONSTRAGOES FINANCEIRAS

Opinido

Auditdmos as demonstragbes financeiras anexas da AdP — Aguas de Portugal, S.G.P.S., S.A. (a Entidade),
que compreendem a demonstragio da posig8o financeira em 31 de dezembro de 2021 (que evidencia um
total de 1.438.575.175 euros e um total de capital proprio de 885.818.100 euros, incluindo um resultado
liquido de 56.038.209 euros), a demonstragdo dos resultados por naturezas, a demonstragio do rendimento
integral, a demonstragiio das alteragbes no capital préprio e a demonstragfio dos fluxos de caixa relativas ao
ano findo naquela data, e as notas anexas as demonstragbes financeiras, que incluem um resumo das
politicas contabilisticas significativas.

Em nossa opiniéio, as demonstragdes financeiras anexas apresentam de forma verdadeira e apropriada, em
todos os aspetos materiais, a posigio financeira da AdP - Aguas de Portugal, S.GP.S., S.A. em 31 de
dezembro de 2021 e o seu desempenho financeiro e fluxos de caixa relativos ao ano findo naquela data, de
acordo com as Normas Intemacionals de Relato Financeiro (IFRS) tal como adotadas na Uni&io Europeia.

Bases para a opinido

A nossa auditoria foi efetuada de acordo com as Normas Internacionais de Auditoria (ISA) e demais normas e
orientagbes técnicas e éticas da Ordem dos Revisores Oficiais de Contas. As nossas responsabilidades nos
termos dessas normas estéo descritas na secgio “Responsabilidades do auditor pela auditoria das
demonstragtes financeiras” abaixo. Somos independentes da Entidade nos termos da lei @ cumprimos os
demais requisitos éticos nos termos do codigo de ética da Ordem dos Revisores Oficiais de Contas.

Estamos convictos que a prova de auditoria que obtivemos é suficiente e apropriada para proporcionar uma
base para a nossa opiniéo.

Grant Thornton & Assoclados = SROC, Lda. www.grantthornton.pt
Member firm of Gramt Thomion

Cagitsl Social: 31.400 Euros . Coniribulnte / Matricula n.* 502 288 784 , Inscrita na C.R.C. Cascais

Inscrita na Ordem dos Revisores Oficials de Contas sob o n.® 67, na C.M.V.M. sob o n.* 20161403
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Matérias relevantes de auditoria

As matérias relevantes de auditoria s&0 as que, no nosso julgamento profissional, tiveram maior importéncia
na auditoria das demonstragbes financeiras do ano corrente. Essas matérias foram consideradas no contexto
da auditoria das demonstragbes financeiras como um todo, e na formag&o da nossa opinifio, e ndo emitimos

uma opini&io separada sobre essas matérias.

A nossa abordagem de auditoria foi baseada na avaliagio dos riscos ao nivel do reporte financeiro, tendo
no caso desta Entidade sido identificada a seguinte matéria relevante de auditoria:

Riscos de distorgio material mais significativos Sintese da abordagem de auditoria

identificados

» Imparidade dos Investimenfos em participadas e
reconhecimento das provisbes

A rubrica de Investimentos em subsididrias e
associadas apresenta, em 31 de dezembro de
2021, o montante de 713.377.702 euros, 0s quais
estio deduzidos de imparidades reconhecidas no
valor de 20.921.966 euros, representando cerca
de 50% do total do ativo da Entidade.

A eventual imparidade dos investimentos em
participadas que se encontram mensurados ao
custo menos perdas por imparidade e o
reconhecimento de provisdes para fazer face a
eventuais responsabilidades adicionais nas
participadas com capitais proprios negativos, foi
considerada uma matéria relevante dada a
importancia destes investimentos no conjunto do
ativo da Entidade. Adicionalmente, acresce ainda
a complexidade do processo de avaliagéo das
perdas por imparidade, associadas a estes
investimentos, o qual envolve um elevado grau
de julgamento, incluindo o recurso a estimativas.

Sobre esta matéria, as Notas Be 26 as
demonstragbes financeiras, referente a
divulgagfio das politicas contabilisticas utilizadas,
bem como as estimativas e julgamentos
contabilisticos criticos efetuados na aplicagéo
dessas politicas contabilisticas, fornece mais
informagdes.

A nossa abordagem a este risco consistiu na
realizagéo de um conjunto combinado de
procedimentos relacionados com o controlo
interno e substantivos, designadamente:

Obtengéo das demonstragbes financeiras e
informag&o relevante sobre os investimentos
nas participadas em causa, inclusive os
relatérios emitidos pelos Revisores Oficiais de
Contas (Certificagfio Legal das Contas);

Avaliagdo dos pressupostos utilizados pelo
Conselho de Administragdo na avaliagdo dos
indicios de imparidade das participacies
financeiras e nos eventuais testes de
imparidade efetuados;

Avaliagio da necessidade de constituigio efou
manutengio de provisbes para fazer face a
eventuais responsabilidades, decorrentes do
facto de algumas participadas poderem n&o
ter capacidade para cumprir 0s seus
COMpromissos.

Responsabilidades do érgéo de gestéo e do 6rgéo de fiscalizagdo pelas demonstracoes

financeiras

O 6rgéo de gestdo é responsével pela:

- preparagio de demonstragbes financeiras que apresentem de forma verdadeira e apropriada a posicho
financeira, o desempenho financeiro e os fluxos de caixa da Entidade de acordo com Nomas
Intemacionais de Relato Financeiro (IFRS) tal como adotadas na Unifio Europeia;

— elaboragio do relatério de gestéo nos termos legais e regulamentares aplicaveis;
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— criagfio @ manutengao de um sistema de controlo interno apropriado para permitir a preparagéo de
demonstragbes financeiras isentas de distorgbes materiais devido a fraude ou a erro;

— adogao de politicas e critérios contabilisticos adequados nas circunstéincias; e

— avaliagho da capacidade da Entidade se manter em continuidade, divulgando, quando aplicével, as
matérias que possam suscitar dividas significativas sobre a continuidade das atividades.

O 6rgéo de fiscalizagio & responsével pela supervisio do processo de preparagéo e divulgagio da
informagéo financeira da Entidade.

Responsabilidades do auditor pela auditoria das demonstragoes financeiras

A nossa responsabilidade consiste em obter seguranga razodvel sobre se as demonstracbes financeiras
como um todo estéo isentas de distorgbes materials devido a fraude ou a erro, e emitir um relatério
onde conste a nossa opini&o. Seguranga razodvel & um nivel elevado de seguranga, mas n&o é uma
garantia de que uma auditoria executada de acordo com as ISA detetard sempre uma distorgo material
quando exista. As distorgbes podem ter origem em fraude ou erro e séo consideradas materiais se,
isoladas ou conjuntamente, se possa razoavelmente esperar que influenciem decises econémicas dos
utilizadores tomadas com base nessas demonstragdes financeiras.

Como parte de uma auditoria de acordo com as ISA, fazemos julgamentos profissionais e mantemes
ceticismo profissional durante a auditoria e também:

— identificamos e avaliamos os riscos de distorgio material das demonstragbes financeiras, devido a fraude
ou a erro, concebemos e executamos procedimentos de auditoria gue respondam a esses riscos, e
obtemos prova de auditoria que seja suficiente e apropriada para proporcionar uma base para a nossa
opinifo. O risco de néo detetar uma distorgio material devido a fraude & maior do que o risco de néio
detetar uma distorgao material devido a erro, dado que a fraude pode envolver conluio, falsificagéo,
omissbes intencionais, falsas declaragtes ou sobreposicéo ao controlo intemo;

— obtemos uma compreens&o do controlo interno relevante para a auditoria com o objetivo de conceber
procedimentos de auditoria que sejam apropriados nas circunsténcias, mas néo para expressar uma
opinido sobre a eficacia do controlo intemo da Entidade;

- avaliamos a adequag8o das politicas contabilisticas usadas e a razoabilidade das estimativas
contabilisticas e respetivas divulgagbes feitas pelo 6rgéo de gestao;

— concluimos sobre a apropriagéio do uso, pelo érgéo de gestio, do pressuposto da continuidade e, com
base na prova de auditoria obtida, se existe qualquer incerteza material relacionada com acontecimentos
ou condigbes que possam suscitar dividas significativas sobre a capacidade da Entidade para dar
continuidade as suas atividades. Se concluimos que existe uma incerteza material, devemos chamar a
atengfio no nosso relatério para as divulgages relacionadas incluldas nas demonstragbes financeiras ou,
caso essas divulgacdes nfio sejam adequadas, modificar a nossa opinifio. As nossas conclusbes séio
baseadas na prova de auditoria obtida até & data do nossc relatério. Porém, acontecimentos ou condigdes
futuras podem levar a que a Entidade descontinue as suas atividades;

- avaliamos a apresentacio, estrutura e contelido global das demonstragbes financeiras, incluindo as

divulgagdes, e se essas demonstragBes financeiras representam as transagdes e os acontecimentos
subjacentes de forma a atingir uma apresentagio apropriada;

— comunicamos com 0s encarregados da govemnagéo, incluindo o 6rgéo de fiscalizacho, entre outros
assuntos, o &mbito e o calendério planeado da auditoria, e as conclusdes significativas da auditoria,
incluindo qualquer deficiéncia significativa de controlo intemo Identificado durante a auditoria;

- das matérias que comunicamos aos encarregados da govemago, incluindo o 6rgfio de fiscalizagfio,
determinamos as que foram as mais importantes na auditoria das demonstracies financeiras do ano
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corrente e que s&o as matérias relevantes de auditoria. Descrevemos essas matérias no nosso relatério,
exceto quando a lei ou regulamento proibir a sua divulgagio publica;

declaramos ao 6rgéo de fiscalizagéio que cumprimos os requisitos éticos relevantes relativos &
independéncia e comunicamos todos os relacionamentos e outras matérias que possam ser
percecionadas como ameagas 4 nossa independéncia e, quando aplicavel, quais as medidas tomadas
para eliminar as ameacgas ou quais as salvaguardas aplicadas.

A nossa responsabilidade inclui ainda a verificagéo da concardéncia da informac&o constante do relatério
de gestio com as demonstragbes financeiras.

RELATO SOBRE OUTROS REQUISITOS LEGAIS E REGULAMENTARES

Sobre o relatério de gestdo

Dando cumprimento ao artigo 451.%, n.® 3, al. e) do Cédigo das Sociedades Comerciais, somos de parecer
que o relatério de gestio foi preparado de acordo com os requisitos legais e regulamentares aplicaveis
em vigor, a informag3o nele constante & concordante com as demonstragdes financeiras auditadas e,
tendo em conta o conhecimento e apreciagio sobre a Entidade, néo identificdmos incorrecbes materiais.

Sobre os elementos adicionais previstos no artigo 10.° do Regulamento (UE) n.° 537/2014

Dando cumprimento ao artigo 10.° do Regulamento (UE) n.° 537/2014 do Parlamento Europeu e do
Conselho, de 16 de abril de 2014, e para além das matérias relevantes de auditoria acima indicadas,
relatamos ainda o seguinte:

Fomos nomeados pela primeira vez como Revisor Oficial de Contas por deliberagfo social unanime por
escrito do Acionista Parplblica — Participagbes Publicas (SGPS), S.A., realizada em 27 de dezembro de
2018, para o mandato compreendido entre 2018 e 2020, tendo-nos mantido em fungbes em 2021.

O 6rgao de gestio confirmou-nos que n&o tem conhecimento da ocorréncia de gualquer fraude ou
suspeita de fraude com efeito material nas demonstragbes financeiras. No planeamento e execugéo da
nossa auditoria de acordo com as ISA, mantivemos o ceticismo profissional e concebemos procedimentos
de auditoria para responder & possibilidade de distorgio material das demonstragdes financeiras devido a
fraude. Em resultado do nosso trabalho n&o identificamos qualquer distorgio material nas demonstragbes
financeiras devido a fraude.

Confirmamos que a opini&o de auditoria que emitimos & consistente com o relatério adicional que
preparamos e entregémos ao Conselho Fiscal da Entidade nesta mesma data.

Declaramos que ndo prestamos quaisquer servigos proibidos nos termos do artigo 77.°, nimero 8, do
Estatuto da Ordem dos Revisores Oficiais de Contas, & que mantivemos a nossa independéncia face &
Entidade durante a realizagéo da auditoria.

Assinado por: PEDRO MIGUEL RAPOSO LISBOA
NUNES

Num. de Identificacio: 10328871

Data: 2022.04.27 17:20:12+01'00'

CHAVE MOVEL
LN BN

Grant Thomton & Associados — SROC, Lda.
Representada por Pedro Lisboa Nunes
ROC registado na CMVM com o n.* 20160813
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Report of the External Auditor

PWC
Audit Report

Report on the audit of the financial statements

Opinion

We have audited the attached financial statements of AdP - Aguas de Portugal, SGPS, SA (the Entity), which
comprise the statement of the financial position as at 31 December 2021 (showing a total of EUR
1,439,575,175 and total equity of EUR 885,818,100 including a net result of EUR 56,038,209), the statement
of profit and loss by type, the statement of comprehensive income, the statement of changes in
shareholder equity and the statement of cash flows for the year therein ending as well as the accompanying
notes to the financial statements, which include a summary of significant accounting policies.

In our opinion, the attached consclidated financial statements present fairly and appropriately the
consolidated financial position of AdP - Aguas de Portugal, SGPS, SA in all material respects as at 31
December 2021 and its financial performance and cash flows for the year then ending in accordance with
the International Financial Reporting Standards (IFRS) as adopted by the European Union.

Bases for the opinion

QOur audit was carried out in accordance with the International Accounting Standards (IAS) and the other
technical and ethical standards and guidelines of the Bar of Statutory Auditors. Our responsibilities under
these standards are described in the section "Auditor's Responsibilities for the Audit of Financial
Statements" below. We are independent of the Entity under the law and we comply with further legal
requirements under the Statutory Auditor code of ethics.

We are convinced that the audit evidence we have obtained is sufficient and appropriate to providing a
basis for our opinion.

Areas relevant to the audit

The areas relevant to the audit are those that, in our professional judgment, played a major role in auditing
the financial statements for the current year. These areas were considered in the context of the audit of
financial statements as a whole and, in the formulation of our opinion, and we do not express a separate
opinion on these matters. We consider that the matters described below are the audit relevant matters
to be expressed in this report.
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Areas relevant to the audit Summary of the identified audit approach

Recoverability of investments in subsidiaries and

associates . . L
To ensure the correct valuation of financial investments,

Disclasures related ta financial investments in the following audit procedures were carried out:

subsidiaries and associates presented in notes 8 and 26 ) ) . .
«  assessment of the existence of impairment in

As at 31 December 2021, the Entity presents in its financial investments;

separate financial statements the amount of EUR . 3 ) .
713,378,000 (31 December 2020; EUR 712,655,000} ¢ analysis of the Economic and Financial
related to financial investments in subsidiaries and Fea.5|.blllty Studies (EVE_F] °f_ 1.:he managing
associates, which are measured at acquisition cost less entities of ﬂ_m .I'I'II.I|‘tI—I"I'II.II'IICIpa| systems,
impairment losses. These should be tested for namely the projection of future cash flows and
impairment whenever there are indications or changes the inherent assumptions; and

in the circumstances indicating that the amount

constituted may hot be recoverable ¢ assessment of the need to establish and/or

maintain the provision for possible liabilities,
considering the likelihood that some
subsidiaries may not be able to meet their
commitments.

The relevance of this matter in our audit results from
the materiality of the investments in subsidiaries and
associates in the separate financial statements.

We also analyse the disclosures presented in the notes
to the financial statements

Responsibilities of the management body and the supervisory body for the financial statements

The management body is responsible for the:

a) preparation of the consolidated financial statements that fairly and appropriately present the Entity’s financial position,
the financial performance and cash flows in accordance with the International Financial Reporting Standards (IFRS) as
adopted in the European Union;

b} preparation of the management report, including the corporate governance report, in accordance with the applicable
legal and regulatory framework;

¢) implementation and maintenance of an appropriate internal control system to enable the preparation of financial

statements free from material misstatement due to fraud or error;
d) adoption of the appropriate accounting policies and criteria under these circumstances; and

e) assessment of the Entity's capacity to remain operational and disclosing, whenever applicable, any issues that may give
rise to significant changes in the continuity of activities.

In turn, the supervisory body is responsible for overseeing the preparation and disclosure of the Entity's financial information.

Responsibilities of the auditor for the audit of the financial statements

Qur responsibility is to obtain reasonable assurance as to whether the consolidated financial statements as a whole are free from
material misstatement due to fraud or error and to issue a report containing our opinion. Reasonable certainty is a high level of safety
but this does not guarantee that an audit performed in accordance with the IAS shall always detect material misstatements when
existing. Distortions may arise from fraud or error and are considered material when, whether in isolation or in conjunction, they can

reasonably be expected to influence the economic decisions of users based on the respective financial statements.

As part of an IAS audit, we make professional judgments and maintain professional scepticism throughout the audit and also:

a) identify and assess the risks of material misstatement of the consolidated financial statements due to fraud or error, design
and perform audit procedures that respond to those risks, and obtain audit evidence that is sufficient and appropriate to
providing a basis for our opinion. The risk of not detecting a material misstatement due to fraud is greater than the risk of not
detecting material misrepresentation due to error as fraud may involve collusion, forgery, intentional omissions, false

declarations or overlapping internal control;

b} obtain an understanding of the internal control system relevant to the audit for the purpose of designing audit procedures

appropriate to the circumstances but not to expressing an opinion on the effectiveness of the Entity’s internal control system;
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c)

d)

e)

f)

g)

h)

evaluate the appropriateness of the accounting policies applied and the reasonableness of the accounting estimates and the
respective disclosures made by the management body;

conclude on the appropri of the t's adoption of the assumption of continuity and, based on the audit
evidence obtained, whether there is any material uncertainty related to events or conditions that might give rise to significant

doubts about the Entity's ability to continue activities. When concluding that there is material uncertainty, we duly draw
attention in our report to the related disclosures included in the consolidated financial statements or, when these disclosures
are not appropriate, we correspondingly modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our report. However, future events or conditions may cause the Entity to discontinue its activities;

evaluate the presentation, structure and overall content of the consolidated financial statements, including the disclosures,
and whether these consolidated financial statements represent the underlying transactions and events in order to convey an
appropriate presentation;

communicate with those responsible for governance, including the supervisory body, the scope and timing of the audit, among
other issues, as well as any significant audit findings, including any significant internal control weaknesses identified during the
audit;

as regards issues communicated to governance officials, including the supervisory body, we determined those most important
to auditing the financial stat ts and the consolidated financial statements for this financial year and which were the
relevant auditing matters. We describe these matters in our report except when legal or regulatory stipulations prohibits their
public disclosure;

declare to the supervisory body that we comply with the r ethical requir ts relating to independence and
communicating all relationships and other matters potentially perceived as reflecting on our independence and, when
applicable, the respective safeguards.

Our responsibility also includes verifying the consistency of the information cc ined in the r report with that in the

financial statements.

Report on other legal and regulatory requirements

On the management report

It is our opinion that the management report was prepared in accordance with the legal and regulatory requirements in force, the
information contained therein is correspondingly consistent with the audited consolidated financial statements and, taking into account
our knowledge and evaluation of the Entity, we do not identify any material misreporting.

27 April 2022

PricewaterhouseCoopers & Associados

- Sociedade de Revisores Oficiais de Contas, Lda.
represented by:

{one illegible signature)
José Alves Bizarro Duarte, Chartered Account no. 1957

registered with the CMVM (Portuguese Securities
Market Commission) under no. 20200003
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Relatorio do Auditor Externo

§

pwe

Relatério de Auditoria
Relato sobre a auditoria das demonstragées financeiras i
Opini&o

Auditdmos as demonstragBes financelras anexas da AdP - Aguas de Portugal, S.G.P.S., SAA. (a
Entidade), que compreendem a demonstrag&o da posigdo financeira em 31 de dezembro de 2021
{que evidencia um total de 1.439.575.175 euros e um total de capital proprio de 885.818.100 euros,
incluindo um resultado liquido de 56.038.209 euros), a demonstragio do resultado, a demonstragdo
do rendimento integral, a demonstragéo das variagdes do capital proprio e a demonstragéo dos fluxos
de caixa relativas ao ano findo naquela data, e as notas anexas as demonstragdes financeiras que
incluem um resumo das politicas contabilisticas significativas.

Em nossa opinido, as demonstragdes financeiras anexas apresentam de forma verdadeira e
apropriada, em todos os aspetos materiais, a posig&o financeira da AdP - Aguas de Portugal,
S.G.P.S., S.A. em 31 de dezembro de 2021 e o seu desempenho financeiro e fluxos de caixa
relativos ao ano findo naquela data de acordo com as Normas Internacionais de Relato Financeiro
(IFRS) tal como adotadas na Uniéo Europeia.

Bases para a opinléo

A nossa auditoria fol efetuada de acordo com as Normas Intemacionais de Auditoria (ISAs) e demals
normas e orientagbes técnicas e éticas da Ordem dos Revisores Oficiais de Contas. As nossas
responsabilidades nos termos dessas normas estéo descritas na secgéo "Responsabilidades do
auditor pela auditoria das demonstragdes financelras” abaixo. Somos independentes da Entidade nos
termos da lei e cumprimos os demais requisitos éticos nos termos do cddigo de ética da Ordem dos
Revisores Oficials de Contas.

Estamos convictos de que a prova de auditoria que obtivemos & suficiente e apropriada para
proporcionar uma base para a nossa oplinido.

Matérias relevantes de audiforia

As matérias relevantes de auditoria s&o as que, no nosso julgamento profissional, tiveram maior
importancia na auditoria das demonstragbes financeiras do ano corrente. Essas matérias foram
consideradas no contexto da auditoria das demonstragbes financeiras como um todo, e na formagdo
da opiniZo, e nZo emitimos uma opinido separada sobre essas matérias. Consideramos que as
matérias descritas abaixo sdo as matérias relevantes de auditoria a comunicar neste relatério.

PricewaterhouseCoopers & Assoclados - Socledade de Revisores Oficlals de Contas, Lda.
Sede: Paléclo Sottomayor, Rua Sousa Martins, 1 - 3%, 1088-316 Lisboa, Portugal
Palécio Sattomayor, Avenida Fontes Perelra de Melo, n®16, 1050-121 Lisboa, Portuga!
Tel: +351 213 590 000, Fax: +351 213 589 896, www.pwc.pt
Matriculada na CRC sob o NIPC 506 628 752, Capital Soclal Eurcs 314.000
Inscrita na lista das Socledades de Revisores Oficials de Contas sob o n® 183 & na CMVM sob o n® 20161485

& Assocledon - Bocisdade Dficlols g Contas, Lés i
px soin &
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Matérias relevantes de auditoria

Sintese da abordagem de auditoria

Recuperabilidade de investimentos em
subsidiarias e associadas

Divulgagdes relacionadas com investimentos
financeiros em empresas subsididrias e
associadas apresentadas nas nofas 8 e 26

Em 31 de dezembro de 2021, a Entidade
apresenta nas suas demonstragdes financeiras
separadas o montante de 713.378 milhares de
euros (31 de dezembro de 2020: 712.655
milhares de euros) respeitante a investimentos
financeiros em empresas subsididrias e
associadas, as quais se encontram mensuradas
ao custo de aquisicdo deduzido de perdas por
imparidade. Estes ativos devem ser sujeitos a
testes de imparidade sempre que existam
indicios ou alteragdes nas circunstancias que
indiquem que o montante pelo qual se encontram
escrituradas possa ndo ser recuperavel.

A relevancia deste assunto na nossa auditoria
resulta da materialidade dos investimentos em
subsididrias e associadas nas demonstragbes
financeiras separadas.

Para assegurar a correta valorizagéo dos
investimentos financeiros foram efetuados os
seguintes procedimentos de auditoria:

¢ avaliagdo da existéncia de indicios de
imparidade nas participagbes financeiras;

s andlise dos Estudos de Viabilidade
Econdmica e Financeira (EVEF) das
entidades gestoras dos sistemas
multimunicipais, nomeadamente a proje¢éo
dos fluxos de caixa futuros e os pressupostos
que lhes estdo inerentes; e

s avaliagdo da necessidade de constituir e/ou
manter a provisdo para fazer face a
eventuais responsabilidades a assumir por
conta das participadas que demonstram nio
terem capacidade para solver os seus
COMpromissos.

Analisamos ainda as divulgagtes apresentadas
nas notas as demonstragdes financeiras
separadas.

Responsabilidades do 6rgdo de gestdo e do érgao de fiscalizacdo pelas demonstragées

financeiras

O drgdo de gestdo é responsavel pela:

a)  preparacdo de demonstragdes financeiras que apresentem de forma verdadeira e apropriada a
posi¢&o financeira, o desempenho financeiro e os fluxos de caixa da Entidade de acordo com
as Normas Internacionais de Relato Financeiro (IFRS) tal como adotadas na Unido Europeia;

b)  elaboragdo do relatério de gestéo e do relatério de governo socletério, nos termos legais e

regulamentares aplicaveis;

¢}  criagdo e manutengdo de um sistema de controlo interno apropriado para permitir a preparagéo
de demonstragdes financeiras isentas de distorgGes materiais devido a fraude ou a erro;

d)  adogdo de politicas e critérios contabilisticos adequados nas circunsténcias; e

Relatério de Auditoria
31 de dezembro de 2021

AdP - Aguas de Portugal, S.G.P.S., S.A. .
PwC 2de4d
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e) avaliagdo da capacidade da Entidade de se manter em continuidade, divulgando, quando
aplicdvel, as matérias que possam suscitar duvidas significativas sobre a continuidade das
atividades.

O drgdo de fiscalizagio & responsével pela superviséio do processo de preparagéo e divulgagéio da
informag3o financeira da Entidade.

Responsabilidades do auditor pela auditoria das demonstragdes financeiras

A nossa responsabilidade consiste em obter seguranga razoavel sobre se as demonstragbes
financeiras como um todo estéio Isentas de distorgbes materials devido a fraude ou a erro, e emitir um
relatério onde conste a nossa opinifo. Seguranga razoavel € um nivel elevado de seguranga, mas
ndo é uma garantia de que uma auditoria executada de acordo com as ISAs detetard sempre uma
distorgéo material quando exista. As distorgbes podem ter origem em fraude ou erro e s&o
consideradas materiais se, isoladas ou conjuntamente, se possa razoavelmente esperar que
Influenciem decisdes econdmicas dos utilizadores tomadas com base nessas demonstragGes
financeiras.

Como parte de uma auditoria de acordo com as ISAs, fazemos julgamentos profissionais e mantemos
ceticismo profissional durante a auditoria e também:

a) identificamos e avaliamos os riscos de distorgdo material das demonstragdes financeiras,
devido a fraude ou a erro, concabemos e executamos procedimentos de auditoria que
respondam a esses riscos, e obtemos prova de auditoria que seja suficlente e apropriada para
proporcionar uma base para a nossa opini&o. O risco de n&o detetar uma distorgio material
devido a fraude é malor do que o risco de n&o detetar uma distorgio material devido a erro,
dado que a fraude pode envolver conluio, falsificagdo, omissdes Intencionais, falsas
declaragbes ou sobreposicéo ao controlo interno;

b)  obtemos uma compreenso do confrolo interno relevante para a auditoria com o objetivo de
conceber procedimentos de auditoria que sejam apropriados nas circunsténcias, mas néo para
expressar uma opini&o sobre a eficécia do controlo interno da Entidade;

c) avaliamos a adequag&o das politicas contabilisticas usadas e a razoabilidade das estimativas
contabilisticas e respetivas divulgagdes feitas pelo érgéo de gestéo;

d)  conclulmos sobre a apropriagéo do uso, pelo érgéo de gestdo, do pressuposto da continuidade
e, com base na prova de auditoria obtida, se existe qualquer incerteza material relacionada
com acontecimentos ou condigBes que possam suscitar dividas significativas sobre a
capacidade da Entidade para dar continuidade as suas atividades. Se concluirmos que existe
uma incerteza material, devemos chamar a aten¢éo no nosso relatorio para as divulgagbes
relacionadas incluldas nas demonstrages financeiras ou, caso essas divulgagbes ndo sejam
adequadas, modificar a nossa opinido. As nossas conclusdes sdo baseadas na prova de
auditoria obtida até 4 data do nosso relatdrio. Porém, acontecimentos ou condigdes futuras
podem levar a que a Entidade descontinue as suas atividades;

Relatério de Auditoria AdP - Aguas de Portugal, S.G.P.S., S.A. \
31 de dezembro de 2021 PwC 3ded
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e)  avaliamos a apresentagdo, estrutura e contelido global das demonstrages financeiras,
incluindo as divulgagbes, e se essas demonstragdes financeiras representam as transacgoes e
os acontecimentos subjacentes de forma a atingir uma apresentacgio apropriada;

f) comunicamos com os encarregados da governag3o, incluindo o 6rgéo de fiscalizagéo, entre
outros assuntos, o &mbito e o calendério planeado da auditoria, e as conclusdes significativas
da auditoria incluindo qualquer deficiéncia significativa de controlo interno identificada durante a
auditoria;

g) das matérias que comunicamos aos encarregados da governagao, incluindo o 6rgdo de
fiscalizagéio, determinamos as que foram as mais importantes na auditoria das demonstragbes
financeiras do ano corrente e que sdo as matérias relevantes de auditoria. Descrevemos essas
matérias no nosso relatério, exceto quando a lei ou regulamento proibir a sua divulgagéo
publica; e

h)  declaramos ao 6rgdo de fiscalizagio que cumprimos os requisitos éticos relevantes relativos &
independéncia e comunicamos-lhe todos os relacionamentos e outras matérias que possam
ser percecionadas como ameagas & nossa independéncia e, quando aplicével, quais as
medidas tomadas para eliminar as ameagas ou quais as salvaguardas aplicadas.

A nossa responsabilidade inclui ainda a verificagdo da concordancia da informag&o constante do
relatério de gestio com as demonstragdes financeiras.

Relato sobre outros requisitos legals e regulamentares

Sobre o relatério de gestio

Em nossa opinigo, o relatério de gestao foi preparado de acordo com os requisitos legais e
regulamentares aplicaveis em vigor, a informag&o nele constante é concordante com as
demonstragoes financeiras auditadas e, tendo em conta o conhecimento e a apreciagdo sobre a
Entidade, ndo identificAmos incorregdes materiais

27 de abril de 2022

PricewaterhouseCoopers & Associados

- Sociedade de Revisores Oficiais de Contas, Lda.
representada por:

e
José Alves Bi e, ROC n°® 1957

Registado na CMVM com o n°® 20200003

Relatdrio de Auditoria AdP - Aguas de Portugal, S.G.P.5., 5.A.
31 de dezembro de 2021 PWC dded
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IRLAIR)

LISBON
Kevin Rose, Unipessoal Lda
Content Provider

Rua Sampaio e Pina, No 50 1+ Esq,
1070 250 Lisboa

kar@netcabo.pt

STATEMENT

The documents entitled “Report of the Non-Executive Director” published on page 133, “Report
and Opinion of the Audit Board on the Consolidated Accounting Statements” published on pages
251-254, “Legal Certification of the Consolidated Accounts”, published on pages 260-266,
“Report of the External Auditor on the Consolidated Accounting Statements” published on pages
274-280, “Report and Opinion of the Audit Board on the Separate Accounting Statements”
published on pages 334-339, “Legal Certification of the Separate Accounts” published on pages
348-351 and “Report of the External Auditor on the Consolidated Accounting Statements”
published on pages 356-358 of this annual report were translated by Kevin Rose Unipessoal, Lda
from the original documents included in the Aguas de Portugal “Relatério e Contas 2021”.
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